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FOCUS

Focus on those sectors where 
we can create a differential 

competitive advantage

We focus on four core sectors: 
Energy, automotive, consumer durables 

and finance.

SECTORS

ENERGY

Refinery 

Fuel Distribution 

LPG Distribution 

Power Generation 

Natural Gas 

Other

AUTOMOTIVE

Automotive 

Passenger Car 
Commercial Vehicle 

Farm Tractor 

Defense Industry

CONSUMER DURABLES

White Goods and Consumer Electronics 

Air Conditioner

FINANCE

Banking 

Leasing 

Insurance 

Asset Management 

Real Estate Investment 

Pension Funds 

Factoring 

Brokerage 

Portfolio Management 

Securities 

Consumer Finance

OTHER 

Food Production 

Food Product Distribution 

DIY Retailing 

Tourism 

Marina 

IT 

Ship and Yacht Construction

SUSTAINABLE GROWTH

Grow in sectors where we can
leverage our strong brands and

technological competence

With the highest R&D expenditures in Turkey, 
we combine innovation with an extensive 

product range. We increase our 
competitiveness by offering our customers 

the best service quality in their 
respective segments.

MAIN COMPANIES

Tüpraș(1)

Opet

Aygaz(1), Mogaz

AES Entek, Eltek

Aygaz Doğalgaz

Akpa, Demir Export

 

Ford Otosan(1), Tofaș(1) 

Türk Traktör(1)

Otokar(1)

Arçelik(1)

Arçelik LG

Yapı Kredi Bankası(1)

Yapı Kredi Leasing(1)

Yapı Kredi Sigorta(1)

Yapı Kredi Yatırım Ortaklığı(1)

Yapı Kredi Koray(1)

Yapı Kredi Emeklilik

Yapı Kredi Faktoring

Yapı Kredi Yatırım

Yapı Kredi Portföy Yönetimi

Unicredit Menkul Değerler

Koçfinans

Tat Konserve(1)

Düzey

Koçtaș, Setur, Divan

Mares(1) 

Setur Marinaları

Koç Sistem, Bilkom

RMK Marine

LEADERSHIP

Derive maximum benefits from economies 
of scale by being the market leader or a 

close second in every business we operate

Our strong brands and companies 
secure leading positions in their respective 

sectors with low penetration levels and 
high growth potential.

MARKET POSITION

Sole and Leader

3rd - 18%

Leader  -  28%

 

Leader - 30%

Leader - 20%

Leader - 49%

Leader - 51%

Leader

Leader

Leader

4th (2),  Leader (3) - 18%

Leader - 20%

2nd

4th - 16%

Leader - %18

3rd - 6%

2nd - 17%

Leader - 19%

Leader(4) 

Leader

Leader - 25%

KOÇ GROUP’S STRATEGY

(1) Listed companies  (2) Among private banks, in asset size  (3) credit cards outstanding volume  (4) tomato paste, tomato products, premium pasta and ketchup markets

EXECUTION POWER

Use early warning indicators 
and unmatched customer 

database to proactively manage 
risks and make the best use of 

potential opportunities

We design ambitious long-term targets 
with the support of our international 

partnerships, strong competitive advantages
 and flexible management systems.  

INTERNATIONAL ALLIANCES

Ford Motor Co.

Fiat Auto S.p.A

Case New Holland

LG Electronics

UniCredit

B&Q

Kagome Sumitomo

Kaneka Seeds

AES Mont Blanc Holdings B.V.

RISK MANAGEMENT

Achieve the optimum portfolio diversification 
where we can balance out and minimize 

sector and geography-specific risks

With our strong B/S and balanced  
portfolio, we focus on sustainable profitability 

and high productivity while minimizing 
risks through geographical 
and sectoral diversification. 

SHARE IN CONSOLIDATED REVENUES 
AND OPERATING PROFIT 

14% - 14%

11% - 12%

8% - 28%

5% - 0.4%

63% - 45%
We stand as a symbol of 

trust and achievement 

Our powerful brands command 

strong recognition

We have leading positions in 

sectors with low penetration 

levels and high growth potential

We own the largest distribution 

networks and the most extensive 

customer database, facilitating 

strong CRM capabilities

We provide the highest quality 

sales and after-sales service

We have leading positions in 

global markets and strong 

international partnerships

MAIN COMPETITIVE 

ADVANTAGES

Disclaimer 

The Board of Directors’ Report, Auditors’ Report, Consolidated Financial 

Statements and Independent Audit Report regarding the operations and financials 

of the year 2011, included in this Annual Report (“Report”), is prepared in 

accordance with the legal requirements for the Ordinary General Assembly which 

will be held on 10 April 2012, Tuesday at Koç Holding, Nakkaștepe, Azizbey Sokak 

No: 1 Kuzguncuk 34674, Istanbul.

This Report is prepared only for providing information to the shareholders and 

it is not intended to form the basis of any investment decision. The opinions 

and statements regarding estimated figures contained within this Report, are 

only reflecting the Company management’s views with respect to certain future 

events; thus the actual results and developments may differ from those estimation 

depending on the variables and assumptions. Accordingly, none of Koç Group 

or their respective advisers, directors or employees shall be liable for any direct, 

indirect or consequential loss or damage suffered by any person as a result of 

relying on any statement in or omission from this Report or in any other information 

or communications in connection with the Report.

All information contained in this Report was believed to be accurate at the time of 

writing. Koç Holding does not accept any responsibility for any spelling or printing 

errors occurred during its preparation.

For further information

Koç Holding A.Ș. 

Nakkaștepe Azizbey Sok. No: 1

Kuzguncuk 34674 Istanbul Turkey

Phone : +90 216 531 0000

Fax  : +90 216 531 0099

E-Mail : iletisim@koc.com.tr

Corporate Communications

Oya Ünlü Kızıl, Director

E-Mail : oyau@koc.com.tr

Phone : +90 216 531 0381

Fax  : +90 216 343 1537

Investor Relations

Funda Güngör Akpınar, Coordinator

E-Mail : fundag@koc.com.tr

    investorrelations@koc.com.tr

Phone : +90 216 531 0535

Fax  : +90 216 531 0099



AWARDS AND ACHIEVEMENTS

Koç Holding is the only 
Turkish company in 

“Fortune Global 500” 
list (One of the first 250 
companies according to 

the 2010 financial results). 

Koç Group’s combined 
revenues corresponded 
to 9% of Turkey’s GDP 

in 2011.

Koç Holding generated 
11% of Turkey’s total 

exports in 2011.

9% 11%

Koç Holding ranked 
among Turkey’s five 

most transparent 
companies consecutively 
according to the annual 
“Turkish Transparency 
and Disclosure Survey” 

conducted between 2005-
2008 by Sabancı University 

Corporate Governance 
Forum in collaboration with 

Standard and Poor’s.

Koç Holding was listed 
among the top 23 new 
global challengers on 

Boston Consulting Group’s 
“2011 BCG Global 

Challengers: Companies 
on the Move: Rising Stars 
from Rapidly Developing 

Economies Are Reshaping 
Global Industries” report.

Koç Holding was listed 
among the world’s top 

companies by R&D 
investment according to 
the “EU Industrial R&D 

Investment Scoreboard” 
for 6 consecutive years 
rising to 562nd place in 
2011. Of the 4 Turkish 

companies on the list, 3 
are Koç Group companies.

Koç Holding was named 
as the “Most Admired 

Company” in the world 
in the energy sector in 

Fortune’s 2012 rankings.

Koç Holding remains 
Turkey’s largest industrial 
conglomerate. According 
to Istanbul Chamber of 
Industry’s “Turkey’s Top 
500 Industrial Enterprises 
2010” listing, five of the 
top ten companies are 
Koç Group companies.

Four of the top ten 
companies in Turkish 
Exporters’ Assembly’s 
“Top 1,000 Exporters of 

Turkey” listing in 2010 are 
Koç Group companies.

4 562nd

5

Koç Family was honored 
with one of the most 

prestigious international 
awards of its kind, the 

Andrew Carnegie Medal 
of Philanthropy for their 

philanthropic contributions 
to the society.

The “Vocational 
Education: a Crucial 

Matter for the Nation” 
project was the winner 
of the award for “Large 

Company” in the 
national category of the 
“European Employee 
Volunteering Awards” 

organization held by 
the partnership with 
the Corporate Social 

Responsibility and the 
Corporate Volunteer 

Associations of Turkey.

The “Vocational 
Education: a Crucial 

Matter for the Nation” 
project received the 

European award for 
“Large Company” in the 
international category of 
the “European Employee 

Volunteering Awards” 
organized by Business 

in the Community 
and supported by the 

European Commission. 

Koç Holding was rated as 
“One of the international 
companies with the most 

competitive power in 
China” according to 

the China International 
Institute of Multinational 
Corporations (CIIMC).

Koç Holding “I’m 
Donating Blood For My 

Country” campaign 
received the “Best 

Social Responsibility 
Application” in the 

category of health on the 
“10th Golden Compass 
Awards” organization 

held by the Turkish Public 
Relations Association.

Koç Holding “For My 
Country” project was 
awarded as the “Best 

Volunteer Program” in 
the “Awards From The 

Heart!” by the Corporate 
Volunteer Association.

Koç Holding “Koç Fest” 
project was awarded as 

“Social Media Campaign 
of the Year” in the “Digital 
Communication Awards” 

organized by Berlin 
Quadriga University.

Koç Holding “Koç Fest” 
project received the 

“Golden” award in event 
category and the “Silver” 
award in entertainment 

category of the “W3 
Awards” in New York.

Koç Holding Annual 
Report was garnered the 
“World’s Most Improved 
Annual Report” and the 
“World’s Best Holding 
Annual Reports” by the 

“League of American 
Communications 

Professionals” as well 
as the “Turkey’s Best 
Annual Report” by the 

“World Finance”.



THE CUSTOMER IS THE FOCUS OF EVERYTHING WE DO.

TO BE “THE BEST” IS OUR ULTIMATE GOAL. 

OUR MOST IMPORTANT ASSET IS OUR PEOPLE.

CREATION OF WEALTH FOR CONTINUOUS DEVELOPMENT 
IS OUR KEY OBJECTIVE.

HONESTY, INTEGRITY AND SUPERIOR BUSINESS  
ETHICS ARE THE FOUNDATIONS OF OUR BEHAVIOR. 

CORPORATE VALUES 

VEHBİ KOÇ

THE CORPORATE VALUES SET BY OUR FOUNDER 
VEHBİ KOÇ WILL CONTINUE TO LEAD OUR GROUP IN 
THE FUTURE, JUST LIKE THEY HAVE IN THE PAST. 



TURKEY’S LARGEST CONGLOMERATE 

Koç Group is Turkey’s largest conglomerate in terms of revenues, 

exports, share in the Istanbul Stock Exchange market 

capitalization and employment generation.

LEADER AND GLOBAL PLAYER

Koç Group focus on sustainable and profitable growth with 

consistency of being in leading positions in Turkey as well as in the 

region and an important player in the worldwide.

CREATING VALUE FOR ITS STAKEHOLDERS FOR 86 YEARS

For 86 years becoming more powerful against the economic volatility in 

Turkey, Koç Holding aims creating value for its stakeholders.

SUSTAINABILITY FOCUSED, PROFITABLE AND HIGH GROWTH MODEL 

Following an average annual growth rate of 22% in revenues and 35% 

in operating profit in US$ terms between 2002-2011, Koç Holding ranks 

among the world’s top 250 companies.*

PIONEER IN ITS CORE SECTORS

Koç Holding has leading positions with strong competitive advantages in 

energy, automotive, consumer durables and finance sectors, which 

offer strong long term growth potential.

KOÇ HOLDİNG: 86 YEARS OF BUILDING

* Fortune 500, based on 2010 financial results
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SUMMARY FIGURES OF KOÇ GROUP

WE ARE GROWING BY COMBINING SMART AND INNOVATIVE 

STRATEGIES WITH A TRADITION OF LEADERSHIP.

Koç Holding A.Ș. Key Performance Indicators

2011(1) 2010(2) 2011(1) 2010(2) 2011 2010 Change (%)

(US$ Million) (EUR Million) (TL Million) US$ EUR TL

Revenues 45,354 35,865 32,613 27,050 75,741 53,812 26 21 41

Gross Profit 6,683 6,126 4,805 4,620 11,160 9,192 9 4 21

Operating Profit 3,287 2,734 2,364 2,062 5,490 4,102 20 15 34

Profit Before Tax 2,819 2,590 2,027 1,953 4,707 3,886 9 4 21

Net Income 2,306 2,092 1,658 1,578 3,850 3,138 10 5 23

Minority Interest 1,033 936 743 706 1,726 1,404 10 5 23

Equity Holders of the Parent 1,272 1,156 915 872 2,124 1,734 10 5 22

Total Assets 52,211 52,485 40,356 39,599 98,621 81,143 -1 2 22

Total Equity 12,320 13,569 9,522 10,238 23,271 20,978 -9 -7 11

Minority Interest 4,963 5,436 3,836 4,101 9,374 8,404 -9 -6 12

Shareholders’ Equity 7,357 8,133 5,687 6,136 13,897 12,574 -10 -7 11

(1) Convenience translation with 2011 average exchange rates (TL2.3224 = EUR1 and TL1.6700 = USD1) for income statement items (including net income) and 
2011 year-end exchange rates (TL2.4438 = EUR1 and TL1.8889 = USD 1) for balance sheet items.
(2) Convenience translation with 2010 average exchange rates (TL1.9894 = EUR1 and TL1.5004 = USD1) for income statement items (including net income) and 
2010 year-end exchange rates (TL2.0491 = EUR1 and TL1.5460 = USD 1) for balance sheet items.

17.9

12.4

1107 08 09 10

Combined International Sales
(US$ billion)

10% average compound 
combined international 
sales growth per annum 
in the last four years

10%
6.5

4.1

Consolidated EBITDA 
(TL billion)

12% average compound 
EBITDA growth per 
annum in the last four 
years

12%
1108 09 1007

Consolidated Revenues
(TL billion)

13% average 
compound revenue 
growth per annum in 
the last four years

13% 
Consolidated Operating Profit 
(TL billion) 

13% average compound 
operating profit growth 
per annum in the last 
four years

13% 
1107 08 09 10

5.5

3.4

1107 08 09 10

76

47
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OUR PERFORMANCE

Manufacturing centers 
in highly populated, low-
penetrated, high-margin 
markets such as Turkey, 
Romania, Russia, China and 
South Africa

Extensive and exclusive 
distribution network 

Strong brand recognition

R&D-focused 
manufacturing 

Innovative and extensive 
product range 

Superior service quality 
before and after sales

High profitability margins 

ARÇELİK 
Turkey’s leader; a giant 
providing products and 
services 100 countries 
worldwide 

WHY CONSUMER 
DURABLES?

Low penetration levels

Powerful demographic  
dynamics supporting market 

High productive and R&D  
focused production base 

OUR FLAGSHIP 
COMPANIES

OUR COMPETITIVE 
ADVANTAGES 2011’S DEVELOPMENTS REVENUE

2007-2011 CAGR

WHY ENERGY? 

Turkey’s primary position  
as an energy corridor

Fast growing energy market

Liberalization

Privatization

TÜPRAȘ 
Turkey’s sole refining company

 

AYGAZ
LPG market leader in Turkey 
for 50 years

OPET
Turkey’s fastest growing fuel 
distribution company 

AES ENTEK
Partnership with a global giant 
AES for new investments in 
electricity generation

Production flexibility

Monopolistic and leading 
market positions

High complexity

High refining margins 

High storage capacity

High customer satisfaction

16% 11%

OPERATING PROFIT

FORD OTOSAN
Leader in Turkey’s automotive 
market for the 10th consecutive 
years

TOFAȘ
Highest production capacity 
in Turkey

TÜRKTRAKTÖR
Largest farm tractor 
manufacturer in Turkey

OTOKAR
Largest private sector company 
in the Turkish defense industry

Wide distribution network

High-quality, efficient 
and safe manufacturing 
standards

High quality service before 
and after sales 

“Cost +” Export contracts

“Take or Pay” export 
agreements

High profitability

Economies of scale 
advantages=  
Turkey’s; 

51% of total automotive 
production 

50% of total automotive 
exports

30% of total automotive  
sales

WHY 
AUTOMOTIVE?

Low penetration levels

Dynamic market with high  
growth potential 

Attractive low cost  
manufacturing base

Ideal distribution center  
for global brands

Customer-focused 
banking

Extensive branch network 

Leading positions in 
lucrative business lines 
such as credit cards, 
project finance, asset 
management, non-cash 
loans, leasing and 
factoring 

Strong B/S management 
with focus on sustainable 
revenue streams 

High profitability

High asset quality

YAPI KREDİ BANKASI 
Balanced growth and 
sustainable profitability

WHY  
FINANCE?

Sustainable growth

Low penetration levels

Strong growth potential in  
SME and retail banking 

Arçelik registered higher profitability 
ratios compared to the sector 
average as well as its international 
peers, while maintaining over 50% 
market share in the local market. It 
has acquired Defy in South Africa 
and established a sales company in 
Australia-New Zealand. 

Tüpraș secured US$2.1 billion in loans in order 
to finance its US$2.4 billion Residuum Upgrade 
Project. It distributed TL746 million in gross 
dividends in 2011. It became the leader in Turkey’s 
total exports. 

Aygaz celebrated its 50th year. It acquired the 
dealership network of Totalgaz. Aygaz was once 
again the sector leader with 28% market share. 

Maintaining its fast growth, Opet became number  
two in the market in the second half of the year.  
It was honored by the best customer satisfaction 
award in its field by KALDER for six consecutive years.

Power generation investments gathered momentum, 
following the JV agreement with world giant AES. 
Target is to achieve 3 GW within the next five years. 
A JV agreement was signed with Oyak for a 
greenfield investment of 625 MW power plant. 

Ford Otosan distributed record level 
dividends in 2011 with TL519 million. It left 
behind a successful year full of records in 
production, exports, domestic wholesales and 
employment.

Otokar grew its military vehicle business 
by 111% and its commercial vehicle 
business by 45%. 

YKB maintained its leading position 
in fee and commission income 
with strong market shares in fee 
generating products such as credit 
cards, project finance, non-cash 
loans, leasing and factoring. 

Besides Fiat, Peugeot and Citroen, Tofaș 
also started to manufacture LCVs for Opel 
and Vauxhall. An agreement was signed to 
export the New Doblo to the US market. 

With 51% market share, Türk Traktör has 
leaded the strong growth rates in the market. 
It acquired new land to increase capacity. 

12%

4%

3%

13%

6%

21%
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2011 IN A NUTSHELL

ECONOMIC OUTLOOK

YEAR BY YEAR, WE CONSOLIDATE OUR LEADERSHIP IN THE 

LOCOMOTIVE SECTORS OF THE TURKISH ECONOMY.

INCREASING UNCERTAINTY IN GLOBAL FINANCIAL MARKETS
2011 was marked by the increasing level of uncertainties in the global financial markets as 
well as deepening European debt crisis. 

LOCOMOTIVES OF WORLD ECONOMIC RECOVERY: DEVELOPING COUNTRIES
Structural reforms adopted by the developing economies as well as the difficulties 
experienced by developed countries and their banking systems since year 2008 yielded 
developing countries to start functioning as locomotives of the world economy.

GROWING TURKEY
2011 was a strong year for Turkey, especially during the first half, when it registered high 
growth rates while strengthening its position in the region. Although global crisis had 
its reflections also on the Turkish economy as of the last quarter of the year, Turkish GDP 
grew by 8.5% and Turkey’s exports increased by 18.5%.

1 CMB forecast

TURKEY’S MAIN ECONOMIC INDICATORS

 2012 Forecast

 2010 2011 Government Koç Holding

GDP (US$ billion) 736 775 822 818

GDP Growth (%) 9.0 8.5 4.0 4.0

Inflation (CPI, %) 6.4 10.5 6.51 6.5

Budget Deficit / GDP (%) -3.6 -1.3 -1.5 -1.5

Exports (US$ billion) 114 135 149 154

Imports (US$ billion) 185 241 249 253

Current Account Deficit / GDP (%) -6.5 -10.0 -8.0 -7.6
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KOÇ GROUP IN 2011: 
OPERATIONAL AND FINANCIAL OUTLOOK

KOÇ GROUP OF COMPANIES ARE IDEALLY PLACED TO 

TAKE MAXIMUM ADVANTAGE OF TURKEY’S POTENTIAL 

FOR GROWTH AND TO CONTRIBUTE THE MOST TO 

THIS POTENTIAL DUE TO OUR POSITION OF LEADERSHIP 

IN OUR CORE SECTORS, OUR BROAD DISTRIBUTION 

CHANNELS AND ECONOMIES OF SCALE.

11%

34%

50%

Koç Holding generated  
11% of Turkey’s total exports.

Operating profit increased 
by 34% in TL terms  

and 20% in US$ terms. 

Koç Group automotive companies 

made 51% of total production, 

50% of total exports  

and 30% of total sales  

in the domestic market. 

9%

80,987

>270

22%

Koç Group’s combined revenues 

 corresponded to 9% of Turkey’s GDP.

Koç Group increased its total 
employment by 7,924 new employees, 

increasing the total number of its 
workforce to 80,987. 

With its strong focus on 
R&D investments,  

over 270 patent applications  
were filed. 

Yapı Kredi one more time 
attained one of the highest RoEs 

 in its sector with 22%. 
Yapı Kredi Leasing and 

Yapı Kredi Faktoring were leaders 
in their respective segments. 

Koç Holding’s consolidated sales 

 increased by 41% in TL terms 

 and by 26% in US$ terms. 

Combined investments 
reached TL2.9 billion. 

Koç Gorup energy companies 
met 70% of the total  

storage capacity in Turkey. 

41%

2.9

70%

Combined exports increased by 31%, 

 reaching US$14.5 billion.

Net profit increased 
by 22% in TL terms and 

10% in US$ terms. 

Number of Arçelik’s 
global manufacturing 

centers reached 5.

31%

22%

5
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SHAREHOLDER VALUE AND INVESTOR RELATIONS

AS THE LARGEST CONGLOMERATE IN TURKEY, 

KOÇ HOLDİNG IS THE BEST PROXY TO INVEST  

IN TURKEY’S HIGH GROWTH POTENTIAL ON THE ISE.

15% of the total market capitalization

an increase of 131%

Koç Holding significantly overperformed

ISE 30 Index

increase shareholder value

international standards in corporate 

governance  investor relations

Koç Holding’s Value Added to its Investors Koç Holding’s Value Added to its Group Companies

Shareholder Structure 

68.51%

22.35% 

7.15% 

1.99%

Stock Information

KCHOL

KCHOL.IS

KCHOL.TI

10.01.1986

76%
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THE INCREASING SHARE OF FOREIGN INSTITUTIONAL 

INVESTOR BASE AND THE FACT THAT KOÇ HOLDİNG 

TRADES WITH MUCH LOWER DISCOUNTS TO ITS NAV 

COMPARED TO ITS DOMESTIC AND GLOBAL PEERS ARE 

RESULTS OF HIGH SHAREHOLDER VALUE CREATION. 

Premium / Discount to Net Asset Value

With an increase of 131% in 

2010-2011, Koç Holding shares 

overperformed the ISE Holding 

Index (106% increase) and ISE 

30 Index (92% increase). 

As a sign of the high share value 

created by Koç Holding, 

it consistently trades with much  

lower discounts, sometimes with 

premiums, to its NAV compared to 

all other holding companies in Turkey.

The share of foreign 

institutional investors in 

Koç Holding increased 

steadily while during the 

same time, the average 

share of foreign investors 

declined in ISE.

Average 2H 2010 1H 2011 2H 2011

Koç Holding -9% -8% -6%

Peer Group Average -44% -43% -54%

Share Price Performance (%)

92

106

131

Koç Holding ISE Holdings Index ISE 30

Foreign Ownership in Koç Holding’s Free Float (%)

%

49.9
50.3 50.2

58.5

55.4
55.9

72.8

76.0

54.9

72.4

62.2

Share of foreign investment in ISE Share of foreign investment in Koç Holding
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MILESTONES

WE CONTINUE THE JOURNEY WE BEGAN IN 1926  

BY CONSTANTLY CREATING VALUE  

FOR OUR STAKEHOLDERS.

Second generation takes over

1987: Vehbi Koç is “Businessman 
of the Year”

First private museum

February 25, 1996:  
The end of an extraordinary life

Koç Group grows in banking

A new vision for the new millennium

Third generation assumes command

1980’s 1990’s

Establishment years 

International partnerships

The first joint stock company: 
Koç Ticaret A.Ş.

Institutionalization 

First industrial ventures

First public offering

Growth and exports

1926

1950’s

1930’s

1960’s

1940’s

1970’s

2000’s
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FOR 86 YEARS,  

KOÇ HOLDİNG HAS BEEN A FORERUNNER, 

LEADING TURKEY INTO THE FUTURE.

Koç Holding signs the 
UN Global Compact

Focused growth strategy

2006 2007
Large investments in 
energy and finance

Koç Family is awarded the 
Carnegie Medal

Increasing R&D investments

2009 2010
Koç Group -  
A powerful player in the crisis

2008

2005

2012: 
Think the Unthinkable 

Turkey’s largest industrial and 
services group... 
One of the most admired companies 
in the world...

2011
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HONORARY CHAIRMAN’S MESSAGE

World economies are  

at a turning point 

Turkey has stood apart

We project 4% growth in the 

Turkish economy in 2012

With over 85 years of experience, 

we have consistently grown stronger 

whatever the economic conditions

We are leader in social responsibility 

and create model projects

THE KOÇ GROUP ASPIRES TO BE A SYMBOL OF 

RELIABILITY, CONTINUITY AND REPUTABILITY BY 

OFFERING PRODUCTS AND SERVICES OF  

UNIVERSAL QUALITY AND STANDARDS.
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Rahmi M. Koç
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CHAIRMAN’S STATEMENT

THE TURKISH ECONOMY REMAINS VIBRANT 

DESPITE GLOBAL DEVELOPMENTS  

AND, IN PARTICULAR, THE  

DIFFICULTIES FACED BY THE EUROZONE.

2012: A year full of risks

Utmost importance placed on 
sustainability 

Profitability-centered long-term 
growth strategy

Diversification and effective risk 
management
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2012: A record year in investments 

A pioneer in social responsibility 

Environmentally friendly products 
and production systems 

Mustafa V. Koç



14     KOÇ HOLDİNG 2011 ANNUAL REPORT

Rahmi M. Koç
Honorary Chairman

A graduate of Johns Hopkins University in Business 
Administration, he joined Koç Group in 1958 at 
Otokoç and held various senior positions at Koç 
Holding. He became Chairman of the Management 
Committee in 1980 and was named Chairman 
of the Board of Directors of Koç Holding in 1984, 
a post he held until 2003 when he became the 
Honorary Chairman. He was the President of the 
International Chamber of Commerce between 
1995-1996. In addition to his role as Koç Holding 
Honorary Chairman, Rahmi M. Koç also serves as 
Vice Chairman of the Board of Trustees of Vehbi Koç 
Foundation, Chairman of the Board of Trustees of 
Koç University, Founder and Chairman of the Board 
of Directors of Rahmi M. Koç Museum and Cultural 
Foundation, Chairman of the Board of Directors of 
Vehbi Koç Foundation American Hospital, Honorary 
Chairman and Founder of TURMEPA (Turkish Marine 
and Environment Protection Association), Honorary 
President of the High Advisory Council of Turkish 
Industrialists’ and Businessmen’s Association, 
Member of the Advisory Board of the Turkish 
Employers Association, Honorary Member of the 
Foreign Policy Association, Honorary Member of the 
NY Metropolitan Museum Board of Trustees and 
Founder Member of Global Relations Forum.

Temel Atay
Vice Chairman

A graduate of Mechanical Engineering from Istanbul 
Technical University, he holds an MBA degree from 
Wayne State University. He joined Koç Group in 
1966 and later served as the General Manager of 
Otoyol Sanayi A.Ș. and Tofaș Türk Otomobil Fabrikası 
A.Ș. After working in various senior management 
posts at Koç Holding, he served as the CEO between 
2000-2001. He has been a Member of the Board of 
Directors since 1996 and was named Vice Chairman 
in 1998.

Prof. Dr. Heinrich V. Pierer 
Member

He studied Law and Economics at the Friedrich 
Alexander University Erlangen-Nuremberg. He 
joined Siemens AG in 1969 and held various 
senior positions in the Company. He was the Chief 
Executive Officer of Siemens AG between 2002-
2005 and the Chairman of the Supervisory Board 
of Siemens AG between 2005-2007. He served as 
Chairman of the Asia-Pacific Committee of German 
Business between 1993-2006. Prof. Dr. Heinrich 
V. Pierer holds various honorary doctorates and is 
a Honorary Professor at the Friedrich Alexander 
University Erlangen-Nuremberg: Law School, School 
of Business and Economics. He has been a Member 
of Koç Holding Board of Directors since 2008.

Mustafa V. Koç
Chairman

After graduating with a B.A. degree in Business 
Administration from George Washington University 
in 1984, he joined Koç Group in Tofaș. In 1992, he 
moved to Koç Holding and served as Vice President 
and President of various business groups. He became 
a Member of the Board of Directors in 2001 and Vice 
Chairman in 2002. He was appointed as Chairman 
of Koç Holding Board of Directors on 4 April 2003. 
He is a Member of Vehbi Koç Foundation Board of 
Directors, Board of Trustees of Turkish Volunteers 
for Education Foundation, Advisory Board of Kuwait 
International Bank, Rolls-Royce Advisory Board and 
JP Morgan International Council. He also serves as 
the Honorary Consul General of Finland for Istanbul.

Osman Turgay Durak
Member - CEO

He completed his undergraduate and graduate 
degrees at Northwestern University in Mechanical 
Engineering, joining Koç Group in 1976 at 
Ford Otomotiv as Design Engineer for product 
development. He was appointed as Assistant General 
Manager in 1986, became Deputy General Manager 
in 2000 and General Manager of Ford Otosan in 
2002. He served as the President of Automotive 
Group at Koç Holding between 2007-2009. Durak 
was appointed Koç Holding’s Deputy CEO in May 
2009 and became CEO and Board Member in 
April 2010. He was the Chairman of the Board of 
Directors of Automotive Manufacturers’ Association 
between 2004-2010. 

Prof. Dr. John H. McArthur
Member

He graduated from the University of British Columbia 
and received his MBA and doctorate from the 
Harvard Business School. He became a professor 
at the Harvard Business School in 1962 and served 
as Dean between 1980-1995. He currently chairs 
the Asia Pacific Foundation of Canada and is a 
Member of the Board of Directors of Duke University 
Health Systems, e-Rewards Inc., Stemnion, 
Inc., Development Gateway Foundation, and the 
Thomson Reuters Founders Share Co. Ltd. For 
many years, he served as Chair of the Brigham and 
Women’s Hospital and, following its merger with the 
Massachusetts General Hospital, was the founding 
co-chair of the Board of Partners HealthCare 
System, Inc. He has also served on the boards 
of Chase Manhattan Corporation, Bell Canada, 
GlaxoSmithKline PLC, and the AES Corporation. John 
H. McArthur has been a Member of Koç Holding 
Board of Directors since 1999.

Sanford I. Weill
Member

A graduate of Cornell University, he served as 
the Chairman of Shearson Loeb Rhoades and its 
predecessor companies (1965-1985), President of 
American Express Co. (1983-1985), Chairman and 
CEO of Fireman’s Fund Insurance Co. (1983-1985), 
Chairman and CEO of Travelers and its predecessor 
companies (1986-1998). He was a Director on the 
Boards of United Technologies Corp. (1999-2003), 
AT&T Corp. (1999-2003) and E. I. Du Pont Nemours 
& Co. (1998-2001). He served as Director of the 
Federal Reserve Bank of New York (2001-2006). 
He retired as CEO of Citigroup in 2003, served as 
Chairman until 2006 and is now Chairman Emeritus. 
A few of Mr. Weill’s charitable endeavors include, 
Chairman of Weill Cornell Medical College (since 
1995); Chairman of Carnegie Hall (since 1991); and 
Founder and Chairman of the National Academy 
Foundation (since 1982). Mr. Weill has been the 
recipient of many corporate and philanthropic 
awards including Chief Executive Magazine’s 2002 
CEO of the Year Award, the EastWest Institute 
Corporate Leadership Award and, along with his 
wife Joan, the 2009 Carnegie Medal of Philanthropy. 
His book “The Real Deal: My Life in Business and 
Philanthropy” was a best seller. Sanford I. Weill has 
been a Member of Koç Holding Board of Directors 
since 2009.

Ömer M. Koç
Vice Chairman

He received his B.A. degree from Columbia 
University in 1985. He worked at Kofisa Trading for 
one year. After completing his MBA at Columbia 
University in 1989, he worked at Ramerica 
International Inc. He joined Koç Group in 1990 
and worked at Gazal A.Ș. He held various senior 
positions at Koç Holding including Finance 
Coordinator, Vice President and President of Energy 
Group. He has been a Member of Koç Holding 
Board of Directors since 2004 and Vice Chairman 
since May 2008. He is also the President of Turkish 
Educational Foundation and Geyre Foundation and 
Chairman of Yapı Kredi Kültür Sanat Yayıncılık Board 
of Directors and Tüpraș Board of Directors.

BOARD OF DIRECTORS
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Ali Y. Koç
Member

He graduated from Rice University in Business 
Administration and completed his MBA degree 
at Harvard Business School. He attended the 
American Express Bank Management Trainee 
program between 1990-1991 and worked as an 
analyst at Morgan Stanley Investment Bank between 
1992-1994. He held various senior positions at Koç 
Holding such as the New Business Development 
Coordinator and President of Information Technology 
Group between 1997-2006. He was the President 
of Corporate Communications and Information 
Technology Group between 2006-2010. He was 
appointed as a Member of Koç Holding Board of 
Directors on January 30, 2008. 

İnan Kıraç
Member

A graduate of City College of Business in London, 
he joined Koç Group in 1961. He served as General 
Manager of Tofaș Oto Ticaret A.Ș., Tofaș Group 
President and President of Automotive Companies 
prior to his appointment as Koç Holding CEO 
between 1994-1998. In 1998, with his close 
friends, he founded Kıraça Group of Companies and 
he has been serving as the Chairman of the Board 
of Directors. He has been a Member of Koç Holding 
Board of Directors since 1993. 

Kutsan Çelebican
Auditor

A graduate of Ankara University School of Political 
Science, he began his career at the Ministry of 
Finance Tax Auditors Board in 1969, served as 
Deputy General Director at the General Directorate of 
Treasury of the Ministry of Finance between 1979-
1982 and was appointed as Assistant to Executive 
Director in World Bank (IBRD). He joined Koç Group 
in 1987 and served as Finance Coordinator, Vice 
President and President of the Finance Group. He 
retired from Koç Group as of December 2001 and 
established his own financial consulting business. 
He was appointed Auditor of Koç Holding Board of 
Directors in April 2008. 

Semahat Arsel
Member

A graduate of American College for Girls in Istanbul, 
she studied German at Goethe Institute and is 
fluent in both English and German. She began 
her career in 1964 as a Member of Koç Holding 
Board of Directors, a position she continues to 
hold. In addition, she is the Chairman of the Board 
of Directors of Vehbi Koç Foundation, Chairman of 
the Tourism Group Board of Directors, Chairman 
of Semahat Arsel Nursing Education and Research 
Center and Second Chairman of Florance 
Nightingale Foundation. She is also the Founder of 
Koç University School of Nursing.

Peter Dennis Sutherland
Member

He was educated at Gonzaga College, University 
College Dublin and the King’s Inns and graduated in 
Civil Law. He served as Attorney General of Ireland 
(1981-1984), EC Commissioner responsible for 
Competition Policy (1985-1989), Director General 
of The World Trade Organization (1993-1995) and 
Chairman of BP p.l.c. (1997-2009). Mr. Sutherland 
is Chairman of Goldman Sachs Intl. (1995 - 
current) and the London School of Economics 
and UN Special Representative for Migration and 
Development. His other associations include Allianz 
BoD, BW Group Ltd. BoD, Eli Lilly Advisory Board, 
World Economic Forum, Trilateral Commission 
(Europe) and The Federal Trust. He has received 
fifteen honorary doctorates from universities in 
Europe and America and has many awards and 
publications. P. D. Sutherland has been a Member of 
Koç Holding Board of Directors since 2009.

Dr. Bülent Bulgurlu
Member

He graduated from Ankara Engineering and 
Architectural Faculty and earned his Ph.D. from 
Norwegian University of Science and Technology 
(NTNU). He started his career in 1972 as a 
Construction Engineer at Elliot Strömme A/S in Oslo. 
He joined Garanti İnșaat in 1977 as Construction 
Engineer and worked as Planning and Construction 
Manager, Site Coordination and Construction 
Manager, Assistant General Manager and General 
Manager. He has worked at Koç Holding since 
1996 as President of Tourism and Services Group, 
President of Tourism and Construction Group and 
President of Consumer Durables and Construction 
Group. He was Koç Holding CEO between May 
2007-April 2010. He is a Member of Koç Holding 
Board of Directors since May 2007. He is also a 
Member of Turkish Industrialists’ and Businessmen’s 
Association, TURMEPA (Turkish Marine and 
Environment Protection Association). 

Kwok King Victor Fung
Member

He received his bachelor and master’s degrees in 
Electrical Engineering from the Massachusetts Institute 
of Technology, and a doctorate in Business Economics 
from Harvard University. He joined Li & Fung Group 
in 1973 as Manager, became Managing Director of 
the Group’s export trading business in 1977, Group 
Managing Director in 1981 and Group Chairman in 
1989. He was the Chairman of the Hong Kong Trade 
Development Council (1991-2000), the Hong Kong 
representative on the APEC Business Advisory Council 
(1996-2003), Chairman of the Hong Kong Airport 
Authority (1999-2008) and Chairman of The Council 
of The University of Hong Kong (2001-2009). Dr. 
Fung is the Group Chairman of the Li & Fung group 
of companies. He is the Founding Chairman of the 
Fung Global Institute, an independent and non-profit 
think-tank that generates and disseminates innovative 
thinking and business-relevant research on global 
issues from Asian perspectives, Honorary Chairman 
of International Chamber of Commerce, Chairman 
of Asia Advisory Board of Prudential Financial, Inc 
(USA). He is also a member of Chinese People’s 
Political Consultative Conference, Vice Chairman of 
China Centre for International Economic Exchanges, a 
member of the Commission on Strategic Development 
of the Hong Kong Government and Chairman of the 
Greater Pearl River Delta Business Council. Dr. Fung 
is an independent non-executive Director of the Bank 
of China (Hong Kong) Limited and Chow Tai Fook 
Jewellery Group Limited in Hong Kong, and Baosteel 
Group Corporation in the People’s Republic of China. 
He was awarded the Gold Bauhinia Star in 2003 
and Grand Bauhinia Medal in 2010 for distinguished 
service to the community. Fung has been a Member of 
Koç Holding Board of Directors since 2011.
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CEO’S LETTER

A MANAGEMENT STYLE THAT EMPHASIZES THINKING THE UNTHINKABLE 

DISTINGUISHES KOÇ GROUP COMPANIES,  

ENABLING THEM TO OBTAIN COMPETITIVE ADVANTAGES  

TO SUSTAIN LEADERSHIP IN THEIR RESPECTIVE SECTORS.

High performance in excess of the 
Turkish economy 

Spearheading Turkey’s exports 

Indisputable leader of the 
energy sector 

Koç Holding accounts for half of 
Turkey’s automotive production  
and exports

Arçelik: A world giant becoming 
even stronger through global 
production centers 
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Yapı Kredi: The private sector bank 
with one of the highest returns  
on equity

Innovative management approach 
that thinks the unthinkable 

Osman Turgay Durak
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EXECUTIVE MANAGEMENT*

Osman Turgay Durak
CEO and Board Member 

Ali Tarık Uzun
President, Audit Group

Tamer Hașimoğlu
President, Tourism, 
Food and Retailing Group

Erol Memioğlu
President, Energy Group

Kudret Önen
President, Defense 
Industry, Other Automotive 
and IT Group

* Listed according to presidential seniority.
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Ahmet Ashaboğlu
CFO - President, Finance and 
Strategic Planning Group 

Cenk Çimen
President, Automotive Group

Levent Çakıroğlu
President, Consumer 
Durables Group

Faik Açıkalın
President, Banking and Insurance 
Group 
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HUMAN RESOURCES

OUR MOST IMPORTANT ASSET  

IS OUR PEOPLE.

Koç@İnsan

Integrated Performance 

Management and Planning

Salary Management System

Fringe Benefit System

Leadership Potential Assessment 

Process and LiderSensin “You are 

the leader” Program

As of the end of 2011, Koç Group 

employed 80,987 people, of which 

73,339 work in Turkey and 7,648 

abroad. Koç Group aims to be an 

organization employing the most 

successful professionals who create 

added value that results in sustainable 

growth. Our goal is to be the most 

preferred employer, and an ideal 

organization that each employee 

is proud of being a part. In order to 

implement this strategy, Koç Holding 

utilizes human resources systems 

and approaches formed through many 

years of hard work and experience.
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THE TARGET IS TO BE  
THE MOST PREFERRED EMPLOYER FOR  

THE MOST SUCCESSFUL PROFESSIONALS

INDIVIDUAL AND COMPANY PERFORMANCE BASED 

REMUNERATION AND LEADERSHIP PROGRAMS,  

PROMOTING STRONG PERFORMANCE 

A GROUP THAT SUPPORTS ITS EMPLOYEES THROUGH 
HEALTH AND SAFETY PROGRAMS, FRINGE BENEFITS, 

PENSIONS AND FINANCIAL ASSISTANCE TRUSTS

Leader Development Training

KoçKariyerim 

Koç Academy

Work Environment Evaluation Survey

KoçAilem 

Industrial Relations

Occupational Health and Safety 

(OHS) Board 

Koç Holding Pension and 

Assistance Foundation
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RESEARCH & DEVELOPMENT

14 R&D CENTERS

ONE FIFTH OF ALL R&D EMPLOYEES IN TURKEY

GROUP COMPANIES WITH  

WORLDWIDE INCREASING RANKS IN R&D SPENDING

Turkish Signature in Automotive 

490

349

1107 08 09 10

Koç Group 

Total R&D 

Expenditures 

(TL million)40%

3,009

1,762

1107 08 09 10

Koç Group Total 

R&D Employees 71%
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THE LARGEST INTELLECTUAL PROPERTY RIGHTS PORTFOLIO IN TURKEY  

WITH OVER 5,000 BRANDS, OVER 2,000 PATENTS,  

MORE THAN 600 INDUSTRIAL DESIGNS AND OVER 3,000 DOMAIN NAMES 

ONE THIRD OF ALL  

INTERNATIONAL PATENT APPLICATIONS FILED FROM TURKEY

INTELLECTUAL PROPERTY RIGHTS

2,294

1,366

1107 08 09 10

Koç Group 

Companies’  

Patent Portfolio 

(Cumulative-Units)68%
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RISK MANAGEMENT

WE ARE GROWING BY MINIMIZING RISKS AND 

MANAGING THEM ASTUTELY.

Financial Risks

Exchange rate: 

Liquidity:

Credit:
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SOPHISTICATED RISK MODELING

EARLY WARNING SYSTEMS AND 
INTER-SECTORAL COORDINATION

RISK BASED CAPITAL ALLOCATION

RISK MANAGEMENT BEST PRACTICES  
SHARED ACROSS THE GROUP 

Interest rate:

Commodity price:

Strategic

Operational

Legal



From the 1920’s…
1928: Turkey’s first private energy venture

In 1928, a young and farsighted businessman became the Ankara representation of 
Standard Oil (Mobil), thus taking his first initiative in the energy sector. It was this 
businessman, Vehbi Koç, who understood at a young age the critical importance of 
the energy sector to the country’s economy and resolved to invest in this field. From 

that date forward, Koç Group’s investments in the field of energy would continue 
without a break, transforming the Company into Turkey’s biggest energy group.



To the 2000’s…
Turkey’s biggest energy group 

In 2005, by acquiring Tüpraş, Turkey’s sole refinery, Koç Group 
demonstrated its resolve to grow in the energy sector and since 

then has continuously increased its investments in this area. The 
undisputed leader of the refinery and LPG sectors, Koç Group achieved 

rapid growth in the fuel distribution sector and its investments in 
power generation gained traction by partnering with AES.

KOÇ GROUP 
IN ENERGY SECTOR
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ENERGY PRODUCTION INCREASES DUE TO 

ECONOMIC GROWTH IN TURKEY.

In 2011, electricity and jet fuel consumption increased 

9% and 13.9%, respectively.

ENERGY

Energy sector developments in 2011

Developments in the petroleum 

sector 

KOÇ GROUP LEADS TURKEY’S ENERGY SECTOR THROUGH TÜPRAȘ, 

WHICH CONTROLS TURKEY’S ENTIRE REFINING CAPACITY,  

AYGAZ, THE INDISPUTABLE LEADER OF THE LPG SECTOR AND  

OPET, THE FASTEST GROWING PETROLEUM DISTRIBUTION COMPANY.

AES ENTEK IN THE ELECTRICITY GENERATION SECTOR AND 

DEMİR EXPORT IN THE MINING SECTOR MAKE GROWTH MOVES.
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Developments in the LPG 

sector in Turkey

Developments in the 

electricity sector 

Koç Holding Energy Group 
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www.tupras.com.tr

Turkey’s largest industrial company 

Operational flexibility in addition 
to optimum production policy drive 
profitability

70% of Turkey’s storage capacity 

Strong investments despite financial 
crisis and important steps for 
Residuum Upgrade Project

TÜPRAȘ

Total Revenues 

TÜPRAȘ IS TURKEY’S SOLE REFINING COMPANY AND  

LARGEST INDUSTRIAL COMPANY  

WITH AN ANNUAL CRUDE OIL PROCESSING CAPACITY OF 28.1 MILLION TONS.

Domestic Market Position  

61%

International Position  

7th

30th

Share of International Revenues 

15%

EBITDA 

1,329

Net Refining Margin 

5.29

Shareholder Structure

51.00%

49.00%

million24,682US$

ENERGY
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Izmir Refinery’s kerosene 
sweetening unit operational 

Strong corporate governance 
performance 

Occupational health and safety 

Tüpraş came first in  
Energy Efficiency in Industry  
Project Contest 

R&D focus 

TURKEY’S SOLE AND EUROPE’S 

7TH LARGEST REFINING COMPANY

THE LARGEST STORAGE  

CAPACITY IN TURKEY
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OPET

www.opet.com.tr

ENERGY

Strong presence parallel to 
enhanced market share 

New synergy with a merger in 
lubricates

Global player in jet fuel sales

Effective coverage in fuel storage 
capacity

Unrivaled leader in customer 
satisfaction for six consecutive years

Social responsibility-centered 
management

2012 and beyond 

millionUS$8,951
Total Revenues

Domestic Market Position 

3 17.9%

2 13.7%

Distribution Network

1,271

EBITDA 

320

Gross Profit Margin

4.8%

Operating Profit Margin

2.4%

Shareholder Structure

40.00%

10.00%

50.00%

OPET, THE FASTEST GROWING COMPANY 

IN THE PETROLEUM DISTRIBUTION SECTOR, 

HAS LED THE SECTOR IN  

CUSTOMER SATISFACTION SINCE 2006.
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AYGAZ

www.aygaz.com.tr

Turkey’s leading LPG company 

marks its 50th year

Turkey’s first and only publicly-traded 

LPG company

Expanding distribution network 

reinforced market position

Superior supply network covering every 

corner of Turkey 

The most appropriate solutions for 

consumer needs

Domestic Market Position 

leader
1961

Market Shares 
40% 
23% 
28% 

Distribution Network

3,800 
2,459
1,341

International Position
 5

Share of International Revenues 
9%

EBITDA
140

Gross Profit Margin
9%

Operating Profit Margin
3%

Shareholder Structure 
51.2%

  24.5%
24.3%

millionUS$3,267
Total Revenues

TURKEY’S LEADING AND 

EUROPE’S 5TH LARGEST LPG COMPANY
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ENERGY

Aygaz Ekpres for its technology 

Pürsu

Internalized corporate governance 

practices 

An award-packed year

2012 and beyond 

AYGAZ DOĞAL GAZ

MOGAZ

AKPA

MARITIME FLEET

TURKEY’S LARGEST  

LPG LAND FLEET

TURKEY’S FIRST AND ONLY 

LPG COMPANY TO HAVE A 

MARITIME FLEET

TURKEY’S LARGEST LPG 

STORAGE CAPACITY
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AES ENTEK AND ELTEK DEMİR EXPORT



From the 1960’s...
1966: Anadol, the first Turkish-made automobile 

In 1966, Koç Group manufactured Anadol, the first Turkish-made passenger car 
 at Otosan A.Ş.’s production plants. It was met with great enthusiasm,  

gaining a place in the hearts of Turks throughout the years it was produced,  
and for many years was one of the country’s best-selling models.



To the 2000’s...
One of every two vehicles produced in Turkey belongs to Koç Group

Today, Koç Group automotive companies manufacture 51% of total automotive production  
as well as generate 50% of total automotive exports in Turkey and  

are responsible for 31% of total automotive sales while exporting to 60 countries on five continents. 
The Group ranks among the world’s automobile giants, and continues its path of stable growth 
through quality production and innovative vehicles which it develops as a result of increasing 

investment in R&D. In order to maintain lasting leadership in the automotive sector, the backbone 
of the country’s economy, Koç Group is developing new strategies and raising production capacity.

KOÇ GROUP

IN AUTOMOTIVE SECTOR
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ROBUST PERFORMANCE OF THE 

TURKISH AUTOMOTIVE SECTOR

Turkey reached its highest sales ever in the automotive market 

and became 4th in the world’s tractor market in 2011.

AUTOMOTIVE

2011 global automotive sector 
developments

Record sales for the Turkish 
automotive sector

KOÇ HOLDİNG LEADS TURKEY’S AUTOMOTIVE SECTOR, 

ACCOUNTING FOR HALF OF ITS TOTAL PRODUCTION AND EXPORTS.
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A record-breaking year in the Turkish 
tractor market

Koç Holding Automotive Group
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www.fordotosan.com.tr

2011: Another record-breaking 
year for Ford Otosan 

Turkey’s top automotive exporter

New vehicles and engines 
offered to consumers 

Turkish automotive sector’s largest 
single product investment

FORD OTOSAN

6,254

AUTOMOTIVE

FORD OTOSAN EXPORTS TOTALED US$3.5 BILLION IN 2011, 

MAKING IT TURKEY’S LEADING AUTOMOTIVE EXPORTER; 

IT GENERATED US$2.3 BILLION NET EXPORTS 

OVER THE PREVIOUS FIVE YEARS.

Total Revenues

Domestic Market Position  

10

Leader
15.6%

Leader
35.8%

2
9.9%

2
22.4%

2
22.8%

Distribution Network
205

International Position

Share of International Revenues 
56%

EBITDA
524

Gross Profit Margin 
11.5%

Operating Profit Margin 
7.0%

Shareholder Structure
38.46%

2.58%
41.04%
17.92%

millionUS$



FROM THE MANAGEMENT KOÇ GROUP IN 2011 CORPORATE SOCIAL RESPONSIBILITY CORPORATE GOVERNANCE AND FINANCIALSKOÇ GROUP AT A GLANCE

KOÇ HOLDİNG 2011 ANNUAL REPORT     41

High and sustainable dividend payout 

One of three major Ford 
R&D centers in Europe

Increase in employment 

Risk management 

Awards and achievements

Sustainable environment vision 

2012 targets

Social responsibility projects

BEST SELLING AUTOMOTIVE BRAND  

FOR 10 CONSECUTIVE YEARS

TURKEY’S LEADING  

AUTOMOTIVE  

EXPORTER 

ONE OF FORD’S THREE LARGEST  

R&D CENTERS IN EUROPE
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AUTOMOTIVE

www.tofas.com.tr

Rising market shares 

New Fiat Practico launched in 
October

Tofaş began Combo production for 
Opel and Vauxhall in November 

Fiat 500 by Gucci launched in 
Turkey in November 

Investments in 2011

Domestic demand: An increasingly 
strong engine of growth 

TOFAȘ

millionUS$4,393
Total Revenues

Domestic Market Position 

15%

9.9%

26.2%

Distribution Network  
115  75

135

International Position  

three 

 five

Share of International Revenues 
55%

EBITDA 
472

Gross Profit Margin 
11.7%

Operating Profit Margin 
6.7%

Shareholder Structure 
37.59%

0.27%
37.86%
24.29%

TOFAȘ, A JOINT VENTURE BETWEEN 

KOÇ HOLDİNG AND FIAT S.P.A., IS ONE OF FIAT’S  

THREE MANUFACTURING AND R&D CENTERS WORLDWIDE. 

IN THE PAST FIVE YEARS, TOFAȘ HAS ACHIEVED 

NET EXPORTS OF US$2.6 BILLION.
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Tofaş gained the highest Corporate 
Governance Index score among 
automotive companies

Recognition of achievement

2012 and beyond

KOÇ FIAT KREDİ

HIGHEST AUTOMOTIVE  

MANUFACTURING CAPACITY  

IN TURKEY

MANUFACTURING FOR 

FIVE DIFFERENT BRANDS

DIVERSIFYING  

EXPORT MARKETS
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AUTOMOTIVE

www.turktraktor.com.tr

Direct and effective communication 
with the farmer

Market leader for five consecutive 
years 

Annual production of over 40,000 units

Production priorities set by 
farmers’ choice

TL74 millions of investment 

An effective actor in Turkey’s 
agricultural development

Domestic Market Position

Leader  51%  
 

Distribution Network 

100

90

23

Global Operations Network 

sole global

sole global

90

Share of International Revenues

22%

EBITDA 

171  
 

Gross Profit Margin

24%

Operating Profit Margin

17%

TÜRKTRAKTÖR 

millionUS$953
Total Revenues

TÜRKTRAKTÖR, MARKET LEADER  

FOR FIVE CONSECUTIVE YEARS  

WITH A SHARE EXCEEDING 50% FOR THE PAST FOUR YEARS, 

PROVIDES DIRECT EMPLOYMENT TO  

NEARLY 2,500 PEOPLE.
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OTOKAR
R&D-centered record-high growth 

Sustainable leadership in the bus market

Trailer sales doubled

Otokar Avrupa (Otokar Europe) founded

Largest in the defense industry

Number one in customer satisfaction

2012 and beyond

Electromagnetic Compatibility 
Test Center to open in 2012

Innovative products shaped by customer 
expectations

First national tank presented

European Coach Week award for KENT

2012 and beyond

OTOKOÇ OTOMOTİV
Leading the Turkish automotive retailing 
and car-rental markets

85% OF OTOKAR REVENUES COMES FROM PRODUCTS  

TO WHICH IT OWNS THE PROPERTY RIGHTS. 

TURKEY’S LEADING BUS AND TACTICAL ARMORED VEHICLE 

DESIGNER AND MANUFACTURER,  

OTOKAR GREW BY A RECORD 72% IN 2011.



From the 1950’s...
1959: Arçelik, the first Turkish-made washing machine

Koç Group, thinking the unthinkable, manufactured Turkey’s first washing machine in 1959. 
Made by Arçelik, it was received with great interest and appreciation by Turkish society. 



To the 2000’s...
Arçelik rises in global rankings by continuing to create innovative products 

Arçelik continues to create new and improved products today continuing 

its tradition of innovation. Arçelik A.Ş. provides products and services to over 

100 countries worldwide with its 14 production facilities in five countries. 
Arçelik is the “Most Recognized” and “Consumers Feeling the Closest” brand in Turkey.

KOÇ GROUP IN 
CONSUMER DURABLES SECTOR
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DEVELOPING MARKETS,  

OF WHICH TURKEY IS A PART, DRIVE GROWTH.

Economic dynamism boosted the Turkish household appliance market  

in 2011, which grew by 20% to 6.5 million units.  

Commensurate with its strategy of expanding in developing markets, Arçelik A.Ș., 

acquired the South Africa white goods market giant Defy Appliances Ltd.

CONSUMER DURABLES

Important developments in the 

industry during 2011 

Koç Holding  

Consumer Durables Group

KOÇ GROUP COMPANIES IN THE CONSUMER DURABLE SECTOR 

MAINTAINED THEIR LEAD IN ALL PRODUCT GROUPS IN 2011, 

ESPECIALLY IN HOUSEHOLD APPLIANCES, BUILT-INS, 

LCD TVS AND AIR-CONDITIONERS.
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www.arcelikas.com.tr

57 years of experience

Sustainability approach integrated with 

business goals 

Energy efficiency in production 

Energy efficiency in products

ARÇELİK A.Ș. PROVIDES PRODUCTS AND  

SERVICES TO OVER 100 COUNTRIES, WITH ITS  

14 PRODUCTION FACILITIES IN FIVE COUNTRIES, 

SALES & MARKETING ORGANIZATIONS IN 

20 COUNTRIES AND 10 BRANDS.

ARÇELİK A.Ș.

Domestic Market Position 

Leader

Distribution Network 

3,000
550

Global Operations Network  
21,960

14 5

20

10

100

International Position 

3rd

leading brand

Leader

highest increase  
in market share

Share of International Revenues 
53%

EBITDA
517

Operating Profit Margin
7.7%

Partnership Structure 
40.51%
16.69%
17.61%
25.19%

millionUS$ 5,052
Total Revenues
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Important steps expanding Arçelik’s 

global presence

Awards and achievements

Support for national and international 

environment projects

Arçelik in the future

INDISPUTABLE LEADER OF THE 

SECTOR IN TURKEY

3RD LARGEST IN EUROPE

PATENT LEADER IN TURKEY

PIONEER IN INNOVATION

CONSUMER DURABLES
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ARÇELİK-LG KLİMA IS THE LARGEST 

MANUFACTURER OF AIR-CONDITIONERS 

IN THE NEAR EAST AND EUROPE.

The goal of producing A energy level 

room-type air conditioners is to 

expand products with  

high energy efficiency.

ARÇELİK-LG KLİMA

Demand for environmentally sensitive 

products are on the rise  

in the air conditioner market

The new prominent business of 2011: 

renewable energy

Three pillars of its growth strategy 



From the 1990’s...
1995: Turkey’s first consumer finance company

Koç Group, keeping in mind the unique consumption and payment habits of the population, 
founded Koçfinans, Turkey’s first consumer finance company in 1995.  

Since its establishment, the Company has extended US$3.4 billon to close to 3 million consumers, 
making a significant contribution to the development of the retail sector in Turkey.



To the 2000’s…
Turkey’s 4th largest private bank

In 2005, Koç Group became one of the major players in the area of finance  
by acquiring Yapı Kredi Bank and is continuing to make headway in the banking and finance sector. 

Managed with a customer focused banking philosophy,  
Yapı Kredi is the leader in credit cards, leasing, factoring and investment among other areas.

KOÇ GROUP IN 
BANKING AND INSURANCE SECTOR
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SOUND CAPITAL AND LIQUIDITY STRUCTURE 

MAINTAINED IN THE SECTOR

The Turkish banking sector continued its robust growth in 2011 

and achieved a sound level of profitability.

BANKING AND INSURANCE

The banking sector in 2011* Koç Holding Banking and Insurance 

Group 

YAPI KREDİ, TURKEY’S 4TH LARGEST PRIVATE BANK, 

IS A PIONEER IN SERVICES AND PRODUCTS THAT CREATE VALUE AND 

HAS AN EXTENSIVE SERVICE NETWORK.

*Banking sector data excludes participation banks.
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www.yapikredi.com.tr

Customer-focused banking and 

stable high profitability

Above-sector loan growth 

in areas of focus 

Diversity in funding sources and 

sound capital base

Successful financial performance 

despite challenging conditions 

Innovative approach supported by 

the synergy of Group companies 

YAPI KREDİ HAD RETURN ON AVERAGE EQUITY OF 22%, 

ONE OF THE HIGHEST AMONG ITS PEER GROUP,  

DUE TO ITS SOUND GROWTH,  

SUSTAINABLE SOURCES OF REVENUE AND  

DISCIPLINED EXPENDITURE MANAGEMENT.

Domestic Market Position
4th

Leader 18.3%
20.3%

13.6%

Leader 19.6%
17.7% 

18%

2nd 17.7%

Network 
5th 90%

964
907

5th

2.1

6.2

8.3

Total Loans**
38

Capital Adequacy Ratio
14.9% 14.7%

Total Revenues
3,609

Total Assets
64

Return on Average Equity
22% 24%

Shareholder Structure 
81.8%
18.2%

* Including virtual credit cards.

** “Total loans” refers to performing loans.

YAPI KREDİ
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Strong reputation crowned 

by awards

2012 targets

Yapı Kredi’s subsidiaries*

“A bank that is easy to work with” 

Yapı Kredi’s financial services 

subsidiaries

Yapı Kredi Leasing 

Yapı Kredi Faktoring (Factoring)

Yapı Kredi Yatırım (Investment)

*“ownership ratios” refers to direct and indirect shares of Yapı Kredi in the relevant subsidiary.
(1) Repo, reverse-repo, government securities trading, stocks and futures

BANKING AND INSURANCE

THE HIGHEST LOAN TO ASSET RATIO -  

A RESULT OF CUSTOMER-FOCUSED BANKING
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Yapı Kredi Emeklilik (Pension)

International subsidiaries

Yapı Kredi Bank Nederland 

Yapı Kredi Bank Moscow

Yapı Kredi Portföy Yönetimi 

(Asset Management)

Yapı Kredi B-Tipi Yatırım Ortaklığı 

(B-type Investment Trust)

Insurance subsidiaries

Yapı Kredi Sigorta (Insurance)

KOÇFİNANS

Yapı Kredi Bank Azerbaijan 

Other subsidiaries

YAPI KREDİ LEASING LEADS THE FINANCIAL LEASING SECTOR 

WITH A 19.6% MARKET SHARE.

YAPI KREDİ FAKTORİNG LEADS IN FACTORING RECEIVABLES  

WITH A 17.7% MARKET SHARE.

YAPI KREDİ YATIRIM LEADS IN TOTAL TRANSACTIONS  

WITH AN 18% MARKET SHARE.



From the 1950’s...
A pioneer that marked a new epoch in local production

Koç Group founded Turkey’s first light bulb and first privately owned match company 
and established the country’s first tourism and car rental company.  

By this example, and through these ground breaking ventures,  
Koç Group introduced the concept of local products and services to the population 

and lessened to a substantial degree Turkey’s reliance on imports.



To the 2000’s...
For every aspect of life …

Today, Koç Group is a leader in the fields of tourism, home improvement retailing, 
 information technology, tomato products and marina services,  

thus continuing to produce quality products and services for every aspect of life.

KOÇ GROUP OPERATIONS 
IN OTHER SECTORSIN OTHER SECTORS
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www.tat.com.tr

One of the largest food companies 

Preferred domestic brands  
by consumers

TAT KONSERVE

millionUS$454
Total Revenues 

OTHER

REACHING OUT TO THE CONSUMER WITH NEW PRODUCTS, 

TAT KONSERVE IS ONE OF 

TURKEY’S LARGEST FOOD COMPANIES.

Domestic Market Position 
Leader

2

3

International Position
35

Share of International Revenues
9.6%

EBITDA
21.6

Gross Profit Margin
18.0%

Operating Profit Margin
2.7%

Shareholder Structure
43.65%

9.69%
5.26%
41.2%

DÜZEY PAZARLAMA



FROM THE MANAGEMENT KOÇ GROUP IN 2011 CORPORATE SOCIAL RESPONSIBILITY CORPORATE GOVERNANCE AND FINANCIALSKOÇ GROUP AT A GLANCE

KOÇ HOLDİNG 2011 ANNUAL REPORT     61

KOÇTAȘ

Expanding store chain in Anatolia

100% brand awareness

Next generation retailing concept

Pioneer in innovative practices

2012 and beyond

KOÇTAȘ, WITH 36 STORES AND 

191,OOO M2 SALES SPACE,  

IS TURKEY’S MARKET LEADER  

IN HOME IMPROVEMENT.
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OTHER

SETUR MARINAS, SECTOR LEADER WITH  

A 25% SHARE OF THE MARKET,  

HAD AN OCCUPANCY RATE OF 100% IN 2011.

SETUR

Turkey’s largest player in the 

tourism sector

Duty-free shops

SETUR MARINAS
 
Leader of the Turkish marina sector 

with a 25% market share

2012 and beyond

Awards
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DİVAN GROUP

THE DİVAN BRAND 

 IS A LEADER IN EVERY AREA WHERE IT IS ACTIVE,  

THANKS TO ITS STRONG IMAGE AND  

HIGH LEVEL OF CUSTOMER SATISFACTION AND LOYALTY.

2012 and beyond
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OTHER

RAM DIȘ TİCARET, WHICH HAS MADE A GREAT CONTRIBUTION 

TO THE DEVELOPMENT OF TURKISH EXPORTS 

RAISED ITS TRANSACTION VOLUME IN 2011.

RAM DIȘ TİCARET

Significant contribution to the 

development of Turkey’s exports
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RMK MARİNE

Turkey’s first private shipyard to 

attain Industrial Quality & Safety  

Inspection Certification

“Warships of every size can be built”

The yacht sector’s “Oscar”-winning 

brand

RMK MARİNE, ONE OF TURKEY’S LARGEST PRIVATE SHIPYARDS, 

IS THE COUNTRY’S FIRST PRIVATE SHIPYARD  

TO HAVE AN INDUSTRIAL QUALITY &  

SAFETY INSPECTION CERTIFICATE.

Rising international recognition 

2012 and beyond
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KOÇSİSTEM

Taking sector-inspiring competitive 

projects to the global arena 

Reinforcing its data-center 

experience through leadership in 

cloud informatics

Innovative solutions that anticipate

the future

KoçSistem invests in human 

resources

39% growth in call center 

operations

Sustainable social responsibility 

KOÇSİSTEM, WITH A 9.3% SHARE OF THE SERVICE MARKET, 

HOLDS 2ND PLACE.

OTHER
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BİLKOM INCREASED SALES BY OVER 150% IN 2011 

 SHARING ITS “DIGITAL AND MOBILE LIFE” EXPERIENCE 

WITH CONSUMERS AT OVER  

750 SALES POINTS AROUND TURKEY.

BİLKOM ZER MERKEZİ 
HİZMETLER



From the 1960’s...
1969: Vehbi Koç Foundation, Turkey’s first private foundation

On  January 17, 1969, Vehbi Koç established Turkey’s first private foundation, Vehbi Koç 
Foundation. He thought the unthinkable from a systematic and holistic point of view and created 

a framework for the sustainable management of philanthropic activities. This approach lay the 
ground on which Koç Group’s sustainability work flourished.   



To the 2000’s...
Towards a better future together with society 

Every year Vehbi Koç Foundation and its affiliated institutions initiate hundreds of 
different projects in the areas of education, healthcare and culture & art. These projects 
ensure that thousands of children and adults embrace life with more purpose and look 
to the future with greater hope. The Foundation’s maxim, as expressed by Koç Group’s 

founder Vehbi Koç, is “I live and prosper with my country.” To this end, the Foundation 
does its utmost to bring a brighter future to Turkey.

KOÇ GROUP 
IN SOCIAL RESPONSIBILITY PROJECTS
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CORPORATE SOCIAL RESPONSIBILITY

CORPORATE 
RESPONSIBILITY AT KOÇ

SUSTAINABILITY 
PERFORMANCE 
MANAGEMENT

GLOBAL 
COMPACT

KOÇ GROUP COMPANIES’ CORPORATE RESPONSIBILITY ACTIVITIES 

GO HAND IN HAND WITH SUSTAINABILITY AND  

A CORPORATE CITIZENSHIP PERSPECTIVE.  

KOÇ HOLDİNG’S ANNUAL CORPORATE SOCIAL RESPONSIBILITY 

REPORT GIVES A DETAILED EXPLANATION OF THESE ACTIVITIES. 
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WORK ENVIRONMENT 
AT KOÇ

ENVIRONMENTAL 
PRACTICES AT KOÇ

Koç Group Climate Change Strategy

Products

KOÇ GROUP MONITORS THE ENVIRONMENTAL IMPACT  

OF ALL ITS OPERATIONS AND  

PRODUCTION PROCESSES. 

* Detailed information on Koç Holding’s human resources practices are available on p.20 of the Annual Report.
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Operations and Production Processes:

Suppliers and Customers

Contribution to the Formulation of 
Environmental Policies

Innovation

*In parallel to the Corporate Social Responsibility Report, the data on environmental sustainability was obtained from 
the Group companies that represents 85.4% of Group employees and 91% of the Group’s combined revenues.

A CRUCIAL COMPONENT OF THE PRINCIPLE OF 

“CREATING ADDED VALUE FOR THE CUSTOMER”, 

WHICH IS A FUNDAMENTAL AIM OF THE KOÇ GROUP, 

IS TO MANUFACTURE PRODUCTS WITH MINIMAL 

ENVIRONMENTAL IMPACT.

CORPORATE SOCIAL RESPONSIBILITY
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Awards

SOCIAL DEVELOPMENT

Vocational Education: A Crucial 
Matter for the Nation

THE KOÇ GROUP -  

A PIONEER IN THE TURKISH BUSINESS WORLD  

BECAUSE OF ITS SENSITIVITY TO  

SUPPORTING SOCIAL DEVELOPMENT -  

CONTRIBUTES TO THE IMPROVEMENT OF LIFE  

EVERYWHERE IT OPERATES. 
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For My Country

International Istanbul Biennial 

Koç Fest

CORPORATE SOCIAL RESPONSIBILITY

VOCATIONAL EDUCATION: A CRUCIAL 

MATTER FOR THE COUNTRY PROJECT, 

DEVELOPED FROM A STRATEGY OF 

SCHOOL-BUSINESS COOPERATION, 

CREATES A STRONG BRIDGE BETWEEN 

EDUCATION AND BUSINESS.
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VEHBİ KOÇ FOUNDATION

EDUCATION

Koç Schools 

(High School 1988, Elemantary School 1998)

Koç University (1993)

Koç Elemantary Schools (1998-2008)

On the occasion of the 75th anniversary of the  

Turkish Republic, the Vehbi Koç Foundation built   

13 elementary schools across Turkey. The project was 

further extended to 17 schools with the addition of  

four new schools between 2006 and 2008.

HEALTH

Semahat Arsel Nursing Education and 

Research Center (SANERC, 1992)

VKV American Hospital (1995)

Koç University School of Nursing (1999)

Koç University School of Medicine (2010)

CULTURE 

Sadberk Hanım Museum (1980) 

Vehbi Koç and Ankara Research Center (VEKAM, 1994) 

Suna-İnan Kıraç Research Institute for Mediterranean 

Civilizations (AKMED, 1996)

Antalya Kaleiçi Museum (2000) 

Koç University Research Center for Anatolian 

Civilizations (ANAMED, 2005)

ARTER (2010)

Education

SINCE ITS ESTABLISHMENT, THE VEHBİ KOÇ FOUNDATION 

HAS SET AN EXAMPLE IN THE AREAS OF  

EDUCATION, HEALTH AND CULTURE  

THROUGH ITS CENTERS OF EXCELLENCE AND  

THE PROGRAMS IT HAS CREATED.
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Culture

Health

EVERY YEAR NURSING STUDENTS RECEIVE SCHOLARSHIPS 

FROM THE VEHBİ KOÇ FOUNDATION NURSING SUPPORT FUND.

CORPORATE SOCIAL RESPONSIBILITY
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CORPORATE GOVERNANCE  
ALIGNMENT REPORT

BOARD OF DIRECTOR’S REPORT

AUDITOR’S REPORT

CONSOLIDATED FINANCIAL STATEMENTS  
AND INDEPENDENT AUDITOR’S REPORT
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CORPORATE GOVERNANCE ALIGNMENT REPORT 

CORPORATE GOVERNANCE 

ALIGNMENT REPORT 

Compliance with the Principles of 

Corporate Governance 

Corporate Governance Principles 

Pending Implementation 

Activities in the Reporting Period 

for Compliance with Corporate 

Governance Principles 
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SECTION I - SHAREHOLDERS 

1. Shareholders 

1.1 Facilitation of the use of 

shareholder rights

Investor Relations Contacts 
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1.2 Right to Obtain and Evaluate 

Information

1.3 General Assembly Meeting 

Participation Rights

CORPORATE GOVERNANCE ALIGNMENT REPORT 
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1.4 Voting Rights

1.5 Minority Rights

1.6 Dividend Share Right

1.7 Transfer of Shares

SECTION II - PUBLIC DISCLOSURE 

AND TRANSPARENCY 

2.1 Public Disclosure Principles and 

Means 

Disclosure Policy

Dividend Distribution Policy 
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Ultimate Controlling Shareholder(s) 

Disclosure of People with Access to 

Insider Information and Protection of 

Insider Information 

2.3 Annual Report

SECTION III- STAKEHOLDERS 

3.1. Disclosure to Stakeholders 

2.2 Internet Website 

CORPORATE GOVERNANCE ALIGNMENT REPORT 
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3.2 Support of Stakeholders’ Participation 

in Company Management

3.3 Company Human Resources Policy
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Koç Holding Pension and Assistance 

Foundation 

3.4 Customer and Supplier Relations 

3.5 Ethical Principles and Corporate 

Social Responsibility 

CORPORATE GOVERNANCE ALIGNMENT REPORT 
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SECTION IV - BOARD OF DIRECTORS 

4.1 Function of the Board of Directors 

4.3 Board of Directors Structure

Rahmi M. Koç   

Mustafa V. Koç   

Temel Atay   

Ömer M. Koç   

Semahat Arsel

Dr. Bülent Bulgurlu

İnan Kıraç   

Ali Y. Koç

Osman Turgay Durak  

Prof. John H. McArthur  

r

Sanford I. Weill   

Prof. Dr. Heinrich von Pierer

Peter D. Sutherland 

Kwok King Victor Fung  

4.4 The form in which Board of Directors 

Meetings are Held

4.2 Operating Principles for the Board of 

Directors 
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4.5 Number, Structure and Autonomy of 

the Committees formed in the Board of 

Directors

Corporate Governance Committee 

4.6 Financial Benefits Granted to the Board 

of Directors 

Management Committee 

Audit Committee 

CORPORATE GOVERNANCE ALIGNMENT REPORT 
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BOARD OF DIRECTORS’ REPORT

Overview of 2011

Developments in Koç Holding and Koç Group in 2011
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KOÇ HOLDİNG CONSOLIDATED FINANCIAL RESULTS 

(Million TL) 2011 2010 Change %

1) The changes in ratios are given as percentage point differences.    
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Financial and Operational Results

Employment and Labor Relations

Dividend Proposal

Dear Shareholders,

Mustafa V. Koç
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AUDITOR’S REPORT



(Convenience Translation into English of Independent Auditors’ Report Originally Issued in Turkish)

Independent auditors’ report

To the Board of Directors of Koç Holding Anonim Șirketi:

We have audited the accompanying financial statements of Koç Holding Anonim Șirketi (“the Company”), its subsidiaries and joint ventures (collectively referred to as 
the “Group”) which comprise the consolidated balance sheet as at December 31, 2011, and the consolidated income statement, consolidated comprehensive income 
statement, consolidated statement of changes in equity and consolidated cash flows statement for the year then ended, and a summary of significant accounting policies 
and other explanatory notes. 

Management’s responsibility for the financial statements

The Company Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with financial reporting 
standards issued by the Capital Markets Board of Turkey (CMB). This responsibility includes designing, implementing and maintaining internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, whether due to error and/or fraud; selecting and applying appropriate 
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Independent auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance with generally accepted 
auditing standards issued by CMB. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on 
the auditors’ judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of Koç Holding Anonim Șirketi as of December 31, 2011, and its 
financial performance and its cash flows for the year then ended in accordance with financial reporting standards issued by CMB. 

Other matters

As explained detailed in Note 2.4.1 to the consolidated financial statements, the consolidated financial statements include the accounts of the Company, its subsidiaries, 
its joint ventures and its associates. Koç family members allow Koç Holding to exercise the voting power in respect of their shares held in the Group companies. In the 
accompanying consolidated financial statements, the shares held by Koç family members are treated as minority interest. 

As explained in Note 2.1.3 to the consolidated financial statements, EUR and USD amounts shown in the accompanying consolidated financial statements have been 
translated from Turkish Lira (“TL”) , as a matter of arithmetic computation only, at the official EUR and USD bid rates announced by the Central Bank of the Republic of 
Turkey (“CBRT”) at December 31, 2011 for the consolidated balance sheet, and the official EUR and USD average CBRT bid rates of the year 2011 for the consolidated 
income statement, consolidated comprehensive income statement and consolidated cash flow statement, and they do not form part of these consolidated financial 
statements.

Additional paragraph for convenience translation into English :

The accounting principles described in Note 2 (defined as CMB Financial Reporting Standards) to the accompanying consolidated financial statements differ from 
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board with respect to the final year of the application of inflation 
accounting and presentation of the basic financial statements and the notes to them. Accordingly, the accompanying consolidated financial statements are not intended to 
present the financial position and results of operations in accordance with IFRS.

Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müșavirlik Anonim Șirketi
A Member Firm of Ernst & Young Global Limited

Ethem Kutucular, SMMM
Partner

March 9, 2012
Istanbul, Turkey
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 Audited Audited
2011 2011 2011 2010

Notes (*) EUR’000 (*) USD’000 TL’000 TL’000

ASSETS

Current Assets:
Cash and cash equivalents 6 2.781.015 3.597.990 6.796.244 9.937.525
Balances with central banks 7 1.851.320 2.395.180 4.524.256 2.666.100
Financial assets 8 500.724 647.821 1.223.670 1.957.543
Derivative financial instruments 10 86.246 111.582 210.768 334.260
Trade receivables 11 3.790.282 4.903.749 9.262.692 5.098.243
Receivables from finance sector operations 12 7.479.627 9.676.909 18.278.713 15.298.856
Inventories 13 2.778.489 3.594.723 6.790.072 4.193.098
Other current assets 23 947.494 1.225.838 2.315.485 1.812.804
 
Assets held for sale 24 2.521 3.261 6.160 356.755

Total current assets 20.217.718 26.157.053 49.408.060 41.655.184

Non-current assets:
Financial assets 8 3.938.297 5.095.245 9.624.409 8.323.212
Investments accounted for using the equity method 9 41.654 53.891 101.795 47.087
Derivative financial instruments 10 68.577 88.723 167.588 33.721
Trade receivables 11 48.991 63.383 119.724 91.259
Receivables from finance sector operations 12 8.198.987 10.607.595 20.036.686 14.379.808
Investment properties 14 37.137 48.046 90.755 79.820
Property, plant and equipment 15 4.720.783 6.107.602 11.536.650 10.445.852
Intangible assets 16 710.703 919.485 1.736.815 1.384.158
Goodwill 17 1.539.262 1.991.449 3.761.648 3.526.351
Deferred tax assets 20 167.450 216.641 409.214 351.226
Other non-current assets 23 666.070 861.741 1.627.743 824.839
 
Total non-current assets 20.137.911 26.053.801 49.213.027 39.487.333
 
Total assets 40.355.629 52.210.854 98.621.087 81.142.517

LIABILITIES 

Current liabilities:
Payables of finance sector operations 18  13.871.112  17.946.013  33.898.224  26.789.839
Financial liabilities 19  4.869.750  6.300.331  11.900.696  8.845.844
Derivative financial instruments 10  93.143  120.506  227.624  104.680
Trade payables 11  3.759.175  4.863.504  9.186.672  7.549.368
Other payables 21  790.888  1.023.226  1.932.771  1.545.288
Current income tax liabilities 20 86.304 111.657 210.909  209.867
Provisions for employee benefits 22  35.685  46.169  87.208  76.296
Other current liabilities 23  1.874.887 2.425.668 4.581.850  4.034.661

Liabilities held for sale 24 2.258  2.921  5.517  124.184

Total current liabilities   25.383.202 32.839.995 62.031.471  49.280.027

Non-current liabilities:
Payables of finance sector operations 18  391.519  506.536  956.795  534.770
Financial liabilities 19  3.995.122  5.168.764  9.763.278  8.032.450
Derivative financial instruments 10  133.262  172.410  325.666  332.599
Provisions for employee benefits 22  323.963  419.133  791.701  788.857
Deferred tax liabilities 20 335.178 433.643 819.108  665.161
Other non-current liabilities 23  270.989  350.598  662.244  530.739

Total non-current liabilities   5.450.033 7.051.084 13.318.792  10.884.576 

Total liabilities   30.833.235 39.891.079 75.350.263  60.164.603 

Equity: 
Paid-in share capital 25  988.273  1.278.597  2.415.141  2.415.141 
Adjustment to share capital  25  395.813  512.091  967.288  967.288 

Total share capital  1.384.086  1.790.688  3.382.429  3.382.429 
Share premium  3.800  4.916  9.286  9.286 
Revaluation funds 25  (100.383)  (129.873)  (245.317)  19.803 
Currency translation differences  58.337  75.474  142.563  47.210 
Restricted reserves 25  945.101  1.222.742  2.309.638  2.291.920 
Prior years’ income  2.526.263  3.268.400  6.173.681  5.089.065 
Profit for the period  869.330 1.124.712 2.124.469  1.734.479 

Equity holders of the parent  5.686.534 7.357.059 13.896.749  12.574.192 
Non-controlling interest 3.835.860 4.962.716 9.374.075  8.403.722 

Total equity  9.522.394 12.319.775 23.270.824  20.977.914 

Total liabilities and equity  40.355.629 52.210.854 98.621.087  81.142.517 

Commitments and contingent liabilities 32

(*) Euro (“EUR”) and US Dollar (“USD”) amounts presented above have been translated from Turkish Lira (“TL”) for convenience purposes only, at the official TL bid rate 
announced by the Central Bank of the Republic of Turkey (“CBRT”) at 31 December 2011, and therefore do not form part of these consolidated financial statements 
(Note 2.1.3).

These consolidated financial statements as of and for the year ended 31 December 2011 have been approved for issue by the Board of Directors (“BOD”) on 9 March 
2012 and signed on behalf of the BOD by the CFO (Chief Financial Officer), Ahmet F. Ashaboğlu and by Accounting Director, Emine Alangoya. These consolidated financial 
statements will be finalised following their approval in the General Assembly.

The accompanying notes form an integral part of these consolidated financial statements.

CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Consolidated Balance Sheets 
At 31 December 2011 and 2010
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 
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Audited Audited
2011 2011 2011 2010

Notes (*) EUR’000 (*) USD’000 TL’000 TL’000

Revenue 26  30.040.967  41.776.731  69.767.141  48.822.282
Interest, fee, commission and similar income  5  2.572.218  3.577.078 5.973.720  4.990.154

Total revenue  5  32.613.185 45.353.809 75.740.861 53.812.436

Cost of sales (-) 27  (26.535.969)  (36.902.476) (61.627.135) (42.468.261)
Interest, fee, commission and similar expenses (-)   (1.271.890)  (1.768.765)  (2.953.838)  (2.152.528)

Total costs  5  (27.807.859)  (38.671.241)  (64.580.973)  (44.620.789)

Gross profit non-finance  3.504.998  4.874.255  8.140.006  6.354.021
Gross profit finance 5  1.300.328  1.808.313  3.019.882  2.837.626

Gross profit 5  4.805.326  6.682.568  11.159.888  9.191.647

Marketing, selling and distribution expenses (-) 27  (1.161.982)  (1.615.921)  (2.698.588)  (2.198.669)
General administrative expenses (-) 27  (1.283.648)  (1.785.117)  (2.981.145)  (2.604.373)
Research and development expenses (-) 27  (60.955)  (84.768)  (141.562)  (123.864)
Other income 28  257.974  358.754  599.119  463.978
Other expense (-)  28  (192.806) (268.128) (447.773)  (627.008)

Operating profit 5 2.363.909 3.287.388 5.489.939  4.101.711

Share of profit/(loss) of investments accounted for 
using the equity method 9 3.105 4.317 7.210 3.163

Financial income 29  1.034.938  1.439.246  2.403.540  1.919.901
Financial expense (-)  29  (1.374.966)  (1.912.108)  (3.193.221)  (2.138.824)

Profit before tax 5  2.026.986 2.818.843 4.707.468  3.885.951

Tax expense  (369.064) (513.242) (857.115)  (747.551)
-Current income tax expense (-) 20  (342.879)  (476.828)  (796.303)  (747.629)
-Deferred tax income/(expense) 20 (26.185) (36.414) (60.812)  78

Profit for the period  1.657.922 2.305.601 3.850.353  3.138.400

Attributable to:
Non-controlling interest  743.147 1.033.463 1.725.884  1.403.921
Equity holders of the parent  914.775 1.272.138 2.124.469  1.734.479

Earnings per share (Kr) 35 0,880 0,718

(*) EUR and USD amounts presented above have been translated from TL for convenience purposes only, at the EUR and USD average CBRT bid rates for the year ended 
31 December 2011, and therefore do not form part of these consolidated financial statements (Note 2.1.3).

The accompanying notes form an integral part of these consolidated financial statements.

CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Consolidated Statements of Income
For The Years Ended 31 December 2011 and 2010
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 



94     KOÇ HOLDİNG 2011 ANNUAL REPORT

Audited Audited
2011 2011 2011 2010

(*) EUR’000 (*) USD’000 TL’000 TL’000

Profit for the period 1.657.922 2.305.601 3.850.353 3.138.400

Other comprehensive income:

Financial assets fair value reserve
Fair value gains/losses on financial assets (80.009) (111.266) (185.814) 77.925
Reclassification to the statement of income (181) (252) (421) (280)
Tax effect 11.140 15.492 25.871 (13.368)

(69.050) (96.026) (160.364) 64.277
Hedging reserve
Cumulative gains/losses on hedging (186.720) (259.663) (433.638) (88.523)
Reclassification to carrying amount of hedged item (Note 3) 9.027 12.554 20.965 -
Reclassification to the statement of income 48.023 66.784 111.529 60.774
Tax effect 25.535 35.511 59.303 (1.176)

(104.135) (144.814) (241.841) (28.925)
Non-current assets revaluation fund
Tax effect 182 253 423 363

182 253 423 363

Currency translation differences 105.529 146.757 245.087 (19.415)

Other comprehensive income (after tax) (67.474) (93.830) (156.695) 16.300

Total comprehensive income 1.590.448 2.211.771 3.693.658 3.154.700

Attributable to:
Non-controlling interest 748.487 1.040.890 1.738.287 1.390.154
Equity holders of the parent 841.961 1.170.881 1.955.371 1.764.546

(*) EUR and USD amounts presented above have been translated from TL for convenience purposes only, at the EUR and USD average CBRT bid rates for the year ended 
31 December 2011, and therefore do not form part of these consolidated financial statements (Note 2.1.3).

The accompanying notes form an integral part of these consolidated financial statements.

CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Consolidated Statements of Comprehensive Income 
For The Years Ended 31 December 2011 and 2010
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 
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Audited Audited
2011 2011 2011 2010

Notes (*) EUR’000 (*) USD’000 TL’000 TL’000

Operating activities:
Profit before tax 2.026.986 2.818.843 4.707.468 3.885.951

Adjustments to reconcile net cash generated:
Depreciation and amortisation 5 445.682 619.791 1.035.051 964.490
Changes in provisions 36 297.307 413.453 690.466 968.914
Net interest income 36 (738.783) (1.027.395) (1.715.750) (1.696.338)
Finance sector interest received 1.723.942 2.397.415 4.003.683 3.292.487
Finance sector interest paid (965.509) (1.342.694) (2.242.299) (1.659.491)
Exchange losses on borrowings 495.502 689.074 1.150.754 331.857
Exchange gains on cash and cash equivalents (204.613) (284.547) (475.193) (133.001)
Gain on sale of subsidiaries (net) 28 (65.003) (90.398) (150.964) -
Gain on sale of property, plant and equipment and scraps (net)  28 (44.347) (61.671) (102.991) (85.885)

2.971.164 4.131.871 6.900.225 5.868.984

Net changes in operating assets and liabilities 36 (4.210.853) (5.855.860) (9.779.286) (3.091.056)
Income taxes paid (342.431) (476.204) (795.261) (681.821)

Cash flows from operating activities (1.582.120) (2.200.193) (3.674.322) 2.096.107

Investing activities:
Purchases of property, plant and equipment and intangible assets 5 (961.306) (1.336.848) (2.232.536) (1.245.646)
Sale of property, plant and equipment and intangible assets  172.612 240.044 400.874 284.765
Cash outflow due to acquisition of subsidiary (net) 3 (216.328) (300.838) (502.400) -
Cash inflow due to sale of subsidiaries (net) 101.635 141.340 236.037 -
Increase in financial assets (9.804) (13.634) (22.769) (14.091)
Non-finance sector interest received 160.016 222.528 371.621 531.160
Transactions with non-controlling interests (net) (31.343) (43.587) (72.790) (5.606)

Cash flows from investing activities (784.518) (1.090.995) (1.821.963) (449.418)

Financing activities:
Share capital increases 5.116 7.115 11.882 10.153
Dividend payments (581.585) (808.786) (1.350.672) (962.057)
Increase in short-term borrowings (net) 1.034.663 1.438.863 2.402.902 263.338
Increase in long-term borrowings (net) 429.580 597.399 997.656 1.414.764
Non-finance sector interest paid (167.909) (233.504) (389.950) (587.545)

Cash flows from financing activities 719.865 1.001.087 1.671.818 138.653

Effects of foreign exchange rate changes on cash and cash equivalents 204.613 284.547 475.193 133.001

Net increase/(decrease) in cash and cash equivalents (1.442.160) (2.005.554) (3.349.274) 1.918.343
Cash and cash equivalents at the beginning of the period 4.180.440 5.813.566 9.708.655 7.790.312

Cash and cash equivalents at the end of the period 36 2.738.280 3.808.012 6.359.381 9.708.655

(*) EUR and USD amounts presented above have been translated from TL for convenience purposes only, at the EUR and USD average CBRT bid rates for the year ended 
31 December 2011, and therefore do not form part of these consolidated financial statements (Note 2.1.3).

The accompanying notes form an integral part of these consolidated financial statements.

CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Consolidated Statements of Cash Flow 
For The Years Ended 31 December 2011 and 2010
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 
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CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Notes To The Consolidated Financial Statements
For The Year Ended 31 December 2011 (Continued)
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 

FROM THE MANAGEMENT KOÇ GROUP IN 2011 CORPORATE SOCIAL RESPONSIBILITY CORPORATE GOVERNANCE AND FINANCIALSKOÇ GROUP AT A GLANCE

NOTE 1-GROUP’S ORGANISATION AND NATURE OF OPERATIONS

Koç Holding A.Ș. (“Koç Holding”) was established on 11 December 1963 in Turkey. Koç Holding’s business activities include acquisition, disposal and exchanging of shares 
of domestic and foreign corporations and limited liability companies which are established or will be established for all types of commercial, industrial, agricultural and 
financial activities, buy, sell and exchange securities without brokerage and portfolio management purposes and to increase, decrease or cease its participation to these 
companies.

As of 31 December 2011, the number of personnel employed by Koç Holding, Subsidiaries and Joint Ventures (collectively referred as the “Group”) is 80.987 (31 December 
2010: 73.063).

The registered address of Koç Holding is as follows:
Nakkaștepe Azizbey Sok. No: 1
Kuzguncuk-İSTANBUL

Koç Holding is registered to the Capital Markets Board (“CMB”) and its shares have been quoted on the Istanbul Stock Exchange (“ISE”) since 10 January 1986. As of 31 
December 2011, the principal shareholders and their respective shareholding rates in Koç Holding are as follows:

%

Companies owned by Koç Family members 42,49
Koç Family members 26,02
Vehbi Koç Vakfı 7,15
Koç Holding Emekli ve Yardım Sandığı Vakfı 1,99
Other 22,35

100,00

Koç Holding is organised mainly in Turkey under five core business segments:

(1)

(2)

(1) The finance segment includes three main groups; banking, insurance and consumer finance. Leasing, factoring, portfolio management, custody and brokerage services 
are included in the banking sector.
(2) Other operations of Koç Holding mainly comprise of food, retail, tourism, information technologies and construction, none of which are of a sufficient size to be reported 
separately.

The subsidiaries (“Subsidiaries”), the joint ventures (“Joint Ventures”) and the associates (“Associates”) included in the consolidation scope of Koç Holding, their country of 
incorporation, nature of business and their respective business segments are as follows:

Energy Sector

Country of Nature of
Subsidiaries incorporation business

Akpa Dayanıklı Tüketim LPG ve Akaryakıt Ürünleri Pazarlama A.Ș. (“Akpa”) Turkey Trading
Anadoluhisarı Tankercilik A.Ș (“Anadoluhisarı Tankercilik”) Turkey Shipping
Aygaz A.Ș. (“Aygaz”) Turkey LPG
Aygaz Doğal Gaz İletim A.Ș. (“Aygaz İletim”) Turkey LNG
Aygaz Doğal Gaz Toptan Satıș A.Ș. (“Aygaz Toptan Satıș”) Turkey LNG
Beykoz Tankercilik A.Ș. (“Beykoz Tankercilik”) Turkey Petroleum Shipping
Damla Denizcilik A.Ș. (“Damla Denizcilik”) Turkey Petroleum Shipping
Demir Export A.Ș. (“Demir Export”) Turkey Mining
Deniz İșletmeciliği ve Tic. A.Ș. (“Ditaș”) Turkey Petroleum Shipping
Enerji Yatırımları A.Ș. (“Enerji Yatırımları”) Turkey Investment
Kadıköy Tankercilik A.Ș. (“Kadıköy Tankercilik”) Turkey Petroleum Shipping
Kandilli Tankercilik A.Ș. (“Kandilli Tankercilik”) Turkey Shipping
Kuleli Tankercilik A.Ș. (“Kuleli Tankercilik”) Turkey Shipping
Kuzguncuk Tankercilik A.Ș. (“Kuzguncuk Tankercilik”) Turkey Shipping
Mogaz Petrol Gazları A.Ș. (“Mogaz”) Turkey LPG
Sarıyer Tankercilik A.Ș. (“Sarıyer Tankercilik”) (1) Turkey Shipping
Türkiye Petrol Rafinerileri A.Ș. (“Tüpraș”) Turkey Production and Trading

of Petroleum Products
Üsküdar Tankercilik A.Ș. (“Üsküdar Tankercilik”) Turkey Petroleum Shipping

Country of Nature of
Joint Ventures Joint Venture Partner incorporation business

AES Entek Elektrik Üretimi A.Ș. (“AES Entek”) (2) (3) AES Mont Blanc Holdings B.V. Turkey Power Generation
Eltek Elektrik Enerjisi İthalat İhracat ve Toptan Ticaret A.Ș. (“Eltek”) (2) AES Mont Blanc Holdings B.V. Turkey Trading 
Opet Gıda ve İhtiyaç Mad. Tur. San. İç ve Dıș Ticaret A.Ș. (“Opet Gıda”) (4) Öztürk Family Turkey Food Distribution
Opet International Limited (“Opet International”) Öztürk Family The UK Petroleum Products Trading
Opet Petrolcülük A.Ș. (“Opet”) Öztürk Family Turkey Petroleum Products Trading
Opet Trade B.V. (“Opet Trade BV”)  Öztürk Family The Netherlands Petroleum Products Trading
Opet Trade (Singapore) Pte. Ltd. (“Opet Singapore”) Öztürk Family Singapore  Petroleum Products Trading
THY Opet Havacılık Yakıtları A.Ș. (“THY Opet”) Türk Hava Yolları Turkey Petroleum Products Trading

(1) Established in 2011.
(2) Accounted for as a Joint Venture in the consolidated financial statements, starting from 28 February 2011 (Note 3).
(3) Legal title of the subsidiary has been revised as AES Entek Elektrik Üretimi A.Ș. from Entek Elektrik Üretimi A.Ș. (“Entek”) following the completion of the share transfer.
(4) In the process of liquidation.  
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CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Notes To The Consolidated Financial Statements
For The Year Ended 31 December 2011 (Continued)
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 

NOTE 1-GROUP’S ORGANISATION AND NATURE OF OPERATIONS (Continued)

Automotive Sector

Country of Nature of
Subsidiaries incorporation business
Otokar Otobüs Karoseri Sanayi A.Ș. (“Otokar”) Turkey Production
Otokoç Otomotiv Tic. ve San. A.Ș. (“Otokoç”) Turkey Trading
Otokoç Sigorta Aracılık Hizmetleri A.Ș. (“Otokoç Sigorta”) Turkey Insurance
Tasfiye Halinde Otoyol Sanayi A.Ș. (“Otoyol”) (4) Turkey Trading

Country of Nature of
Joint Ventures Joint Venture Partner incorporation business

Fer Mas Oto Ticaret A.Ș. (“Fer-Mas”) Fiat Auto S.p.A. Turkey Trading
Ford Otomotiv Sanayi A.Ș. (“Ford Otosan”) Ford Motor Co. Turkey Production
Platform Araștırma Geliștirme Tasarım ve Tic. A.Ș. (“Platform”) Fiat Auto S.p.A. Turkey Research and Development 
Tofaș Türk Otomobil Fabrikası A.Ș. (“Tofaș”) Fiat Auto S.p.A. Turkey Production
Türk Traktör ve Ziraat Makinaları A.Ș. (“Türk Traktör”) CNH Osterreich Gmbh Turkey Production

Consumer Durables Sector

Country of Nature of
Subsidiaries incorporation business

Archin Limited (“Archin”) (1) Hong Kong, China Trading 
Arçelik A.Ș. (“Arçelik”) Turkey Production/Sales
ArcticPro SRL (“ArcticPro”) (1) Romania Service
Ardutch B.V. (“Ardutch”) The Netherlands Holding
Ardutch B.V. Taiwan (“Ardutch Taiwan”) (2) Taiwan Procurement
Beko A and NZ Pty Ltd. (“Beko Australia”) (2) Australia Trading
Beko Cesko (“Beko Cesko”) (1) Czech Republic Trading
Beko Deutschland GmbH (“Beko Deutschland”) Germany Trading
Beko Electronics Espãna S.L. (“Beko Espana”) Spain Trading
Beko France S.A.S. (“Beko France”) France Trading
Beko Italy SRL (“Beko Italy”) Italy Trading
Beko Llc (“Beko Russia”) Russia Production/Sales
Beko Magyarorszag K.F.T. (“Beko Magyarorszag”) (1) Hungary Trading
Beko Plc. (“Beko UK”) The UK Trading
Beko Shanghai Trading Company Ltd. (“Beko Shanghai”) China Trading
Beko Slovakia S.R.O. (“Beko Slovakia”) Slovakia Trading
Beko S.A. (“Beko Polska”) Poland Trading
Beko S.A. Czech Republic (“Beko Czech”) Czech Republic Trading
Beko S.A. Hungary (“Beko Hungary”) (1) Hungary Trading
Blomberg Vertriebsgesellschaft GmbH (“Blomberg Vertrieb”) (1) Germany Trading
Blomberg Werke GmbH (“Blomberg Werke”) (1) Germany Production
Carron SA (Proprietary) Limited (“Defy Carron”) (1) (3) Republic of South Africa Trading
Changzhou Beko Electrical Appliances Co. Ltd. (“Beko China”) China Production/Sales
Defy Appliances (Proprietary) Limited (“Defy”) (3) Republic of South Africa  Production/Sales
Defy Namibia (Proprietary) Limited (“Defy Namibia”) (3) Namibia Trading
Defy Trust Two (Proprietary) Limited (“Defy Trust Two”) (3) Republic of South Africa Investment
Elektra Bregenz AG (“Elektra Bregenz”) Austria Trading
Grundig Ceska Republika S.r.o (“Grundig Czech Republic”) (1) Czech Republic Trading 
Grundig Intermedia Ges.m.b.H (“Grundig Austria”) (1) Austria Trading 
Grundig Intermedia GmbH (“Grundig Intermedia”) Germany Trading 
Grundig Italiana S.p.A. (“Grundig Italy”) (1) Italy Trading 
Grundig Magyarország Kft. (“Grundig Hungary”) (1) Hungary Trading 
Grundig Multimedia B.V. (“Grundig Multimedia”) The Netherlands Holding
Grundig Nordic AB. (“Grundig Sweden”) Sweden Trading 
Grundig Nordic No AS (“Grundig Norway”) Norway Trading 
Grundig Polska Sp. z o.o. (“Grundig Polska”) (1) Poland Trading
Grundig Portuguesa Lda (“Grundig Portugal”) (1) Portugal Trading 
Grundig Slovakia s.r.o. (“Grundig Slovakia”) (1) Slovakia Trading 
Kindoc Park (Proprietary) Limited (“Defy Kindoc”) (3) Republic of South Africa Investment
Ocean Appliances Limited. (“Defy Ocean”) (1) (3) Republic of South Africa Trading
Raupach Wollert GmbH (“Raupach”) Germany Holding
SC Arctic SA (“Arctic”) Romania Production/Sales

Bekodutch B.V. (“Bekodutch”) merged with Ardutch as of 31 March 2011.
Beko Elektronik Llc (“Beko Elektronik Russia”) merged with Beko Russia at 24 January 2011.
Grundig Nordic Fin OY (“Grundig Finland”) was liquidated in 2011.
Grundig Schweiz AG (“Grundig Switzerland”) was liquidated in 2011.
Grundig Nordic Danmark A/S (“Grundig Denmark”) was liquidated in 2011.

Country of Nature of
Joint Ventures Joint Venture Partner incorporation business

Arçelik-LG Klima San. ve Tic. A.Ș. (“Arçelik LG”) LG Electronics Inc. Turkey Air Conditioner Production
   
(1) Ceased its operations as of the balance sheet date.
(2) Established in 2011.
(3) Acquired in 2011 (Note 3). 
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CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Notes To The Consolidated Financial Statements
For The Year Ended 31 December 2011 (Continued)
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 

FROM THE MANAGEMENT KOÇ GROUP IN 2011 CORPORATE SOCIAL RESPONSIBILITY CORPORATE GOVERNANCE AND FINANCIALSKOÇ GROUP AT A GLANCE

NOTE 1-GROUP’S ORGANISATION AND NATURE OF OPERATIONS (Continued)

Finance Sector 

Country of Nature of
Subsidiaries incorporation business

Koç Tüketici Finansmanı A.Ș. (“Koç Finans”) Turkey Consumer Finance

Country of Nature of
Joint Ventures Joint Venture Partner incorporation business

Koç Fiat Kredi Tüketici Finansmanı A.Ș. (“Fiat Finans”) Fiat Auto S.p.A. Turkey Consumer Finance
Koç Finansal Hizmetler A.Ș. (“Koç Finansal Hizmetler” or “KFS”) UniCredit S.p.A. Turkey Holding
Stiching Custody Services YKB (“Stiching Custody”) UniCredit S.p.A. The Netherlands Custody
UniCredit Menkul Değerler A.Ș. (“UniCredit Menkul”) UniCredit S.p.A. Turkey Brokerage
Yapı Kredi Azerbaijan C.J.S.C. (“Yapı Kredi Azerbaycan”) UniCredit S.p.A. Azerbaijan Banking
Yapı Kredi B Tipi Yatırım Ortaklığı A.Ș. (“Yapı Kredi Yatırım”) UniCredit S.p.A. Turkey Investment Trust
Yapı Kredi Bank Nederland N.V. (“Yapı Kredi Nederland”) UniCredit S.p.A. The Netherlands Banking
Yapı Kredi Bank Moscow (“Yapı Kredi Moscow”) UniCredit S.p.A. Russia Banking
Yapı Kredi Diversified Payment Rights Special PurposeFinance Company 
(“Yapı Kredi SPC”) (*) UniCredit S.p.A. Cayman Islands Company
Yapı Kredi Emeklilik A.Ș. (“Yapı Kredi Emeklilik”) UniCredit S.p.A. Turkey Life Insurance
Yapı Kredi Faktoring A.Ș. (“Yapı Kredi Faktoring”) UniCredit S.p.A. Turkey Factoring
Yapı Kredi Finansal Kiralama A.O. (“Yapı Kredi Finansal Kiralama”) UniCredit S.p.A. Turkey Leasing
Yapı Kredi Holding B.V. (“Yapı Kredi Holding”) UniCredit S.p.A. The Netherlands Financial Consulting
Yapı Kredi Invest LLC. (“Yapı Kredi Invest”) UniCredit S.p.A. Azerbaijan Brokerage
Yapı Kredi Koray Gayrimenkul Yatırım Ortaklığı A.Ș.(“Yapı Kredi Koray”) Koray Group Companies Turkey Real Estate
Yapı Kredi Portföy Yönetimi A.Ș. (“Yapı Kredi Portföy”) UniCredit S.p.A. Turkey Portfolio Management
Yapı Kredi Sigorta A.Ș. (“Yapı Kredi Sigorta”) UniCredit S.p.A. Turkey Insurance
Yapı Kredi Yatırım Menkul Değerler A.Ș. (“Yapı Kredi Menkul”) UniCredit S.p.A. Turkey Brokerage
Yapı ve Kredi Bankası A.Ș. (“Yapı Kredi Bankası”) UniCredit S.p.A. Turkey Banking

(*) Although Yapı Kredi Bankası has no shareholding interest, the special purpose company established for securitisation transactions is included in the scope of 
consolidation.

Country of Nature of
Associates incorporation business

Banque de Commerce et de Placements S.A. (“Banque de Commerce”) Switzerland Banking

Other Sectors

Country of Nature of
Subsidiaries incorporation business

Ayvalık Marina ve Yat İșletmeciliği San. ve Tic. A.Ș. (“Ayvalık Marina”) Turkey Tourism
Bilkom Bilișim Hizmetleri A.Ș. (“Bilkom”) Turkey Trading
Düzey Tüketim Malları Sanayi Pazarlama A.Ș. (“Düzey”) Turkey Trading
Harranova Besi ve Tarım Ürünleri A.Ș. (“Harranova Besi”) Turkey Agriculture and Food
Koçnet Haberleșme Teknoloji ve İletișim Hizm. A.Ș. (“Koçnet”) (1) Turkey Information Technology
Koç Sistem Bilgi ve İletișim Hizmetleri A.Ș. (“Koç Sistem”) Turkey Technology
Koç Yapı Malzemeleri Ticaret A.Ș. (“Koç Yapı Malzeme”) Turkey Trading
Marmaris Altınyunus Turistik Tesisleri A.Ș. (“Mares”) Turkey Tourism
Palmira Turizm Ticaret A.Ș. (“Palmira”) Turkey Tourism
Ram Dıș Ticaret A.Ș. (“Ram Dıș Ticaret”) (2) Turkey Foreign Trade
RMK Marine Gemi Yapım Sanayi ve Deniz Taș. İșl. A.Ș. (“RMK Marine”) Turkey Ship Construction
Setur Servis Turistik A.Ș. (“Setur”) Turkey Tourism
Setur Yalova Marina İșletmeciliği A.Ș. (“Yalova Marina”) Turkey Tourism
Tat Konserve Sanayi A.Ș. (“Tat Konserve”) Turkey Food
Tat Tohumculuk A.Ș. (“Tat Tohumculuk”) Turkey Agriculture
Tek-Art Kalamıș ve Fenerbahçe Marmara Turizm Tesisleri A.Ș. (“Tek-Art Marina”) Turkey Tourism
Zer Merkezi Hizmetler ve Ticaret A.Ș. (“Zer Ticaret”) Turkey Trading

Country of Nature of
Joint Ventures Joint Venture Partner incorporation business

Koçtaș Yapı Marketleri Ticaret A.Ș. (“Koçtaș Yapı Market”) Kingfisher Plc Turkey Retail
Netsel Turizm Yatırımları A.Ș. (“Netsel”) Torunlar GYO A.Ș. Turkey Tourism

(1) Upon the completion of the sales transaction on 30 November 2011, Koçnet has been excluded from the scope of consolidation.
(2) Reclassified from “Other” segment to “Consumer Durables” segment in 2011.

For the purpose of segment presentation in these consolidated financial statements, Koç Holding’s stand-alone financial statements have been included in the “Other” 
segment (Note 5).
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CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Notes To The Consolidated Financial Statements
For The Year Ended 31 December 2011 (Continued)
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 

NOTE 2-BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS

2.1 Basis of presentation

2.1.1 Financial reporting standards

The CMB regulated the principles and procedures of preparation, presentation and announcement of financial statements prepared by the entities with the Communiqué 
No: XI-29, “Principles of Financial Reporting in Capital Markets” (“the Communiqué”). According to the Communiqué, entities shall prepare their financial statements in 
accordance with International Financial Reporting Standards (“IAS/IFRS”) endorsed by the European Union. Until the differences of the IAS/IFRS as endorsed by the 
European Union between the ones issued by the International Accounting Standards Board (“IASB”) are announced by the Turkish Accounting Standards Board (“TASB”), 
IAS/IFRS issued by the IASB shall be applied. Accordingly, the Turkish Accounting Standards/Turkish Financial Reporting Standards (“TAS/TFRS”) issued by the TASB which 
are in line with the aforementioned standards shall be considered. 

With the decision taken on 17 March 2005, the CMB announced that, effective from 1 January 2005, the application of inflation accounting is no longer required for 
companies operating in Turkey and preparing their financial statements in accordance with the CMB Financial Reporting Standards. Accordingly, IAS 29, “Financial 
Reporting in Hyperinflationary Economies”, issued by the IASB, has not been applied in the financial statements for the accounting year commencing 1 January 2005.

The consolidated financial statements are prepared within the framework of Communiqué XI, No:29 and the related promulgations to this Communiqué as issued by 
the CMB, in accordance with the financial reporting standards accepted by the CMB (“CMB Financial Reporting Standards”) which are based on the IAS/IFRS. The 
consolidated financial statements and the related notes are presented in accordance with the formats recommended by the CMB including the compulsory disclosures. 

Koç Holding and its Subsidiaries and Joint Ventures registered in Turkey maintain their books of account and prepare their statutory financial statements (“Statutory 
Financial Statements”) in TL in accordance with the Turkish Commercial Code (“TCC”), tax legislation and the Uniform Chart of Accounts (“UCA”), issued by the Ministry 
of Finance, applicable Turkish insurance laws for insurance companies and banking law, accounting principles and instructions promulgated by the Banking Regulation 
and the Supervision Agency (“BRSA”) for banks. Foreign Subsidiaries, Joint Ventures and Associates maintain their books of account in accordance with the laws and 
regulations in force in the countries in which they are registered. These consolidated financial statements have been prepared under the historical cost conversion except 
for financial assets and liabilities which are presented at fair values and revaluations related to differences between the carrying value and fair value of the non-current assets 
recognised during business combinations.

2.1.2 Comparatives and adjustment of prior periods’ financial statements

The consolidated financial statements of the Group include comparative financial information to enable the determination of the financial position and performance. 
Comparative figures are reclassified, where necessary, to conform to the changes in the presentation in the current period consolidated financial statements. The 
reclassifications performed in the financial statements as of 31 December 2010 at the Group level are as follows:

a) “Balances with central banks” amounting to TL2.666.100 thousand which was classified under “Cash and cash equivalents” in the consolidated balance sheet as of 31 
December 2010 has been presented as a separate line item in the consolidated balance sheet.

b) “Investments accounted for using the equity method” amounting to TL47.087 thousand which was classified under non-current “Financial Assets” in the consolidated 
balance sheet as of 31 December 2010 has been presented as a separate line item in the consolidated balance sheet. Income from the related investments amounting 
to TL3.163 thousand which was classified under “Other income” in the consolidated statement of income for the year ended 31 December 2010 has been reclassified to 
“Share of profit/(loss) of investments accounted for using the equity method”.

c) Real estate amounting to TL35.593 thousand relating to construction agreements, in which Koç Holding is a party, was classified under “investment properties” as of 31 
December 2010. The real estate has been reclassified to “long term advances given”.

d) Provision for unused vacation amounting to TL79.296 thousand which was classified under “Other current liabilities” in the consolidated balance sheet as of 31 
December 2010, has been reclassified to “Provisions for employee benefits”.

e) Financial statement information of Ram which was classified under the “Consumer Durables” segment in segment reporting footnote in 31 December 2010, has been 
reclassified to the “Other” segment (Note 5).

f) “Other balances with the central banks” amounting to TL432.627 thousand, which are in nature reserve requirements, were classified under “cash and cash equivalents 
at the end of the period” in consolidated statement of cash flow as of 31 December 2010. These balances have been reclassified to “Reserve deposits at the central 
banks”.

2.1.3 EUR and USD amounts presented in the financial statements

EUR and USD amounts shown in the consolidated balance sheet prepared in accordance with the CMB Financial Reporting Standards have been translated from TL, as a 
matter of arithmetic computation only, at the official EUR and USD bid rates announced by the CBRT on 31 December 2011 of TL 2,4438 = EUR1 and TL 1,8889 = USD1, 
respectively and EUR and USD amounts shown in the consolidated income, comprehensive income and cash flow statements have been translated from TL, as a matter 
of arithmetic computation only, at the average EUR and USD bid rates calculated from the official daily bid rates announced by the CBRT for the year ended 31 December 
2011 of TL 2,3224 = EUR1 and TL 1,6700 = USD1, respectively, and do not form part of these consolidated financial statements.

2.2 Amendments in International Financial Reporting Standards

The accounting policies adopted in the preparation of the financial statements for the year ended and as of 31 December 2011 are consistent with the financial statements 
dated 31 December 2010 except for the new and amended IFRS and International Financial Reporting Interpretations Committee (“IFRIC”) interpretations summarised 
below.

Standards, amendments and interpretations effective as of 1 January 2011:

- IFRIC 14 “IAS 19”-The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction-Prepayments of a Minimum Funding Requirement 
(Amended),

- IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments,
- IAS 32 Financial Instruments: Presentation-Classification on Rights Issues (Amended),
- IAS 24 Related Party Disclosures (Amended),
- Improvements to IFRS’s (May 2010).

The aforementioned amendments, improvements and interpretations had no significant effect on the accounting policies, financial position and performance of the Group.
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Standards, amendments and interpretations issued but not yet effective: 

- IAS 1 Presentation of Financial Statements (Amended)-Presentation of Comprehensive Income Statement Elements,
- IAS 12 Income Taxes-Recovery of Underlying Assets (Amended),
- IAS 19 Employee Benefits (Amended),
- IAS 27 Separate Financial Statements (Amended),
- IAS 28 Investments in Associates and Joint Ventures (Amended),
- IAS 32 Financial Instruments: Presentation-Offsetting Financial Assets and Financial liabilities (Amended),
- IFRS 7 Financial Instruments-Disclosures as part of its comprehensive review of off balance sheet activities (Amended),
- IFRS 7 Financial Instruments: Disclosures-Offsetting Financial Assets and Financial Liabilities (Amended),
- IFRS 9 Financial Instruments-Classification and measurement,
- IFRS 10 Consolidated Financial Statements,
- IFRS 11 Joint Arrangements,
- IFRS 12 Disclosure of Interests in Other Entities,
- IFRS 13 Fair Value Measurement,
- IFRIC 20 Stripping Cost in the Production Phase of a Surface Mine.

Among the aforementioned changes and interpretations, “IFRS 11 Joint Arrangements” standard is expected to have the most significant impact on the financial statements 
of the Group. This standard deals with the accounting for joint ventures and joint operations. According to the new standard, proportionate consolidation is not permitted 
for joint ventures; only equity method can be applied. This standard has not yet been endorsed by the European Union. 

The aforementioned amendments and interpretations have not been early adopted by the Group. The Group is in the process of assessing the impacts of the amendments 
on the consolidated financial statements.

2.3 Restatement and Errors in the Accounting Policies and Estimates

Any change in accounting policies resulting from the first time adoption of a new TAS/TFRS is made either retrospectively or prospectively in accordance with the transition 
requirements of TAS/TFRS. Changes without any transition requirement, material changes in accounting policies or material errors are corrected, retrospectively by 
restating the prior period consolidated financial statements. The accounting policies used in the preparation of these consolidated financial statements for the year ended 
31 December 2011 are consistent with those used in the preparation of the consolidated financial statements for the year ended 31 December 2010, except for the 
reclassifications explained in Note 2.1.2.

If changes in accounting estimates are related to only one period, they are recognised in the period when the changes are applied; if changes in estimates are related 
to future periods, they are recognised both in the period where the change is applied and in future periods prospectively. The estimates used in the preparation of these 
consolidated financial statements are consistent with those used in the preparation of consolidated financial statements for the year ended 31 December 2010, except for 
the change explained below.

Yapı Kredi Bankası, a Joint Venture of the Group, calculates collective provision for loans with intrinsic elements such as loss confirmation periods, probability of default 
and loss given defaults along with expert views. Taking into consideration the historical loss experience, Yapı Kredi Bankası has reassessed the parameters for different 
segments. As a result of such reassessment, TL53.230 thousand of income is recorded in “Other expense” in the consolidated statement of income for the year ended 31 
December 2011.

2.4 Summary of Significant Accounting Policies

Accounting policies used in the preparation of consolidated financial statements, consistent with the prior periods, are summarised below:

2.4.1 Group accounting

a) The consolidated financial statements include the accounts of the parent company, Koç Holding, its Subsidiaries, its Joint Ventures and its Associates on the basis set 
out in sections (b) to (g) below. The financial statements of the companies included in the scope of consolidation have been prepared as of the date of the consolidated 
financial statements with adjustments and reclassifications for the purpose of fair presentation in accordance with CMB Financial Reporting Standards and the 
application of uniform accounting policies and presentation.

b) Subsidiaries are companies over which Koç Holding has the power to control the financial and operating policies for the benefit of Koç Holding, either (a) through the 
power to exercise more than 50% of voting rights relating to the shares in the companies as a result of the ownership interest owned directly and indirectly by itself, and/
or as a result of agreements by certain Koç Family members and companies owned by them whereby Koç Holding exercises control over the ownership interest of the 
shares held by them; or (b) although not having the power to exercise more than 50% of the ownership interest, through the power to exercise control over the financial 
and operating policies.

 The balance sheets and income statements of the Subsidiaries are consolidated on a line-by-line basis and the carrying value of the investment held by Koç Holding 
and its Subsidiaries is eliminated against the related equity. Intercompany transactions and balances between Koç Holding and its Subsidiaries are eliminated during 
the consolidation. The nominal amount of the shares held by Koç Holding in its Subsidiaries and the associated dividends are eliminated from equity and income for the 
period, respectively.

 Subsidiaries are consolidated from the date on which the control is transferred to the Group and are no longer consolidated from the date that the control ceases. 
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Subsidiaries included in the scope of the consolidation and their effective interests (%):

Proportion
of effective

interest

Direct and indirect
ownership interest

held by Koç Holding

Ownership interest
held by Koç

Family members

Total
ownership

interest
Subsidiaries 2011 2010 2011 2010 2011 2010 2011 2010

Akpa 40,68 40,68 100,00 100,00 - - 100,00 100,00
Anadoluhisarı Tankercilik 40,68 40,68 100,00 100,00 - - 100,00 100,00
Archin 40,51 40,51 100,00 100,00 - - 100,00 100,00
Arctic 39,18 39,18 96,71 96,71 - - 96,71 96,71
Arctic Pro 40,51 40,51 100,00 100,00 - - 100,00 100,00
Arçelik 40,51 40,51 40,51 40,51 11,42 11,42 51,93 51,93
Ardutch 40,51 40,51 100,00 100,00 - - 100,00 100,00
Ardutch Taiwan (1) 40,51 - 100,00 - - - 100,00 -
Aygaz 40,68 40,68 40,68 40,68 10,53 10,53 51,21 51,21
Aygaz İletim 40,30 40,30 100,00 100,00 - - 100,00 100,00
Aygaz Toptan Satıș 40,30 40,30 100,00 100,00 - - 100,00 100,00
Ayvalık Marina (2) 48,41 49,34 95,57 95,57 4,43 4,43 100,00 100,00
Bekodutch (3) - 40,51 - 100,00 - - - 100,00
Beko Australia (1) 40,51 - 100,00 - - - 100,00 -
Beko Cesko 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko China 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Czech 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Deutschland 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Elektronik Llc (3) - 40,51 - 100,00 - - - 100,00
Beko Espana 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko France 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Hungary 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Italy 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Magyarorszag 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Plc 20,26 20,26 50,00 50,00 50,00 50,00 100,00 100,00
Beko Polska 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Russia 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Shangai 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beko Slovakia 40,51 40,51 100,00 100,00 - - 100,00 100,00
Beykoz Tankercilik 34,13 34,13 80,00 80,00 - - 80,00 80,00
Bilkom 82,29 82,29 99,94 99,94 0,06 0,06 100,00 100,00
Blomberg Vertrieb 40,51 40,51 100,00 100,00 - - 100,00 100,00
Blomberg Werke 40,51 40,51 100,00 100,00 - - 100,00 100,00
Damla Denizcilik 34,13 34,13 80,00 80,00 - - 80,00 80,00
Demir Export 2,34 2,34 2,34 2,34 97,46 97,46 99,80 99,80
Defy (4) 40,51 - 100,00 - - - 100,00 -
Defy Namibia (4) 40,51 - 100,00 - - - 100,00 -
Defy Carron (4) 40,51 - 100,00 - - - 100,00 -
Defy Kindoc (4) 40,51 - 100,00 - - - 100,00 -
Defy Ocean (4) 40,51 - 100,00 - - - 100,00 -
Defy Trust Two (4) 40,51 - 100,00 - - - 100,00 -
Ditaș 34,13 34,13 80,00 80,00 - - 80,00 80,00
Düzey 31,65 31,65 32,28 32,28 61,28 61,11 93,56 93,39
Elektra Bregenz 40,51 40,51 100,00 100,00 - - 100,00 100,00
Enerji Yatırımları 83,66 83,66 96,50 96,50 - - 96,50 96,50
Grundig Austria 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Czech Republic 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Denmark (5) - 40,51 - 100,00 - - - 100,00 
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Proportion
of effective

interest

Direct and indirect
ownership interest

held by Koç Holding

Ownership interest
held by Koç

Family members

Total
ownership

interest
Subsidiaries 2011 2010 2011 2010 2011 2010 2011 2010

Grundig Finland (5) - 40,51 - 100,00 - - - 100,00
Grundig Intermadia 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Hungary 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Italy 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Multimedia 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Norway 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Polska 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Portugal 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Slovakia 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Sweden 40,51 40,51 100,00 100,00 - - 100,00 100,00
Grundig Switzerland (5) - 40,51 - 100,00 - - - 100,00
Harranova Besi 41,95 41,95 74,62 74,62 15,38 15,38 90,00 90,00
Kadıköy Tankercilik 34,13 34,13 80,00 80,00 - - 80,00 80,00
Kandilli Tankercilik 40,68 40,68 100,00 100,00 - - 100,00 100,00
Koçnet (6) - 100,00 - 100,00 - - - 100,00
Koç Finans 64,71 64,71 94,50 94,50 5,50 5,50 100,00 100,00
Koç Sistem 41,11 41,11 41,11 41,11 53,17 53,17 94,28 94,28
Koç Yapı Malzeme 43,18 43,18 43,18 43,18 47,62 47,62 90,81 90,81
Kuleli Tankercilik 40,68 40,68 100,00 100,00 - - 100,00 100,00
KuzguncukTankercilik 40,68 40,68 100,00 100,00 - - 100,00 100,00
Mares 36,81 36,81 36,81 36,81 33,46 33,46 70,27 70,27
Mogaz 40,68 40,68 100,00 100,00 - - 100,00 100,00
Otokar (7) 44,90 44,90 44,92 44,92 2,70 2,70 47,62 47,62
Otokoç 96,42 96,42 96,57 96,57 3,43 3,43 100,00 100,00
Otokoç Sigorta 48,22 48,22 50,02 50,02 49,98 49,98 100,00 100,00
Otoyol 53,95 53,95 53,95 53,95 10,18 10,18 64,13 64,13
Palmira (2) 9,63 9,85 20,78 20,78 79,22 79,22 100,00 100,00
Ram Dıș Ticaret 57,70 57,70 83,44 83,44 14,66 14,66 98,10 98,10
Raupach 40,51 40,51 100,00 100,00 - - 100,00 100,00
RMK Marine (2) 53,81 53,82 66,84 66,84 33,16 33,12 100,00 99,96
Sarıyer Tankercilik (1) 34,13 - 80,00 - - - 80,00 -
Setur 46,32 47,38 81,07 81,07 18,87 18,87 99,94 99,94
Tat Konserve 43,82 43,82 44,07 44,07 7,12 7,12 51,19 51,19
Tat Tohumculuk (7) 16,15 16,15 33,00 33,00 3,00 3,00 36,00 36,00
Tek-Art Marina (2) 50,48 50,51 51,94 51,94 47,46 47,46 99,40 99,40
Tüpraș 42,67 42,67 51,00 51,00 - - 51,00 51,00
Üsküdar Tankercilik 34,13 34,13 80,00 80,00 - - 80,00 80,00
Yalova Marina (2) 46,64 47,63 100,00 100,00 - - 100,00 100,00
Zer Ticaret 39,00 39,00 39,00 39,00 60,05 60,05 99,05 99,05

(1) Established in 2011.
(2) Due to the sale of Setur shares owned by Koçnet to Zer Ticaret. The effects of related rate changes are accounted for under “Transaction with non-controlling 

interests” in equity.
(3) Bekodutch was merged with Ardutch on 31 March 2011 and Beko Electronik Llc. was merged with Beko Russia on 24 January 2011.
(4) Acquired in 2011 (Note 3).
(5) Liquidated in 2011.
(6) Upon the completion of the sales transaction on 30 November 2011, Koçnet has been excluded from the scope of consolidation.
(7) Although the total ownership interest of Koç Holding in these Subsidiaries is less than 50%, Koç Holding has the power to exercise control over the financial and 

operating policies of these companies.  
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c) Joint Ventures are companies in respect of which there are contractual arrangements through which an economic activity is undertaken subject to joint control by Koç 
Holding and one or more other parties. Koç Holding exercises such joint control through the power to exercise the voting rights relating to shares in the companies as a 
result of ownership interest directly and indirectly by itself and/or as a result of written agreements by certain Koç Family members and companies, whereby Koç Holding 
exercises control over the voting rights of the shares held by them. The Group’s interest in Joint Ventures is accounted for by way of proportionate consolidation. Under 
proportionate consolidation, the Joint Ventures’ assets, liabilities, equity, income and expenses are consolidated by the total ownership interest of the Group. Intercompany 
transactions and balances with Joint Ventures are eliminated during the consolidation.

Voting rights of the Joint Ventures and their effective interests (%): 

Proportion
of effective

interest

Direct and indirect
ownership interest

held by Koç Holding

Ownership interest
held by Koç

Family members

Total
ownership

interest
Joint Ventures 2011 2010  2011 2010  2011 2010 2011 2010

AES Entek (1) 34,90 35,03 49,62 86,09 - 13,14 49,62 99,24
Arçelik LG Klima 23,23 23,23 50,00 50,00 - - 50,00 50,00
Eltek (1) 34,90 35,03 49,62 100,00 - - 49,62 100,00
Fer-Mas 37,37 37,37 37,86 37,86 - - 37,86 37,86
Fiat Finans 37,59 37,59 37,86 37,86 - - 37,86 37,86
Ford Otosan 38,46 38,46 38,46 38,46 2,58 2,58 41,04 41,04
Koç Finansal Hizmetler 40,21 40,21 44,12 44,12 5,88 5,88 50,00 50,00
Koçtaș Yapı Market 42,64 42,64 49,92 49,92 0,08 0,08 50,00 50,00
Netsel (2) 27,76 27,78 55,00 55,00 - - 55,00 55,00
Opet 17,59 17,59 41,33 41,33 8,67 8,67 50,00 50,00
Opet Gıda 17,59 17,59 50,00 50,00 - - 50,00 50,00
Opet International 17,59 17,59 50,00 50,00 - - 50,00 50,00
Opet Trade BV 17,59 17,59 50,00 50,00 - - 50,00 50,00
Opet Trade Singapore 17,59 17,59 50,00 50,00 - - 50,00 50,00
Platform 37,21 37,21 37,86 37,86 - - 37,86 37,86
Stiching Custody 32,89 32,89 50,00 50,00 - - 50,00 50,00
THY Opet 8,79 8,79 50,00 50,00 - - 50,00 50,00
Tofaș 37,59 37,59 37,59 37,59 0,27 0,27 37,86 37,86
Türk Traktör 37,50 37,50 37,50 37,50 - - 37,50 37,50
UniCredit Menkul 40,21 40,21 50,00 50,00 - - 50,00 50,00
Yapı Kredi Azerbaycan 32,89 32,89 50,00 50,00 - - 50,00 50,00
Yapı Kredi Bankası 32,89 32,89 50,00 50,00 - - 50,00 50,00
Yapı Kredi Emeklilik 30,90 30,90 50,00 50,00 - - 50,00 50,00
Yapı Kredi Faktoring 32,88 32,88 50,00 50,00 - - 50,00 50,00
Yapı Kredi Fin.Kiralama 32,80 32,80 50,00 50,00 - - 50,00 50,00
Yapı Kredi Holding 32,89 32,89 50,00 50,00 - - 50,00 50,00
Yapı Kredi Invest 32,89 32,89 50,00 50,00 - - 50,00 50,00
Yapı Kredi Koray 10,01 10,01 30,45 30,45 - - 30,45 30,45
Yapı Kredi Menkul 32,88 32,88 50,00 50,00 - - 50,00 50,00
Yapı Kredi Moscow 32,89 32,89 50,00 50,00 - - 50,00 50,00
Yapı Kredi Nederland 32,89 32,89 50,00 50,00 - - 50,00 50,00
Yapı Kredi Portföy 32,87 32,87 50,00 50,00 - - 50,00 50,00
Yapı Kredi Sigorta 30,90 30,90 50,00 50,00 - - 50,00 50,00
Yapı Kredi Yatırım 18,44 18,44 50,00 50,00 - - 50,00 50,00

(1) Accounted for as a Joint Venture in the consolidated financial statements, starting from 28 February 2011 (Note 3).
(2) Due to the sale of Setur shares owned by Koçnet to Zer Ticaret. The effects of related rate changes are accounted for under “Transaction with non-controlling 

interests” in equity.

d) Associates are accounted for using the equity method. Associates are companies in which the Group has voting power between 20% and 50% or the Group has power 
to participate in the financial and operating policy decisions but not control them. Unrealised gains or losses arising from transactions between the Group and its associates 
are eliminated to the extent of the Group’s interest in the associates.

Voting rights of the Associates and their effective interests (%):

Proportion
of effective

interest

Direct and indirect
ownership interest

held by Koç Holding

Ownership interest
held by Koç

Family members

Total
ownership

interest
Associates 2011 2010 2011 2010 2011 2010 2011 2010

Banque de Commerce 10,09 10,09 30,67 30,67 - - 30,67 30,67

e) Available-for-sale financial assets in which the Group together with Koç Family members, have ownership interests below 20%, or over which the Group does not 
exercise a significant influence or which are immaterial and do not have quoted market prices in active markets and whose fair values cannot be reliably measured, are 
carried at cost, less any accumulated impairment loss.

Available-for-sale financial assets, in which the Group together with Koç Family members, have ownership interests below 20% or over which the Group does not exercise 
a significant influence and that have quoted market prices in active markets and whose fair values can be reliably measured, are carried at fair value in the consolidated 
financial statements.

f) Non-controlling shares in the net assets and operating results of Subsidiaries are separately classified in the consolidated balance sheets and income statements as “non-
controlling interest”. Certain Koç Family members and companies controlled by them have interests in the share capital of certain subsidiaries. In the consolidated financial 
statements, these interests of Koç Family members and companies controlled by them are treated as non-controlling interest and are not included in the Group’s net assets 
and profits attributable to the shareholders of Koç Holding.

g) All balances and transactions of/with the Joint Ventures in the notes to the consolidated financial statements are presented with the total ownership interest of the Group 
in the Joint Ventures.
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2.4.2 Segment reporting

Operating segments are reported in a manner consistent with the reporting provided to the chief operating decision-maker. The chief operating decision-maker is 
responsible for allocating resources and assessing performance of the operating segments. As the sectors merged under “Other” do not meet the required minimum 
quantitative thresholds to be a reportable segment, these sectors have been merged for the purpose of segment reporting.

For an operating segment to be identified as a reportable segment, its reported revenue, including both sales to external customers and intersegment sales or transfers, 
should be 10 percent or more of the combined revenue, internal and external, of all internal and external operating segments; the absolute amount of its reported profit 
or loss should be 10 percent or more of the combined profit or loss or its total assets should be 10 percent or more of the combined assets of all operating segments. 
Operating segments that do not meet any of the quantitative thresholds may be considered as reportable, and separately disclosed, if the management believes that 
information about the segment would be useful to users of the financial statements.

In the segment reporting, intra segment transactions are eliminated at the segment level, whereas the elimination of inter segment transactions are presented as “Inter-
segment elimination” at the consolidated level.

2.4.3 Foreign currency translation

Functional and presentation currency

Items included in the consolidated financial statements of the Subsidiaries, Joint Ventures and Associates of the Group are measured using the currency of the primary 
economic environment in which the entity operates (“the functional currency”). The consolidated financial statements are presented in TL, which is Koç Holding’s functional 
and presentation currency.

Foreign currency transactions and balances

Foreign currency transactions are translated using the exchange rates prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign 
currencies are translated using the exchange rates at the balance sheet date. Foreign exchange gains and losses resulting from the translation of monetary assets and 
liabilities denominated in foreign currencies are recognised in the consolidated financial statement as interest, fee, commission and similar income by the Group companies 
operating in the finance sector and as financial income/expense by the Group companies operating in non-finance sectors.

Non monetary items that are measured in terms of historical cost in a foreign currency are translated to functional currency using the exchange rates as at the dates of the 
initial transactions. Non monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was determined.

Financial statements of foreign subsidiaries, joint ventures and associates

The assets and liabilities, presented in the financial statements of the foreign Subsidiaries, Joint Ventures and Associates prepared in accordance with the Group’s 
accounting policies, are translated into TL at the exchange rate at the date of the balance sheet whereas income and expenses are translated at the average exchange 
rates for the respective periods. Exchange differences resulting from using the exchange rates at the balance sheet date and the average exchange rates are recognised in 
the “currency translation differences” under the equity.

2.4.4 Discontinued operations and non-current assets (or disposal groups) held for sale

Discontinued operation is a major line of business or geographical area of operations that is part of a single co-ordinated plan to be disposed of or is held-for-sale. 

A single amount on the face of the income statements comprising the total of the post-tax profit or loss of discontinued operations and the post-tax gain or loss recognised 
by the disposal of the assets constituting the discontinued operation is disclosed. Also, the net cash flows of the discontinued operations associated with the operating, 
investment and financing activities are specified in the related note.

Group of non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale transaction, not through continuing use. 
Liabilities directly associated with those assets are also classified similarly.

Non-current assets or asset groups that meet the criteria of asset held for sale are measured at the lower of its carrying amount and fair value less cost to sell. These assets 
are not depreciated. 

2.4.5 Related parties

For the purpose of these consolidated financial statements, shareholders, Koç Holding A.Ș. key management personnel and BOD members, their close family members 
and the legal entities over which these related parties exercise control and significant influence, subsidiaries and joint ventures excluded from the scope of consolidation are 
considered and expressed as “related parties”.

2.4.6 Financial assets

The appropriate classification of financial assets is determined at the time of the purchase and re-evaluated by management on a regular basis.

“Financial assets at fair value through profit or loss” are either acquired for generating a profit from short-term price fluctuations or dealers’ margin, or included in a portfolio 
in which a pattern of short-term profit making exists. Financial assets at fair value through profit or loss are initially recognised and subsequently measured at fair value. All 
related gains and losses are accounted in the income statement.

Non-derivative financial assets with fixed maturities, where management has both the intent and the ability to hold to the maturity excluding the financial assets classified as 
loans and advances to customers are classified as “held-to-maturity financial assets”. Held-to-maturity financial assets are carried at amortised cost using the effective yield 
method.

“Available-for-sale financial assets” are non-derivatives that are not designated in financial assets at fair value through profit or loss, held-to-maturity financial assets or loans 
and receivables. These are included in non-current assets unless management has the intention of holding these investments for less than 12 months from the balance 
sheet date, or unless they will need to be sold to raise operating capital, in which case they are included in current assets. 

Available-for-sale financial assets are subsequently measured at fair value. Available-for-sale financial assets that are quoted in active markets are measured based on 
current bid prices. If the market for a financial asset is not active the fair value is determined by using valuation techniques such as discounted cash flow analysis and option 
pricing models. 

Unrealised gains and losses arising from changes in the fair value of securities classified as available-for-sale are accounted in equity net of tax under “financial assets fair 
value reserve”. Unrealised gains and losses arising from changes in the fair value of available-for-sale debt securities are the differences between the fair value of such 
securities and their amortised costs at the balance sheet date. When available-for-sale securities are sold, collected or otherwise disposed of, related deferred gains and 
losses in equity are transferred to the consolidated income statement. If the difference between the cost and the fair value of the available-for-sale securities is permanent, 
gains and losses are transferred to the consolidated income statement.
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Interest and dividends associated to the available-for-sale financial assets are accounted under corresponding interest income and dividend income accounts.

“Loans and receivables” are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. They are included in current assets, 
except for maturities greater than 12 months after the balance sheet date. Those with maturities more than 12 months are classified as non-current assets. The Group’s 
loans and receivables comprise “cash and cash equivalents”, “trade receivables” and “loans and advances to customers”.

2.4.7 Repurchase and resale transactions

Securities sold subject to linked repurchase agreements (“repo”) are classified in the consolidated financial statements as financial assets with the counter party liabilities 
included in deposits. The portion of the difference between the sale and repurchase price of these agreements in the current period is treated as interest expense and 
accrued over the life of the repurchase agreement.

Securities purchased under agreements to resell (“reverse repurchase agreements”) are recorded as cash and cash equivalents in the consolidated financial statements. 
The difference between the purchase and resale price of these repurchase agreements is treated as interest income and accrued over the life of the reverse repurchase 
agreement.

2.4.8 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held in banks with maturities of 3 months or less, government bonds/treasury bills classified as available for sale 
financial assets with maturities of 3 months or less and other short-term liquid investments.

2.4.9 Trade receivables 

Trade receivables that are created by way of providing goods or services directly to a debtor are carried at amortised cost. Trade receivables, net of unearned financial 
income, are measured at amortised cost, using the effective interest rate method, less the unearned financial income. Short duration receivables with no stated interest rate 
are measured at the original invoice amount unless the effect of imputing interest is significant.

A credit risk provision for trade receivables is recognised if there is objective evidence for the inability to collect all amounts due. The amount of the provision is the 
difference between the carrying amount and the recoverable amount. The recoverable amount is the present value of all cash flows, including amounts recoverable from 
guarantees and collateral, discounted based on the original effective interest rate of the originated receivables at inception.

If the amount of the impairment subsequently decreases due to partial/full collection, the release of the provision is credited to other income.

2.4.10 Loans and advances to customers 

Financial assets generated as a result of lending money or providing a loan are classified as loans and advances to customers and are carried at amortised cost, less any 
impairment.

All loans and advances are recognised in the consolidated financial statements when cash is transferred to customers.

A credit risk provision for loan impairment is recognised if there is objective evidence that the Group will not be able to collect all the amounts due. The amount of the 
provision for impaired loans and loans under legal follow-up is the difference between the carrying amount and the recoverable amount. The recoverable amount is the net 
present value of the expected cash flows, including amounts recoverable from guarantees and collateral, discounted at the original effective interest rate of the associated 
loan.

The provision for loan impairment also covers losses where there is objective evidence that probable losses are present in components of the loan portfolio at the balance 
sheet date. The amount of provision is estimated based upon the Group’s credit risk policy, the structure of the existing loan portfolio, historical patterns of losses in each 
component, the internal credit risk rating of the borrowers and the current economic climate in which the borrowers operate. 

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised in the income statement. When a loan 
or receivable is uncollectible, it is written off against the allowance account for loans or receivables on the balance sheet. Subsequent recoveries of amounts previously 
impaired are credited against the allowance account on the balance sheet and accounted for as an income in the related provision account in the income statement.

2.4.11 Credit finance income/expenses

Credit finance income/expenses represent imputed finance charges on credit sales and purchases. Such income and expenses are recognised using the effective yield 
method over the period of credit sales and purchases within the materiality principle, and classified under financial income and expenses. 

2.4.12 Inventories

Cost elements included in inventories are materials, labour and an appropriate amount of factory overheads. The cost of inventories is determined by the weighted average 
method. Inventories are valued at the lower of cost or net realisable value. Net realisable value is the estimated selling price in the ordinary course of business, less the 
costs of completion and selling expenses.

2.4.13 Investment property

Land and buildings that are held for rental yields or for capital appreciation or both rather than held in the production or supply of goods or services or for administrative 
purposes or for the sale in the ordinary course of business are classified as “investment property”. Investment properties are carried at cost less accumulated depreciation 
(except for land).

Investment properties are reviewed for possible impairment losses and where the carrying amount of the investment property is greater than the estimated recoverable 
amount, it is written down to its recoverable amount. Recoverable amount of the investment property is the higher of future net cash flows from the utilisation of this 
investment property or fair value less cost to sell.
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2.4.14 Property, plant and equipment and related depreciation

Property, plant and equipment are carried at cost less accumulated depreciation. Depreciation is provided for property, plant and equipment on a straight-line basis over 
their estimated useful lives. Land is not depreciated as it is deemed to have an indefinite useful life.

The depreciation periods for property, plant and equipment, which approximate the economic useful lives of such assets, are as follows:

Buildings 5-50 years
Land improvements 3-50 years
Machinery and equipment 3-50 years
Furniture and fixtures 2-50 years
Motor vehicles 4-30 years
Leasehold improvements 1-10 years

Useful life and the depreciation method are constantly reviewed, and accordingly, parallels are sought between the depreciation method and the period and the useful life to 
be derived from the related asset. 

Property, plant and equipment are reviewed for impairment losses whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. 
An impairment loss is recognised for the amount by which the carrying amount of the asset exceeds its recoverable amount, which is the higher of the asset’s net 
selling price or value in use. Recoverable amount of the property, plant and equipment is the higher of future net cash flows from the utilisation of this property, plant and 
equipment or its fair value less cost to sell.

Repairs and maintenance are charged to the income statements during the period in which they are incurred. The cost of major renovations is included in the carrying 
amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of performance of the existing asset will flow to the 
Group. Major renovations are depreciated over the remaining useful life of the related asset.

Machinery and equipment are capitalised and amortised when their capacity is fully available for use and their physical situations meet the determined production 
capacities.

Gains or losses on disposals of property, plant and equipment are determined by comparing proceeds with their restated carrying amounts and are included in the related 
income and expense accounts, as appropriate.

2.4.15 Intangible assets and related amortisation

Intangible assets comprise usage rights, brands, development costs, information systems and other identified rights. They are initially recognised at acquisition cost and 
amortised on a straight-line basis over their estimated useful lives. Intangible assets with indefinite useful lives are not amortised, however are tested for impairment annually. 
Whenever there is an indication that the intangible is impaired, the carrying amount of the intangible asset is reduced to its recoverable amount and the impairment loss is 
recognised as an expense.

The amortisation periods for intangible assets, which approximate the economic useful lives of such assets, are as follows:

Rights 3-15 years
Brands 10 years
Development costs 2-10 years
Other intangible assets 5-14 years

2.4.16 Leases

a) The Group as the lessee

Finance leases

Leases of property, plant and equipment where the Group substantially assumes all the risks and rewards of ownership are classified as finance leases. Finance leases are 
included in the property, plant and equipment at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease 
payments. The finance charge is allocated to each period during the lease term so as to produce a constant periodic rate. The property, plant and equipment acquired 
under finance leases are depreciated over the useful life of the asset. An impairment loss is recognised when a decrease in the carrying amount of the leased property is 
identified. Interest expenses and foreign exchange losses related to the finance lease liabilities are accounted in the consolidated statement of income. Lease payments are 
deducted from finance lease liabilities.

Operating leases

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments made under operating 
leases (net of any incentives received from the lessor) are charged to the consolidated income statement on a straight-line basis over the period of the lease. 

b) The Group as the lessor 

Finance leases

Assets held under a finance lease are presented in the consolidated balance sheet as a receivable at an amount equal to the present value of lease payments. Interest 
income is determined over the term of the lease using the net investment period, which reflects a constant periodic rate of return and the deferred financial income on the 
transaction date is recognised as unearned finance income.

Operating leases

Assets leased out under operating leases are included in property, plant and equipment in the consolidated balance sheet. They are depreciated over their expected useful 
lives on a basis consistent with similar owned property, plant and equipment. Rental income is recognised in the consolidated income statement on a straight-line basis 
over the lease term.

2.4.17 Business combinations and goodwill

A business combination is evaluated as the bringing together of separate entities or businesses into one reporting entity.

Business combinations realised before 1 January 2010 have been accounted for by using the purchase method in the scope of IFRS 3 “Business combinations” prior 
to the amendment. Under this method, the cost of a business combination is the fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and 
equity instruments issued by the acquirer, in exchange for control of the acquiree and in addition, any costs directly attributable to the business combination. If a business 
combination contract includes clauses that enable adjustments in the cost of business combination depending on events after the acquisition date; in case the adjustment 
is measurable and more probable than not, than cost of business combination at acquisition date is adjusted.
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Any excess of the cost of acquisition over the acquirer’s interest in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities is accounted for 
as goodwill in the consolidated financial statements.

Goodwill recognised in business combinations is tested for impairment annually (as of 31 December) or more frequently if events or changes in circumstances indicate 
impairment, instead of amortisation. Impairment losses on goodwill are not reversed. Goodwill is allocated to cash-generating units for the purpose of impairment testing.

Any excess of the Group’s share in the net fair value of the identifiable assets, liabilities and contingent liabilities over the cost of the business combination is accounted for 
as income in the related period.

In business combinations involving entities under common control, assets and liabilities subject to a business combination are recognised at their carrying amounts in the 
consolidated financial statements. In addition, statements of income are consolidated from the beginning of the financial year in which the business combination takes 
place. Similarly, comparative consolidated financial statements are restated retrospectively for comparison purposes. As a result of these transactions, no goodwill is 
recognised. The difference arising in the elimination of the carrying value of the investment held and share capital of the acquired company is directly accounted under 
“effect of transactions under common control” in retained earnings. 

Fair value changes of contingent consideration that arise from business combinations realised before 1 January 2010 are adjusted against goodwill.

The Group applied revised IFRS 3 “Business Combinations”, which is effective for the periods beginning 1 January 2010 for the business combinations realised in 2011.

The revised IFRS 3 introduces a number of changes in accounting of business combinations having an impact on the amount of goodwill recognised in the consolidated 
financial statements, the reported results in the period of the acquisition, and the results that will be reported in the future. According to these changes, the costs related 
to the acquisition are accounted for as expense and subsequent changes in the fair value of contingent consideration are recognised in the profit or loss (rather than by 
adjusting goodwill).

Transactions with non-controlling interests

The Group applies a policy of treating transactions with non-controlling interests as transactions with equity owners of the Group. For share purchases from non-controlling 
interests, the difference between any consideration paid and the relevant share acquired of the carrying value of net assets of the subsidiary is deducted from equity. Gains 
or losses on disposals to non-controlling interests are also recorded in equity. In case of the share sales to non-controlling interests, differences between any proceeds 
received and the relevant share of non-controllings are also recorded in equity.

2.4.18 Taxes on income

Taxes include current period income tax liabilities and deferred tax liabilities. A provision is recognised for the current period tax liability based on the period results of the 
Group at the balance sheet date. 

Deferred income tax is provided for in full, using the liability method, on all temporary differences arising between the tax bases of assets and liabilities and their carrying 
values in the consolidated financial statements. Currently enacted tax rates are used to determine deferred income tax.

Deferred tax liabilities are recognised for all taxable temporary differences, where deferred tax assets resulting from deductible temporary differences are recognised to the 
extent that it is probable that future taxable profit will be available against which the deductible temporary difference can be utilised.

The tax effects of the transactions that are accounted directly in the equity are also reflected to the equity.

When the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority and there is a legally enforceable right to set off current 
tax assets against current tax liabilities, deferred tax assets and deferred tax liabilities are offset accordingly.

2.4.19 Financial liabilities and deposits

Financial liabilities and deposits are measured initially at fair value. Any transaction costs directly attributable to the undertaking of a financial liability are added on the fair 
value of the financial liability. These financial liabilities are subsequently measured at amortised cost using the effective interest method. Financial liabilities subject to hedging 
are accounted within the framework of hedge accounting.

2.4.20 Trade payables

Trade payables are payments to be made arising from the purchase of goods and services from suppliers within the ordinary course of business. Trade payables are 
recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.

2.4.21 Provisions for employee benefits

a) Provision for employment termination benefits

The provision for employment termination benefits, as required by Turkish Labour Law represents the present value of the future probable obligation of the Group arising 
from the retirement of its employees based on the actuarial projections.

b) Pension rights

The personnel of Yapı Kredi Bankası, a joint venture of the Group, are members of the Yapı ve Kredi Bankası Anonim Șirketi Mensupları Yardım ve Emekli Sandığı Vakfı (“the 
Fund”) which was established in accordance with the 20th temporary article of the Social Security Law numbered 506. The technical financial statements of the Fund are 
audited in accordance with Article 38 of the Insurance Supervision Law and with “Regulation regarding the Actuaries” by a registered independent actuary.

Paragraph one of temporary article 23 of the Banking Act published in the Official Gazette dated 1 November 2005 numbered 25983 stated that foundations like the Fund 
are to be transferred to the Social Security Institution (“SSI”) within three years of the published date of the article.

Law article related to the transfer was cancelled (pursuant application by the President on 2 November 2005) by the decision of Constitutional Court (decision no: 
E.2005/39, K. 2007/33 dated 22 March 2007) published in the Official Gazette No. 26479 dated 31 March 2007, and the effect of the law article ceased at the date of the 
publication of the decision.

The reasoning of the Constitutional Court regarding the abrogation of the corresponding article was published in the Official Gazette dated 15 December 2007, numbered 
26372. With the publication of the reasoning of the decision, the Grand National Assembly of Turkey (“GNAT”) started to work on new legal arrangements regarding the 
transfer of the fund members to SSI and the related articles of the “Law Regarding the Changes in Social Insurance and General Health Insurance Law and Other Related 
Laws and Regulations” numbered 5754 (“the New Law”) regulating the transfer of the funds were approved by the GNAT on 17 April 2008. The New Law was published in 
the Official Gazette dated 8 May 2008, numbered 26870 and came into force. The New Law requires that the employee funds of the bank are transferred to the SSI in three 
years periods starting from the issuance date of the related article and this period can be extended for maximum two years with the decision of the Council of Ministers. The 
transfer period is extended for another two years with the decision of the Council of Ministers No. 2011/1559 published in the Official Gazette dated 9 April 2011.
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Under the New Law, a committee is decided to be formed, whose members are the representatives of the SSI, the Ministry of Finance, Turkish Treasury, State Planning 
Organisation, BRSA and Saving Deposit Insurance Fund representing the Fund and one member representing the Fund members. This committee is in charge of the 
calculation of the value of the payment that would need to be made to SSI to settle the obligation using a technical interest rate of 9,8% taking into consideration the 
excess of salaries and income in accordance with the SSI arrangements over the income and expense of the insurance branches of the Funds related to the members of 
the Fund as of the date of the transfer including the members who have left the scheme and salaries and income of whom were paid by the Funds.

In accordance with the New Law, the social rights and payments of Fund members and their beneficiaries, which are not provided although they are included in the Fund 
Title Deed, will be provided by the Fund and the employers of the Fund members.

The main opposition party has applied to the Constitutional Court at 19 June 2008 for cancellation of some articles and requested them to be ineffective until the case of 
abrogation is finalised. The Constitutional Court announced that cancellation request was rejected with the decision taken in the meeting dated 30 March 2011 and the 
decision with reasoning was published in the Official Gazette No. 28156 on 28 December 2011. Yapı Kredi Bankası accounts for a provision for the technical deficit based 
on the report prepared by a registered actuary in accordance with the rates determined by the New Law. 

c) Defined benefit plans

The Group has to pay contributions to the Social Security Institution on a mandatory basis. The Group has no further payment obligations once the contributions have been 
paid. These contributions are recognised as an employee benefit expense when they are accrued.

d) Short term employee benefits

Liabilities arising from unused vacations of the employees are classified under short term employee benefits. These liabilities are accrued in the period when the unused 
vacations are qualified and are not discounted.

2.4.22 Insurance technical reserves

Life mathematical reserves

Life mathematical reserves consist of actuarial mathematical reserves (with minimum income guarantee to the policyholders) and life profit share reserves and represent the 
total liability of the Subsidiaries and Joint Ventures of the Group in the insurance sector to the policyholders in the life branch. 

Life mathematical reserves are provided for future compensations the payments of which are guaranteed by the Subsidiary and Joint Venture of the Group operating in the 
life insurance branch. In accordance with the Insurance Law, the remaining amount of life branch premiums that are collected in accordance with life insurance agreements, 
after deduction of expense charges, mortality risk premium and commissions are accounted for as life mathematical reserves. The approval of mathematical reserves is 
made by the actuaries based on current mortality tables that are valid for Turkish insurance companies and prepared by considering the mortality statistics prepared abroad. 
The life profit share, calculated in accordance with collections from life insurance premiums, is reserved in respect of the income generated from investments financed with 
these reserves.

Outstanding claims provision

Full outstanding claims provision is recorded for the estimated ultimate cost of settling claims incurred as of the balance sheet date, less amounts already paid in respect of 
these claims. Claim provisions are accounted for based on reports of experts or initial assessments of policyholders and experts. Additional outstanding claims provision is 
booked for all claims that are notified after, but occurred before the balance sheet date (IBNR).

Unearned premium reserve

Unearned premium reserve is calculated as the unearned portion of the premiums on a daily basis in respect of all policies in force as of balance sheet date.

2.4.23 Provisions, contingent assets and liabilities

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required 
to settle the obligation and a reliable estimate of the amount can be made. 

Where the effect of the time value of money is material, the amount of provision shall be the present value of the expenditures expected to be required to settle the 
obligation. The discount rate reflects current market assessments of the time value of money and the risks specific to the liability. The discount rate shall be a pre-tax rate 
and shall not reflect risks for which future cash flow estimates have been adjusted.

Possible assets or obligations that arise from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future 
events not wholly within the control of the Group are not included in the consolidated financial statements and treated as contingent assets or liabilities.

2.4.24 Revenue recognition

Revenues include the invoiced amounts of goods and services sold. Revenues are recognised on an accrual basis at the time deliveries are made, risks and benefits related 
to the product are transferred, income amount is reliably measured and when it is highly probable that the Group will obtain future economic benefits. Interest income is 
realised according to the cut-off basis and accrued income is determined through taking into consideration the effective interest rate and the rate effective until maturity 
date. Net sales represent the invoiced value of goods shipped less sales returns and discounts. When the arrangement effectively constitutes a financing transaction, 
the fair value of the consideration is determined by discounting all future receipts using an imputed rate of interest. The difference between the fair value and the nominal 
amount of the consideration is recognised on an accrual basis as financial income.

Contract revenue and costs related to the projects are recognised when the amount of revenue can be reliably measured and the increase in the revenue due to change 
in the scope of the contract related with the project is probable. Contract revenue is measured at the fair value of the consideration received or receivable. Projects are 
fixed price contracts and revenue is recognised in accordance with the percentage of completion method. The portion of the total contract revenue corresponding to the 
completion rate is recognised as contract revenue in the relevant period. 

Banking

Interest income and expenses are recognised in the income statement on an accrual basis. When loans and advances to customers are considered doubtful of collection 
by management, they are written down to their recoverable amount, and interest income is thereafter recognised based in the rate of interest that was used to discount 
the future cash flows for the purpose of measuring the recoverable amount. Interest income includes coupons earned on fixed income investment securities and amortised 
discount and premium on treasury bills and government bonds. 

Banking service income is registered as income in the period during which it is collected, other fee and commission income and expenses are recognised on an accrual 
basis.
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Insurance

Premium income represents the net remaining amount of premiums on policies written during the year after ceded premiums to reinsurers and reserves for unearned 
premiums and the cancellation.

2.4.25 Offsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is a legally enforceable right to offset the recognised amounts and 
there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously.

2.4.26 Dividends

Dividend income is recognised by the Group at the date the right to collect the dividend is realised. Dividend payables are recognised as liability in the consolidated financial 
statements in the period they are declared as a part of profit distribution.

2.4.27 Research and development costs

Research costs are recognised and expensed in the income statement in the period in which they are incurred. Costs incurred on development projects (relating to the 
design and testing of new or improved products) are recognised as intangible assets when it is probable that the project will be a success considering its commercial and 
technological feasibility and only if the cost can be measured reliably. Other development expenditures are recognised as an expense as incurred. Development costs 
previously recognised as an expense cannot be recognised as an asset in subsequent periods. Development costs that have been capitalised are amortised from the 
commencement of the commercial production of the product on a straight-line basis over their estimated useful lives (2-10 years).

2.4.28 Warranties

Warranty expenses are recorded as a result of repair and maintenance expenses for products produced and sold, authorised services’ labour and material costs for 
products under the scope of the warranty terms without any charge to the customers, initial maintenance costs and estimated costs based on statistical information for 
possible future warranty services and returns of products with respect to the products sold during the period.

2.4.29 Government grants

Government grants along with investment, research and development grants are accounted for on an accrual basis for estimated amounts expected to be realised under 
grant claims filed by the Group. These grants are accounted for as deferred income in the consolidated balance sheet and are credited to consolidated income statement 
on a straight-line basis over the expected lives of related assets.

2.4.30 Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset, one that takes a substantial period of time to get ready for 
its intended use or sale, are capitalised as part of the cost of that asset in the period in which the asset is prepared for its intended use or sale. Borrowing costs that are not 
in this scope are recognised directly in the income statement. 

2.4.31 Derivative financial instruments and hedging activities

Derivative financial instruments are initially recognised at the acquisition cost reflecting the fair value on the date on which a derivative contract is entered into and are 
subsequently remeasured at fair value. The derivative instruments of the Group mainly consist of foreign exchange forward contracts and currency / interest rate swap 
instruments. These derivative transactions, even though providing effective economic hedges under the Group risk management position, do not generally qualify for 
hedge accounting under the specific rules and are therefore treated as derivatives held for trading in the consolidated financial statements. The fair value changes for these 
derivatives are recognised in the consolidated income statement.

The hedging transactions of the Group that qualify for hedge accounting are accounted for as follows:

Fair value hedge 

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the income statement, together with any changes in the fair value 
of the hedged asset or liability that are attributable to the hedged risk. The change in the fair value of hedged asset or liability attributable to the hedged risk is recorded 
as part of the carrying value of the hedged asset or liability during the effective hedging relationship. If the hedge no longer meets the criteria for hedge accounting, the 
adjustment to the carrying amount of a hedged item for which the effective interest method is used, is amortised to the income statement over the period to maturity.

Cash flow hedge

Hedges of exposures to variability in cash flows that are attributable to a particular risk associated with a recognised asset or liability or a highly probable forecast 
transaction and could affect profit and loss are designated as cash flow hedges by the Group.

Changes in the fair value of derivatives, designated as cash flow hedges and qualified as effective, are recognised in equity as “hedging reserves”. Where the forecasted 
transaction or firm commitment results in the recognition of an asset or of a liability, the gains and losses previously recognised under equity are transferred from equity and 
included in the initial measurement of the cost of the asset or liability. Otherwise, amounts recognised under equity are transferred to the consolidated income statement in 
the period in which the hedged firm commitment or forecasted transaction affects the consolidated income statement.

If the forecast transaction or firm commitment is no longer expected to occur, the cumulative gain or losses previously recognised in equity are transferred to the income 
statement. If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover, or if its designation as a hedge is revoked, any cumulative 
gain or loss previously recognised in other comprehensive income remains in other comprehensive income until the forecast transaction or firm commitment affects profit or 
loss.

Foreign currency hedge of net investments in foreign operations

Gains or losses on the hedging instrument relating to the effective portion of the foreign currency hedge of net investments in foreign operations are recognised as other 
comprehensive income while any gains or losses relating to the ineffective portion are recognised in the income statement.

On disposal of the foreign operation, the cumulative value of any such gains or losses recorded in equity is transferred to the income statement.

2.4.32 Earnings per share

Earnings per share disclosed in the consolidated income statement are determined by dividing net income by the weighted average number of shares outstanding during 
the period concerned.

In Turkey, companies can increase their share capital through a pro-rata distribution of shares (“bonus shares”) to existing shareholders from retained earnings and inflation 
adjustment to equity. For the purpose of earnings per share computations, the weighted average number of shares in existence during the period has been adjusted in 
respect of bonus share issues without a corresponding change in resources, by giving them retroactive effect for the period in which they were issued and each earlier 
period as if the event had occurred at the beginning of the earliest period reported.
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NOTE 2-BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2.4.33 Events after the balance sheet date

The Group adjusts the amounts recognised in its financial statements to reflect the adjusting events after the balance sheet date. If non-adjusting events after the balance 
sheet date have material influence on the economic decisions of users of the financial statements, they are disclosed in the notes to the consolidated financial statements.

2.4.34 Statement of cash flow

Cash flows during the period are classified and reported by operating, investing and financing activities in the cash flow statements. 

Cash flows from operating activities represent the cash flows generated from the Group’s activities. 

Cash flows related to investing activities represent the cash flows that are used in or provided from the investing activities of the Group (tangible and intangible assets and 
financial assets).

Cash flows arising from financing activities represent the cash proceeds from the financing activities of the Group and the repayments of these funds.

2.5 Significant Accounting Estimates and Assumptions

Preparation of consolidated financial statements requires the usage of estimations and assumptions which may affect the reported amounts of assets and liabilities as of the 
balance sheet date, disclosure of contingent assets and liabilities and reported amounts of income and expenses during the financial period. The accounting assessments, 
forecasts and assumptions are reviewed continuously considering the past experiences, other factors and the reasonable expectations about the future events under 
current conditions. Although the estimations and assumptions are based on the best estimates of the management’s existing incidents and operations, they may differ from 
the actual results.

2.6 Convenience Translation into English of the Consolidated Financial Statements 

The accounting principles described in Note 2.1 to consolidated financial statements (defined as CMB Financial Reporting Standards) differ from International Financial 
Reporting Standards (“IFRS”) issued by the International Accounting Standards Board with respect to the application of inflation accounting for the period between 
1 January and 31 December 2005. Accordingly, the accompanying consolidated financial statements are not intended to present the financial position and results of 
operations in accordance with IFRS.  

NOTE 3-BUSINESS COMBINATIONS

The business combinations of the Group realised in 2011 are as follows (2010: None):

a) On 30 November 2011 Arçelik, a Subsidiary of the Group, acquired 100% of the shares of Defy which owns 100% of the shares of Defy Namibia, Defy Trust Two, Defy 
Kindoc, Defy Ocean, Defy Carron (together referred to as “Defy Group”). Defy Group is located in South Africa and its main activities are production of refrigerators, freezers, 
dryers, ovens, cooking appliances and selling and marketing of all kinds of durable home appliances.

Arçelik aims to achieve a substantial market share in Sub-Saharan Africa that will contribute to Arçelik’s goal of growing in emerging markets by the acquisition. The 
consideration for the acquisition includes the synergy that will be created, revenue increase and future benefits to be obtained as a result of growth in market and labor 
force. These benefits were not recorded separately from goodwill as they do not meet the criteria of identifiable asset. Since the acquisition also resulted in the transfer of 
control, goodwill has been recognised.

The details of the goodwill calculation, total acquisition consideration and the net assets acquired are as follows:

Total consideration 525.613
Net assets acquired (346.218)

Goodwill (Note 17) 179.395

Consideration in cash 351.854
Consideration paid against the payables to former shareholders of Defy Group 150.096
Contingent consideration 2.698

Total consideration transferred 504.648
The effect of cash flow hedges-effective portion 20.965

Total consideration 525.613

The fair values of identifiable assets and liabilities arising from the acquisition are as follows:

Cash and cash equivalents 20.515
Derivative financial instruments 974
Trade receivables 131.493
Inventories 88.179
Property, plant and equipment 51.716
Intangible assets 230.046
Deferred tax assets 96
Other assets 971
Trade payables and other payables (71.074)
Tax provision and other provisions (19.517)
Deferred tax liabilities (67.916)
Provision for employment termination benefits (433)
Other liabilities (18.832)

Net assets acquired 346.218

The details of cash outflow due to acquisition are as follows:

Total consideration 522.915
Cash and cash equivalents-acquired (20.515)

Cash outflow due to acquisition (net) 502.400
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The contribution of Defy Group to revenue is TL62.641 thousand in the consolidated statement of income following the date of acquisition. In the same period, excluding 
the effects of profitability due to inter company sales, the contribution of Defy Group to consolidated net profit after non-controlling interest amounts to TL231 thousand.

Had the financial statements of Defy Group been consolidated from 1 January 2011, Defy Group’s contribution to consolidated revenue would have amounted to TL610.243 
thousand. 

As of 31 December 2011, the total amount of acquisition costs included in general and administrative expenses is TL6.498 thousand. 

b) According to the resolution of the Board of Directors of Aygaz, a subsidiary of the Group, held on 30 November 2010, it was agrerd to sell 49,62% of Aygaz shares in 
AES Entek (with a nominal value of TL49.079 thousand) to AES Mont Blanc Holdings B.V. for a consideration of USD136.455.000 to be paid in cash at the date when the 
share transfer transaction is completed. 

The assets and liabilities of the Subsidiary intended for sale have been classified as held for sale in accordance with IFRS 5 “Non-current Assets Held for Sale and 
Discontinued Operations” in the consolidated financial statements as of 31 December 2010 (Note 24). Following the permissions of the Competition Board and the Energy 
Market Regulation Authority (“EMRA”), the transfer of AES Entek shares was completed on 28 February 2011 and the total share transfer price of USD136.455.000 was 
paid in cash. As stated in the public announcement of Aygaz dated 1 December 2010, the consideration was adjusted according to the financial statements of AES Entek 
dated 28 February 2011 and the sale price was revised to USD149.581.000 after the finalization of the process.

Since, the sale transaction is considered as a “loss of control” under IAS 27 “Consolidated and Separate Financial Statements”, the gain on sale of 49,62% of AES Entek 
shares amounting to TL112.159 thousand has been accounted for under “other income” in the consolidated financial statements as of 31 December 2011.
In addition, the Group’s remaining 36,47% investment in AES Entek, at the date when control was lost, is accounted for at its fair value which is calculated according to the 
sales price. The difference amounting to TL82.470 thousand has also been accounted for under “other income” as part of the sales transaction.

Following the completion of the share transfer, AES Entek is considered as a “joint venture” by the 49,62% voting right of Koç Holding and consolidated in the Group’s 
financial statements by using proportionate consolidation method as of 31 December 2011. The fair value of 36,47% Entek investment of the Group, is recognised as the 
cost value of the investment in the joint venture used in initial recognition. In accordance with IFRS 3 “Business Combinations”, the difference between the cost value of the 
investment in joint venture and 36,47% of the net asset value of the joint venture is accounted for as goodwill in the consolidated financial statements as of 31 December 
2011 (Note 17).

The details of the goodwill calculation and the net assets acquired are as follows:

Acquisition cost (*) 174.824
Net assets acquired (127.747)

Goodwill (Note 17) 47.077

(*) Represents the fair value of the investment in joint venture.

The fair values of the identifiable assets and liabilities (49,62%), arising from the acquisition, are as follows:

Cash and cash equivalents 25.241
Trade receivables 16.942
Property, plant and equipment 169.673
Intangible assets 1.911
Other assets 5.892
Financial liabilities (10.456)
Trade payables (15.802)
Deferred tax liabilities (17.107)
Other liabilities (2.485)

Net assets controlled (49,62%) 173.809

Non-controlling interest (46.062)

Net assets acquired (36,47%) 127.747

Inter group share transfer and transactions with non-controlling interests:

According to the resolution of the Board of Directors meeting of Koç Holding held on 2 August 2011, it was agreed to acquire 24,81% of share capital (with a total nominal 
value of TL24.540 thousand) of AES Entek, the Joint Venture of the Group, held by Temel Ticaret A.Ș. (8,24%), Aygaz A.Ș. (8,39%), Mogaz Petrol Gazları A.Ș. (3,27%) and 
Koç Family members (4,90%) for a total consideration of USD74.784.069.

Following the fulfilment of procedures required by the energy market legislation and other related regulations, the share purchase transactions were completed on 7 October 
2011. As a result of the related share purchase transaction, total voting right of Koç Holding in AES Entek remained as 49,62%, whereas the effective ownership interest 
is increased to 34,90% from 14,84%. Related share purchase transaction was treated as transactions between equity holders of the Group and accordingly, the difference 
between the consideration paid and the carrying value of the net assets of the joint venture held by non-controlling interests is accounted for as “transactions with non-
controlling interests” in equity.
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NOTE 4-JOINT VENTURES

The amounts of assets, liabilities and profit/loss of the Joint Ventures, which are proportionately consolidated in the consolidated financial statements, before consolidation 
adjustments (multiplied by related ownership interest) are as follows:

2011 2010

Current assets 31.790.297 25.524.609
Non-current assets 33.386.134 25.976.382

Total assets 65.176.431 51.500.991

Current liabilities 49.056.453 38.361.369
Non-current liabilities 6.893.040 5.294.997
Equity 9.226.938 7.844.625

Total liabilities and equity 65.176.431 51.500.991

2011 2010

Revenue 22.196.365 16.639.651
Operating profit (net) 2.325.206 2.075.050
Profit for the period (net) 1.661.899 1.456.420

NOTE 5-SEGMENT REPORTING

Segment information, prepared under the managerial approach, is presented below:

2011 2010
a) Revenue 

Energy  47.541.485 31.411.542
Automotive 10.233.258 7.766.786
Consumer durables 8.433.900 6.834.305
Finance 5.973.720 4.990.154
Other 3.558.498 2.809.649

75.740.861 53.812.436

b) Operating profit

Energy 2.413.864 1.284.814
Automotive 773.698 563.968
Consumer durables 665.306 641.381
Finance 1.517.780 1.429.611
Other 22.109 150.114

5.392.757 4.069.888

Inter segment eliminations 97.182 31.823

5.489.939 4.101.711

c) Depreciation and amortisation

Energy 393.678 384.202
Automotive 225.813 213.220
Consumer durables 222.673 197.358
Finance 108.391 95.126
Other 84.496 74.584

1.035.051 964.490

d) Profit before tax

Energy 1.618.976 1.072.776
Automotive 780.732 558.276
Consumer durables 621.341 654.502
Finance 1.524.990 1.432.774
Other 161.429 167.623

4.707.468 3.885.951

e) Capital expenditures

Energy 946.052 390.007
Automotive 602.759 357.418
Consumer durables 367.253 257.100
Finance 126.096 120.597
Other 190.376 120.524

2.232.536 1.245.646 
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f) Assets and liabilities 2011 2010

Total assets

Energy 21.739.483 19.788.267
Automotive 5.496.977 4.450.887
Consumer durables 8.359.661 6.323.536
Finance 59.449.650 46.829.941
Other 3.569.156 3.393.131

Segment assets 98.614.927 80.785.762

Assets held for sale (Note 24) 6.160 356.755

98.621.087 81.142.517

Total liabilities

Energy 13.216.092 12.878.157
Automotive 3.871.067 2.855.181
Consumer durables 5.172.083 3.729.686
Finance 51.211.406 39.241.418
Other 1.874.098 1.335.977

Segment liabilities 75.344.746 60.040.419

Liabilities held for sale (Note 24) 5.517 124.184

75.350.263 60.164.603

g) Segment analysis

Inter
1 January- Consumer segment
31 December 2011 Energy Automotive durables Finance Other elimination Total

External revenue 47.541.485 10.233.258 8.433.900 5.973.720 3.558.498 - 75.740.861
Inter segment revenue 239.312 170.373 153.585 26.454 593.505 (1.183.229) -

Total revenue 47.780.797 10.403.631 8.587.485 6.000.174 4.152.003 (1.183.229) 75.740.861

Total costs (44.473.092) (9.028.735) (5.992.900) (3.077.474) (3.255.768) 1.246.996 (64.580.973)

Gross profit 3.307.705 1.374.896 2.594.585 2.922.700 896.235 63.767 11.159.888

Operating expenses
Marketing, selling and distribution  (513.747) (373.712) (1.503.024) (55.343) (252.762) - (2.698.588)
General administrative (672.864) (170.606) (349.240) (1.263.151) (570.963) 45.679 (2.981.145)
Research and development (13.588) (60.092) (67.873) - (9) - (141.562)
Other income/expenses (net)(*)  306.358 3.212 (9.142) (86.426) (50.392) (12.264) 151.346

Operating profit 2.413.864 773.698 665.306 1.517.780 22.109 97.182 5.489.939

Income from associates - - - 7.210 - - 7.210
Financial income/expense (794.888) 7.034 (43.965) - 139.320 (97.182) (789.681)

Profit before tax 1.618.976 780.732 621.341 1.524.990 161.429 - 4.707.468

(*) Gain on sale of Entek shares of Aygaz, a Subsidiary of the Group, amounting to TL194.629 thousand and Tüpraș’s scrap items (platinum) sales incomes, amounting to 
TL39.482 thousand have been accounted for under “Other income” in Energy Segment (Note 28).

Penalties of TL28.609 thousand issued by the Competition Authority to Ford Otosan and Tofaș, Joint Ventures of the Group, have been accounted for under “Other 
expenses” in Automotive Segment (Note 28).

Expenses incurred by Arçelik in 2011 amounting to TL30.459 thousand, which arose from the voluntary recall of certain refrigerator models, a limited number of which had 
been sold between 2000 and 2006 in England and Ireland with expired warranties, have been accounted for under “Other expenses” in Consumer Durables Segment (Note 
28).

The loss on the sale of Koçnet shares held by Koç Holding amounting to TL43.665 thousand has been accounted for under “Other expenses” in Other Segment (Note 28).
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NOTE 5-SEGMENT REPORTING (Continued)

g) Segment analysis (Continued)

Inter
1 January- Consumer segment
31 December 2010 Energy Automotive durables Finance Other elimination Total

External revenue 31.411.542 7.766.786 6.834.305 4.990.154 2.809.649 - 53.812.436
Inter segment revenue 178.216 90.681 200.426 46.641 464.750 (980.714) -

Total revenue 31.589.758 7.857.467 7.034.731 5.036.795 3.274.399 (980.714) 53.812.436

Total costs (29.133.575) (6.831.302) (4.925.586) (2.230.993) (2.482.068) 982.735 (44.620.789)

Gross profit 2.456.183 1.026.165 2.109.145 2.805.802 792.331 2.021 9.191.647

Operating expenses
Marketing, selling and distribution (463.635) (273.463) (1.192.457) (53.370) (215.744) - (2.198.669)
General administrative (592.071) (158.856) (286.538) (1.166.385) (440.275) 39.752 (2.604.373)
Research and development (13.264) (47.104) (63.431) - (65) - (123.864)
Other income/expenses(net)(*)  (102.399) 17.226 74.662 (156.436) 13.867 (9.950) (163.030)

Operating profit 1.284.814 563.968 641.381 1.429.611 150.114 31.823 4.101.711

Income from associates - - - 3.163 - - 3.163
Financial income/expenses (net) (212.038) (5.692) 13.121 - 17.509 (31.823) (218.923)

Profit before tax 1.072.776 558.276 654.502 1.432.774 167.623 - 3.885.951

(*) Tax penalty provision expense amounting to TL181.235 thousand of Tüpraș, a Subsidiary of the Group, which was calculated in accordance with “Law on Amendments 
of Restructuring of Several Types of Receivables and Social Security and General Health Insurance Law and Other Several Law and Executive Orders” has been accounted 
for under “Other expenses” in Energy Segment.

Gain on sale of factory buildings and annexes of Arçelik, a Subsidiary of the Group, located in Topkapı, Istanbul, to Koç University amounting to TL40.055 thousand has 
been accounted for under “Other income” in Consumer Durables Segment. 

h) Finance sector operating results

2011 2010
Net profit finance

Interest income 1.774.479 1.734.690
Fee and commission income 1.063.511 963.138
Income from insurance business 78.683 58.083
Other operating income 103.209 81.714

3.019.882 2.837.625

Inter segment eliminations (97.182) (31.823)

2.922.700 2.805.802

Operating expenses

Sales, marketing and distribution expenses (55.343) (53.370)
General administrative expenses (1.263.151) (1.166.385)
Provision for loan impairment (Note 28) (173.914) (217.460)
Other operating income/expenses (net) 87.488 61.024

(1.404.920) (1.376.191)

Operating profit 1.517.780 1.429.611

Details of the income from insurance business for the years ended 31December 2011 and 2010 are as follows:

2011 2010

Earned premiums (net of reinsurance) 409.567 329.182 
Claims incurred (net of reinsurance) (308.951) (271.301)
Commissions, net (4.706) (3.138)
Other income/(expense), net (17.227) 3.340

78.683 58.083
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NOTE 6-CASH AND CASH EQUIVALENTS

2011 2010
Finance  Non-Finance Total Finance  Non-Finance Total

Cash in hand 511.550 3.654 515.204 349.702 2.245 351.947
Cheques received 86 39.750 39.836 179 31.370 31.549
Banks

-Demand deposits 266.389 196.751 463.140 153.380 495.135 648.515
-Time deposits 913.635 3.545.820 4.459.455 610.959 7.706.212 8.317.171
-Reverse repo receivables 1.060.863 - 1.060.863 485.485 - 485.485

Bonds and bills 134.798 - 134.798 38.754 - 38.754
Money market placements 25.917 - 25.917 1.552 - 1.552
Other 4.960 92.071 97.031 1.230 61.322 62.552

2.918.198 3.878.046 6.796.244 1.641.241 8.296.284 9.937.525

As of 31 December 2011, total blocked deposits amount to TL477.484 thousand (2010: TL359.309 thousand). TL397.725 thousand of the related amount consists of the 
revenue shares collected by Tüpraș, a Subsidiary of the Group, as indicated in the Petroleum Market License Regulation (2010: TL326.633 thousand) (Note 23.d).

Group companies operating in the non-finance sector have deposit balances, amounting to TL1.821.470 thousand (2010: TL2.334.796 thousand) held at Yapı Kredi 
Bankası, a Joint Venture of the Group, which are eliminated during the preparation of consolidated financial statements. 

NOTE 7-BALANCES WITH CENTRAL BANKS

2011 2010
Central banks

-Reserve deposits 4.489.247 2.627.616
-Other balances 35.009 38.484

4.524.256 2.666.100

As of 31 December 2011, TL4.356.392 thousand of reserve deposits is held in CBRT (2010: TL2.608.380 thousand).

In accordance with the “Communiqué Regarding the Reserve Requirements” numbered 2005/1, banks operating in Turkey must place reserves in the CBRT for their TL and 
foreign currency liabilities as of 31 December 2011 according to the ratios stated below.

a) TL liabilities:

-Demand, notice deposits and private current accounts 11%,
-Up to1 month and 3 months time deposit accounts (1 month and 3 months included) 11%,
-Up to 6 months time deposit accounts (6 months included) 8%,
-Up to 1 year time deposit accounts 6%,
-1 year and over 1 year time deposit accounts and accumulating deposit accounts 5%,
-Up to 1 year liabilities excluding deposit (1 year included) 11%,
-Up to 3 year liabilities excluding deposit (3 year included) 8%,
-Over 3 year liabilities excluding deposit 5%,

b) Foreign currency liabilities:

-Demand, notice FC deposits and private current accounts and up to 1 month, up to 3 months, up to 6 months, and up to 1 year time FC deposits 11%,
-1 year time and more than 1 year time FC deposits 9%,
-Up to 1 year FC liabilities excluding deposit (1 year included) 11%,
-Up to 3 years FC liabilities excluding deposit (3 years included) 9%,
-Over 3 years FC liabilities excluding deposit 6%.

In 2010, the aforementioned ratios for TL and foreign currency liabilities are 6% and 11%, respectively.

These funds cannot be used to finance the daily operations of the banks. 

NOTE 8-FINANCIAL ASSETS

2011 2010
Short-term Long-term Total Short-term Long-term Total

Financial assets at fair value through profit or loss 159.863 - 159.863 204.928 - 204.928
Available-for-sale financial assets 575.456 3.404.686 3.980.142 90.959 2.945.045 3.036.004
Held-to-maturity financial assets 488.351 6.219.723 6.708.074 1.661.656 5.378.167 7.039.823

1.223.670 9.624.409 10.848.079 1.957.543 8.323.212 10.280.755
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NOTE 8-FINANCIAL ASSETS (Continued)

a) Financial assets at fair value through profit or loss

2011 2010
Finance  Non-Finance Total Finance  Non-Finance Total

Debt securities:
Government bonds 100.094 - 100.094 100.750 - 100.750
Eurobond 13.450 18.757 32.207 30.049 16.633 46.682
Treasury bills - - - 19.477 - 19.477
Investment funds 20.519 - 20.519  28.975 - 28.975
Other 7.043 - 7.043 6.635 - 6.635

141.106 18.757 159.863 185.886 16.633 202.519
Equity securities:

Listed - - - 2.409 - 2.409

141.106 18.757 159.863 188.295 16.633 204.928

b) Available-for-sale financial assets
2011 2010

Finance  Non-Finance Total Finance  Non-Finance Total
Debt securities:
Government bonds 2.572.305 - 2.572.305 1.805.765 - 1.805.765
Eurobond 541.562 - 541.562 395.871 - 395.871
Treasury bills 5.957 - 5.957 1.924 - 1.924
Private sector bonds 698.593 - 698.593 658.885 - 658.885
Investment funds 43.710 - 43.710 26.483 - 26.483
Other - - - 2.009 - 2.009

3.862.127 - 3.862.127 2.890.937 - 2.890.937
Equity securities:
Listed - 37.803 37.803 120 63.592 63.712
Unlisted 11.934 68.278 80.212 11.125 70.230 81.355

3.874.061 106.081 3.980.142 2.902.182 133.822 3.036.004

The list of equity securities and the shareholding rates are as follows:

2011 2010
(%) (%)

Listed:
Altınyunus Çeșme Turistik Tesisler A.Ș. 37.803 30,00 63.592 30,00
Other - - 120 -

37.803 63.712

Unlisted:
Tanı Pazarlama ve İletișim Hizmetleri A.Ș. 16.421 88,00 12.366 88,00
Beldesan Otomotiv Yan San. ve Tic. A.Ș 13.066 91,82 13.066 91,82
Akdeniz Akaryakıt Dep. ve Nakliyat A.Ș.  6.385 16,67 8.350 16,67
Takas ve Saklama Bankası A.Ș. 6.190 2,43 6.190 2,43
Koç Bilgi ve Savunma Teknolojileri A.Ș. 5.180 92,23 5.180 92,23
Promena Elektronik Ticaret A.Ș. 5.000 50,00 5.000 50,00
Körfez Hava Ulaștırma A.Ș. 4.000 100,00 4.000 100,00
Ultra Kablolu Televizyon ve Telekom. San. ve Tic. A.Ș 1.857 50,00 1.857 50,00
Bozkurt Tarım ve Gıda San. ve Tic. A.Ș 911 83,89 911 83,89
Other 21.202 - 24.435 -

80.212 81.355

Available-for-sale equity securities that do not have quoted fair values or for which fair values cannot be reliably measured through alternative methods, are measured at 
cost less any impairment.

Subsidiaries, joint ventures and associates, in which the Group, together with Koç Family members, have attributable interests of 20% or more but are not material for 
the consolidated financial statements or the Group does not have a significant influence, are not included in the scope of consolidation and classified as available-for-sale 
financial assets. These financial assets are measured at fair value or carried at cost less any impairment when fair values cannot be reliably measured. 

Total assets, revenues and net profit of the unconsolidated subsidiaries and joint ventures are below 1% of the total consolidated assets, revenues and net profit of the 
Group.

Provision for impairment of unlisted financial assets (equity securities) amounts to TL104.065 thousand as of 31 December 2011 (2010: TL77.270 thousand).
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NOTE 8-FINANCIAL ASSETS (Continued)

c) Held-to-maturity financial assets
2011 2010

Finance  Non-Finance Total Finance  Non-Finance Total
Debt securities:
Eurobond 4.530.909 - 4.530.909 3.701.223 - 3.701.223
Government bonds 1.824.982 - 1.824.982 2.709.860 - 2.709.860
Treasury bills 238 - 238 760 - 760
Other - 12.943 12.943 76.389 - 76.389

6.356.129 12.943 6.369.072 6.488.232 - 6.488.232

Time deposits 317.250 21.752 339.002 533.465 18.126 551.591

6.673.379 34.695 6.708.074 7.021.697 18.126 7.039.823
 

NOTE 9-INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

2011 2010
(%) (%)

Banque de Commerce et de Placements S.A. 91.970 15,34 35.954 15,34
Yapı Kredi Koray Gayrimenkul Yatırım Ortaklığı A.Ș. (*) 9.825 15,22 11.133 15,22

101.795 47.087

(*) Yapı Kredi Koray, a Joint Venture of the Group, has been included in the scope of the consolidation using the equity method, due to its immaterial effect on the financial 
statement line items individually.

The movements of investments accounted for using the equity method for the years ended 31 December 2011 and 2010 are as follows:

 2011 2010

As of 1 January 47.087 41.811
Share of income/loss 7.210 3.163
Dividends received (1.245) (1.035)
Currency translation differences (*) 48.743 3.148

As of 31 December 101.795 47.087

(*) Includes the effect of updating equity accounting by an amount of TL41.823 thousand based on 2011 year-end financial statements of Banque de Commerce et de 
Placements S.A. prepared in accordance with International Financial Reporting Standards.

Share of income/loss of investments accounted for using the equity method:

2011 2010

Banque de Commerce et de Placements S.A. 8.517 4.372
Yapı Kredi Koray Gayrimenkul Yatırım Ortaklığı A.Ș. (1.307) (1.209)

7.210 3.163

Aggregated summary figures of the financial statements of investments accounted for using the equity method:

 2011 2010

Total assets 4.604.634 2.654.655
Total liabilities 3.923.926 2.434.997
Total revenues 208.456 176.918

NOTE 10-DERIVATIVE FINANCIAL INSTRUMENTS

Certain derivative transactions, even though providing effective economic hedges under the Group risk management position, do not qualify for hedge accounting under the 
specific rules in IAS 39, and are therefore accounted for as derivatives held for trading in the consolidated financial statements. 

Derivative transactions, that meet specified hedge accounting requirements, are accounted for as derivatives held for hedging.

Within this context, the breakdown of the Group’s derivative financial instruments is as follows:

2011 2010
Asset Liability Asset Liability

Derivatives held for trading 151.488 269.278 348.183 181.995
Derivatives held for hedging 226.868 284.012 19.798 255.284

378.356 553.290 367.981 437.279
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NOTE 10-DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Finance:
2011 2010

Fair values Fair values
Contract 

amount (*) Asset Liability
Contract 

amount (*) Asset Liability

Derivatives held for trading:

Currency swaps 9.545.990 6.764 47.272 11.568.113 151.418 97.240
Option agreements 5.372.624 29.774 29.929 5.210.238 42.301 42.415
Currency forwards 5.298.801 55.259 51.272 2.581.641 12.128 16.831
Interest rate swaps 2.312.478 40.825 136.329 3.346.226 135.006 22.765
Credit derivatives 823.223 3.749 4.125 450.065 5.990 335

23.353.116 136.371 268.927 23.156.283 346.843 179.586

Derivatives held for hedging:

Interest rate swaps 16.218.599 3.795 241.941 4.263.510 1.871 69.876
Cross-currency interest rate swaps 3.103.427 184.873 9.480 2.158.619 17.231 156.958
Currency swaps 594.882 16.474 - 107.615 343 -
Currency forwards 19.128 341 - 4.327 15 -

19.936.036 205.483 251.421 6.534.071 19.460 226.834

(*) Refers to the aggregate of buy and sell legs of the related derivative financial instruments. Contract amounts of intra-group derivative financial instruments have been 
eliminated for consolidation purposes.

a. Fair value hedge:

Effective from 1 March 2009, Yapı Kredi Bankası, a Joint Venture of the Group, started to hedge the possible fair value effects of changes in market interest rates on part of 
its fixed interest TL mortgage and car loan portfolios as well as the fair value effects of changes in foreign exchange rates on part of its foreign currency denominated funds 
borrowed using cross-currency interest rate swaps.

Net carrying value of the hedging instruments (cross-currency interest rate swaps) at 31 December 2011 is an asset amounting to TL175.393 thousand (2010: TL139.727 
thousand liability). Net carrying value of the related derivatives includes the effect of exchange rate changes and net linear interest accruals on derivatives.

As of 31 December 2011, the fair value difference of the hedged item against changes in market interest rates (fixed interest TL mortgage and car loans) is TL53.602 
thousand (2010: TL112.215 thousand). The mark to market difference amounting to TL58.613 thousand (2010: TL42.146 thousand) is accounted for as an expense in the 
operating results of Finance Segment. The ineffective portion of the related hedging relationship is TL2.213 thousand.

Foreign exchange gains/losses on hedged item (foreign currency denominated funds) and the hedging instrument (cross-currency interest rate swaps) are also reflected in 
the operating results of Finance Segment.

b. Cash flow hedges:

In order to hedge its cash flow risk arising from floating rate liabilities, Yapı Kredi Bankası, a Joint Venture of the Group, started to apply cash flow hedge accounting 
effective from 1 January 2010. Hedging instruments are USD, EUR and TL interest rate swaps with floating receive, fixed pay legs, and the hedged item is the cash outflows 
due to financing of interests of repricing USD, EUR and TL customer deposits, repos and borrowings.

Net interest expense after tax on the cash flow hedge, which is reclassified to the statement of income of 2011, amounted to TL74.398 thousand (2010: TL26.025 
thousand interest expense). Net interest expense after tax accounted for under “Cumulative gain/losses on hedging” in the statement of other comprehensive income of 
2011 is TL178.143 thousand (2010: TL67.670 thousand interest expense). The net expense of the ineffective portion of the related hedging relationship is TL538 thousand 
(2010: TL2.104 thousand).

Koç Tüketici Finansmanı, a Subsidiary of the Group, funds its long term fixed interest rate TL loan portfolio with long term foreign currency funds obtained from international 
markets. The Company hedges its exchange rate risk arising on the principal repayments of foreign currency denominated borrowings at maturity by using currency swaps 
and currency forwards.

Net foreign exchange gain after tax on the cash flow hedge, which is reclassified to the statement of income of 2011, amounted to TL10.766 thousand (2010: TL627 
thousand foreign exchange gain). Net foreign exchange gain after tax accounted for under “Cumulative gains/losses on hedging” in the statement of other comprehensive 
income of 2011 is TL13.252 thousand (2010: TL288 thousand foreign exchange gain).

c. Net investment hedges in foreign operations:

Yapı Kredi Bankası, a Joint Venture of the Group, hedges part of the currency translation risk of net investments in foreign operations through foreign currency borrowings. 
EUR denominated borrowing of Yapı Kredi Bankası is designated as a hedge of the net investment in Yapı Kredi Bankası’s certain EUR denominated subsidiaries. The total 
amount of the borrowing designated as a hedge of the net investment at 31 December 2011 is EUR119 million (2010: EUR102 million). Foreign exchange loss after tax 
amounting to TL35.583 thousand (2010: TL7.794 thousand foreign exchange gain) on translation of the borrowing to TL is accounted for under “Cumulative gains/losses on 
hedging” in 2011 statement of comprehensive income.
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NOTE 10-DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Non-Finance:
2011 2010

Fair values Fair values
Contract 

amount (*) Asset Liability
Contract 

amount (*) Asset Liability

Derivatives held for trading:

Currency forwards 958.706 11.617 148 458.586 1.309 651
Currency swaps 255.788 1.807 61 219.276 31 596
Commodity futures 92.721 1.693 142 72.532 - 1.162

1.307.215 15.117 351 750.394 1.340 2.409

Derivatives held for hedging:

Interest rate swaps 1.425.283 - 32.591 1.296.784 - 28.450
Receivables from operating leases 220.520 21.385 - 157.257 - -
Commodity futures - - - 1.414 338 -

1.645.803 21.385 32.591 1.455.455 338 28.450

(*) Refers to the aggregate of buy and sell legs of the related derivative financial instruments. Contract amounts of intra-group derivative financial instruments have been 
eliminated for consolidation purposes.

a. Fair value hedge:

Otokoç, a Subsidiary of the Group, hedges its foreign exchange risk on commitments to provide operational leasing services resulting from off balance sheet foreign 
currency denominated operating lease receivables (hedged item) with foreign currency denominated loans (hedging instrument). Fair value changes resulting from the 
exchange risk of the hedged item has been accounted for under “derivatives held for hedging” as an asset or liability on the balance sheet and in foreign exchange gain/
losses in the statement of income.

b. Cash flow hedges:

In order to hedge the cash flow risk resulting from the floating rate loan obtained for the acquisition of 51% of the shares of Tüpraș; EYAȘ, a Subsidiary of the Group, 
has entered into an interest rate swap agreement amounting to USD356.040 thousand. Net interest expense after tax on the cash flow hedge, which is reclassified to 
the statement of income of 2011, amounted to TL10.165 thousand (2010: TL26.351 thousand interest expense). Net interest expense after tax accounted for under 
“Cumulative gains/losses on hedging” in the statement of other comprehensive income of 2011 is TL14.132 thousand (2010: TL22.881 thousand interest expense).

Tofaș, a Joint Venture of the Group, hedges its currency risk resulting from realised and forecast sales of light commercial vehicles (hedged item) by obtaining foreign 
currency denominated loans (hedging instrument). Net foreign exchange losses after tax within the cash flow hedge, which is reclassified to the statement of income of 
2011, amounted to TL17.674 thousand (2010: TL2.232 thousand foreign exchange losses). Net foreign exchange losses after tax accounted for under “Cumulative gains/
losses on hedging” in the statement of other comprehensive income of 2011 is TL70.929 thousand (2010: TL8.863 thousand foreign exchange losses).

c. Net investment hedges in a foreign operation:

Arçelik, a Subsidiary of the Group, designated some portion of its EUR denominated bank loans as a hedging instrument in order to hedge the foreign currency risk arising 
from the translation of net assets of part of its subsidiaries operating in Europe from EUR to Turkish Lira. As of 31 December 2011, EUR150 million of bank borrowings was 
designated as a net investment hedging instrument (31 December 2010: EUR87,5 million). Net foreign exchange losses after tax accounted for under “cumulative gains/
losses on hedging” in the statement of other comprehensive income of 2011 is TL47.364 thousand (2010: TL9.737 thousand foreign exchange losses).

NOTE 11-TRADE RECEIVABLES AND PAYABLES 

Trade receivables 2011 2010

Trade receivables 7.247.319 3.906.024
Notes and cheques receivables 2.021.176 1.484.389
Less: Provision for doubtful receivables (203.295) (214.900)
Less: Unearned finance income (51.145) (69.034)

9.014.055 5.106.479
Due from related parties (Note 30) 368.361 83.023

9.382.416 5.189.502

Short-term trade receivables 9.262.692 5.098.243
Long-term trade receivables 119.724 91.259

9.382.416 5.189.502
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NOTE 11-TRADE RECEIVABLES AND PAYABLES (Continued)

Movement in the provision for doubtful receivables is as follows:

2011 2010

Beginning of the period-1 January 214.900 191.094

Increases during the period 43.692 47.198
Collections (10.635) (13.316)
Acquisitions 241 -
Sale of subsidiary (1) (6.112) -
Changes in the scope of consolidation (2) - (1.782)
Write-offs (3) (46.328) (8.504)
Currency translation differences 7.537 210

End of the period-31 December 203.295 214.900

(1) Due to the sale of Koçnet shares in 2011.
(2) Beldesan, Beldeyama, Bozkurt and Ultra Kablo were excluded from the scope of consolidation in 2010.
(3) Doubtful receivables, for which no possibility of collection is foreseen and no further cash inflow is expected, are written off from the records along with their related 
provisions.

Trade payables 2011 2010

Trade payables 8.960.402 7.308.840
Notes payables 212 1.447
Less: Unearned finance expense (18.548) (8.644)

8.942.066 7.301.643
Due to related parties (Note 30) 244.606 247.725

9.186.672 7.549.368

NOTE 12-RECEIVABLES FROM FINANCE SECTOR OPERATIONS

2011 2010
Short-term Long-term Total Short-term Long-term Total

Loans and advances to customers 18.172.872 20.015.698 38.188.570 15.205.731 14.375.629 29.581.360
Receivables from insurance business 105.841 20.988 126.829 93.125 4.179 97.304

18.278.713 20.036.686 38.315.399 15.298.856 14.379.808 29.678.664

Loans and advances to customers:

Corporate and Financial
commercial Consumer Credit card leasing Factoring

2011 loans loans receivables receivables receivables Total

Performing loans 21.898.044 8.248.089 5.073.918 1.268.355 892.849 37.381.255
Watch listed loans 360.311 262.295 123.176 65.749 - 811.531
Loans under legal follow-up 684.352 201.295 184.009 132.060 11.418 1.213.134

Gross 22.942.707  8.711.679  5.381.103  1.466.164  904.267  39.405.920

Less: Provision for impairment (750.492) (173.970) (197.730) (82.155) (13.003) (1.217.350)

Net 22.192.215 8.537.709 5.183.373 1.384.009 891.264 38.188.570

Corporate and Financial
commercial Consumer Credit card leasing Factoring

2010 loans loans receivables receivables receivables Total

Performing loans 17.011.630 5.856.980 4.122.234 835.777 906.615 28.733.236
Watch listed loans 463.885 222.916 152.508 96.901 - 936.210
Loans under legal follow-up 486.947 280.603 235.740 156.890 9.022 1.169.202

Gross 17.962.462 6.360.499 4.510.482 1.089.568 915.637 30.838.648

Less: Provision for impairment (659.741) (219.570) (264.335) (101.699) (11.943) (1.257.288)

Net 17.302.721 6.140.929 4.246.147 987.869 903.694 29.581.360
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NOTE 12-RECEIVABLES FROM FINANCE SECTOR OPERATIONS (Continued)

Movement of provision for impairment is as follows:

2011 2010

Beginning of the period-1 January 1.257.288 1.600.059

Increase in provisions for loan impairment 467.735 665.246
Recoveries of amounts previously provisioned (330.524) (450.724)
Changes in estimates (Note 2.3) (53.230) -
Write-offs during the period as uncollectible (*) (128.553) (557.835)
Currency translation differences 4.634 542

End of the period-31 December 1.217.350 1.257.288

(*) Includes the releases from the provision due to the sale of non-performing loan portfolio.

Net investment in finance leases is as follows:

2011 2010

Gross investment in finance leases 1.520.536 1.006.697
Less: Unearned finance income (252.181) (170.920)

1.268.355 835.777

Leasing receivables consist of rentals over the terms of leases. The rentals according to their maturities are as follows:

2011 2010

Less than a year 515.091 409.111
1-5 years 1.005.445 597.586
Less: Unearned finance income (252.181) (170.920)

1.268.355 835.777

NOTE 13-INVENTORIES

2011 2010

Raw materials and supplies 1.814.850 1.382.850
Finished goods 1.929.578 1.104.966
Goods in transit 1.265.365 600.229
Merchandise 973.853 674.694
Work in progress 829.713 449.192
Other inventories 50.063  61.777
Less: Provision for impairment (73.350) (80.610)

6.790.072 4.193.098

Details of goods in transit are as follows:
2011 2010

Raw materials and supplies 1.087.464  369.369
Work in progress 111.366  287 
Merchandise 66.175  230.491
Other inventories 360  82

1.265.365  600.229

Movement of provision for impairment on inventories is as follows:
2011 2010

Beginning of the period-1 January 80.610 105.796

Increase during the period 5.754 9.000
Reversal of provisions due to sales of inventories (13.822) (29.786)
Write-offs (1.565) (2.393)
Acquisitions 802 -
Currency translation differences 1.571 (2.007)

End of the period-31 December 73.350 80.610



KOÇ HOLDİNG 2011 ANNUAL REPORT     123

CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Notes To The Consolidated Financial Statements
For The Year Ended 31 December 2011 (Continued)
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 

FROM THE MANAGEMENT KOÇ GROUP IN 2011 CORPORATE SOCIAL RESPONSIBILITY CORPORATE GOVERNANCE AND FINANCIALSKOÇ GROUP AT A GLANCE

NOTE 14-INVESTMENT PROPERTIES

2011 2010
As of 1 January
Cost 126.844 136.237
Accumulated depreciation (47.024) (51.486)

Net book value 79.820 84.751

Net book value at the beginning of the period 79.820 84.751

Additions 8.453 -
Disposals (539) (3.326)
Transfers (*) 3.529 -
Currency translation differences 1.105 (327)
Current period depreciation (1.613) (1.278)

Net book value at the end of the period 90.755 79.820

As of 31 December
Cost 171.482 126.844
Accumulated depreciation (80.727) (47.024)

Net book value 90.755 79.820

(*) Transferred from property, plant and equipment.

The fair values of investment properties has been determined as TL131.771 thousand as of 31 December 2011, according to the related valuations performed (2010: 
TL112.157 thousand).

NOTE 15-PROPERTY, PLANT AND EQUIPMENT

Land and land
Machinery 

and Motor Furniture Constructions Leasehold
improvements Buildings equipment vehicles and fixtures in progress improvements Total

As of 1 January 2011
Cost 2.825.880  2.320.465  10.565.591  1.006.080  1.201.933  380.633  425.354  18.725.936 
Accumulated depreciation (300.518) (1.069.344) (5.542.519) (349.862) (795.554) - (222.287) (8.280.084)

Net book value 2.525.362 1.251.121 5.023.072 656.218 406.379 380.633 203.067 10.445.852

Net book value at the beginning of the 
period 2.525.362 1.251.121 5.023.072 656.218 406.379 380.633 203.067 10.445.852

Acquisitions (Note 3) 13.630 27.729 172.348 44 4.652 2.490 496 221.389
Additions 31.609 7.821 132.128 393.041 150.453 1.200.018 44.244 1.959.314
Disposals  (94.912)  (178) (45.568) (85.584) (44.836) (22.421) - (293.499)
Transfers (1)  90.304 128.477 450.612 15.776 78.233 (816.189) 26.763 (26.024)
Sale of subsidiary (2) - (36) (22.859) - (171) -  (960) (24.026)
Currency translation differences 646 23.056 21.857 1.133 1.244 759 1.316 50.011
Reversal of impairment 35.102 15.887 - - - - - 50.989
Current period depreciation (69.825) (62.663) (498.887) (63.260) (113.316) - (39.405) (847.356)

Net book value at the end of the period 2.531.916 1.391.214 5.232.703 917.368 482.638 745.290 235.521 11.536.650

31 December 2011
Cost 2.888.695 2.706.242 11.065.911 1.369.205 1.414.289 745.290 471.780 20.661.412
Accumulated depreciation (356.779) (1.315.028) (5.833.208) (451.837) (931.651) - (236.259) (9.124.762)

Net book value 2.531.916 1.391.214 5.232.703 917.368 482.638 745.290 235.521 11.536.650

(1) Includes transfers amounting to TL3.529 thousand to investment properties, TL20.219 thousand to intangible assets and TL2.276 thousand to other assets.
(2) Due to the sale of Koçnet shares.
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NOTE 15-PROPERTY, PLANT AND EQUIPMENT (Continued)

Land and land
Machinery 

and Motor Furniture Constructions Leasehold
improvements Buildings equipment vehicles and fixtures in progress improvements Total

As of 1 January 2010
Cost 2.753.981 2.375.064 10.776.745 934.765 1.100.254 329.044 383.634 18.653.487
Accumulated depreciation (245.260) (1.103.408) (5.433.275) (318.328) (731.039) - (192.638) (8.023.948)

Net book value 2.508.721 1.271.656 5.343.470 616.437 369.215 329.044 190.996 10.629.539

Net book value at the beginning of the 
period 2.508.721 1.271.656 5.343.470 616.437 369.215 329.044 190.996 10.629.539

Additions 12.520  18.393  101.864  185.055  106.300  557.283  37.286  1.018.701
Disposals (10.886) (43.744) (30.971) (95.496) (2.788) (13.037) (575) (197.497)
Transfers (1) 76.800  39.632  100.482  7.672  26.433 (501.259)  10.672 (239.568)
Changes in the scope of consolidation (2) (570) (2.673) 487 2.354 199 8.737 331 8.865
Currency translation differences (201)  57 (100) (412) (134) (135)  47 (878)
Reversal of impairment -  25.849 - -  623 - -  26.472
Current period depreciation (61.022) (58.049) (492.160) (59.392) (93.469) - (35.690) (799.782)

Net book value at the end of the period 2.525.362 1.251.121 5.023.072 656.218 406.379 380.633 203.067 10.445.852

31 December 2010
Cost 2.825.880  2.320.465  10.565.591  1.006.080  1.201.933  380.633  425.354  18.725.936
Accumulated depreciation (300.518) (1.069.344) (5.542.519) (349.862) (795.554) - (222.287) (8.280.084)

Net book value 2.525.362 1.251.121 5.023.072 656.218 406.379 380.633 203.067 10.445.852

(1) Includes transfers amounting to TL220.344 thousand to assets held for sale and TL19.224 to intangible assets.
(2) Due to the inclusion of Eltek and THY Opet in the scope of consolidation and the exclusion of Beldesan, Beldeyama and Bozkurt from the scope of consolidation.

NOTE 16-INTANGIBLE ASSETS

Development
Rights Brand costs Other Total

As of 1 January 2011

Cost 792.433 267.167 1.012.580 123.350 2.195.530
Accumulated amortisation (302.914) (42.831) (405.379) (60.248) (811.372)

Net book value 489.519 224.336 607.201 63.102 1.384.158

Acquisitions (Note 3) 1.726 230.046 - 185 231.957
Additions 75.000 - 140.225 49.544 264.769
Disposals (2.422) - (1.418) (5) (3.845)
Transfers (1) 12.528 - 28.342 (20.651) 20.219
Sale of subsidiary (2) (13.230) - - - (13.230)
Currency translation differences 1.457 51.761 - 2.965 56.183
Current period amortisation (56.336) (8.166) (118.233) (20.661) (203.396)

Net book value at the end of the period 508.242 497.977 656.117 74.479 1.736.815

31 December 2011

Cost 851.530 548.952 1.179.695 142.524 2.722.701
Accumulated amortisation (343.288) (50.975) (523.578) (68.045) (985.886)

Net book value 508.242 497.977 656.117 74.479 1.736.815

(1) Includes transfers from property, plant and equipment.
(2) Due to the sale of Koçnet shares.

Total research and development expenditures incurred in 2011 excluding amortisation amounts to TL230.707 thousand (2010: TL243.491 thousand).

The net book value of intangible assets with indefinite useful lives amounts to TL467.710 thousand and consists of brands (2010: TL184.275 thousand). The useful lives of 
the related brands are assessed as indefinite, since there is no foreseeable limit to the period over which they are expected to generate net cash inflows for the Group.

Brand impairment test

As of 31 December 2011, the brands of Arçelik, a Subsidiary of the Group, with indefinite useful lives have been tested for impairment using the royalty relief method. Sales 
forecasts, considered in the determination of the brand value, are based on the financial plans approved by the management covering a three to five year period. Beyond 
the three to five year period, sales forecasts are extrapolated with a 2,5% expected growth rate. The royalty income is estimated using these sales forecasts and royalty 
rates of 2% to 3%. Estimated royalty income with the aforementioned method has been discounted using 9% to 11% discount rates.
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NOTE 16-INTANGIBLE ASSETS (Continued)

Development
Rights Brand costs Other Total

As of 1 January 2010

Cost 821.079 278.816 798.341 86.784 1.985.020
Accumulated amortisation (326.727) (34.655) (251.225) (52.520) (665.127)

Net book value 494.352 244.161 547.116 34.264 1.319.893

Additions 43.536 -  160.414  22.995  226.945
Disposals (6.447) - (86) (15) (6.548)
Transfers (1) 8.072 (1.221) (3.279)  16.318  19.890
Changes in the scope of consolidation (2) (401) - - 150 (251)
Currency translation differences 309 (10.427) - (124) (10.242)
Current period amortisation (49.902) (8.177) (96.964) (11.871) (166.914)
Reversal of impairment - - -  1.385  1.385

Net book value at the end of the period 489.519 224.336  607.201  63.102  1.384.158

31 December 2010

Cost 792.433  267.167  1.012.580  123.350  2.195.530
Accumulated amortisation (302.914) (42.831) (405.379) (60.248) (811.372)

Net book value 489.519  224.336  607.201  63.102  1.384.158

(1) Includes transfers from property, plant and equipment of TL19.224 thousand, from other non-current assets of TL1.015 thousand and transfers to assets held for sale of 
TL349 thousand.
(2) Due to the inclusion of Eltek and THY Opet in the scope of the consolidation and exclusion of Beldesan, Beldeyama and Bozkurt from the scope of consolidation.

NOTE 17-GOODWILL

2011 2010

Net book value at the beginning of the period-1 January 3.526.351 3.517.860

Acquisitions (Note 3) 226.472 -
Change in contingent liabilities (*) (1.596) 8.704
Disposals (757) -
Currency translation differences 11.178 (213)

Net book value at the end of the period-31 December 3.761.648 3.526.351

(*) Contingent liabilities that were booked as of the acquisition date have been settled by taking into account the actual results. 
The resulting decreases/increases are adjusted reciprocally in goodwill in accordance with IFRS 3, effective for the business combinations carried out before 1 January 
2010.

The allocation of the goodwill is as follows:

2011 2010

Tüpraș 2.736.463 2.736.463
Yapı Kredi Bankası 642.957 643.714
Defy Group (Note 3) 179.395 -
Opet 138.984 138.984
AES Entek (Note 3) 47.077 -
Other 16.772 7.190

3.761.648 3.526.351

The recoverable amount of a cash generating unit is determined using the value in use or fair value less costs to sell calculations. These calculations use cash flow 
projections based on financial budgets approved by the management. The cash flow projections beyond the budgeted period are extrapolated using the estimated growth 
rates and discounted with the ratios stated below. 

The budget period and key assumptions used in the calculations of recoverable amount are as follows: 

Cash-generating unit Method used Period Ratio 1 Ratio 2 Ratio 3

Tüpraș Fair value, USD 14 years 4,4-9,3% 2% 10,8-15,3%
Yapı Kredi Bankası Value in use, TL 5 years 2,5-3,0% 3% 12,9-15,9%
Opet Fair value, USD 10 years 4,2-5,1% 2% 9,1%

Ratio 1: Budgeted gross profit / budgeted net interest margin
Ratio 2: Growth rate used to extrapolate cash flows beyond the budget period 
Ratio 3: Discount rate applied to the cash flow projections (*)

(*) For Tüpraș and Yapı Kredi Bankası free cash flows to equityholders are used and discounted by the cost of equity. For Opet free cash flows to firm are used and 
discounted by the weighted average cost of capital (WACC).
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NOTE 18-PAYABLES OF FINANCE SECTOR OPERATIONS 

2011  2010
Short-term Long-term Total Short-term Long-term Total

Deposits 33.572.493 695.755 34.268.248 26.530.200 291.923 26.822.123
Insurance technical reserves 270.842 261.040 531.882 228.711 236.457 465.168
Other payables of insurance business  54.889 - 54.889 30.928 6.390 37.318

33.898.224 956.795 34.855.019 26.789.839  534.770 27.324.609

Deposits:
2011 2010

Demand Time Total Demand Time Total
TL deposits
Saving deposits 970.210 9.684.107 10.654.317 906.379 7.921.605 8.827.984
Commercial deposits 1.577.547 4.396.340 5.973.887 1.357.091 4.225.557 5.582.648
Deposits from banks 66.014 146.300 212.314 79.344 189.766 269.110
Funds deposited under repurchase agreements - 451.878 451.878 - 33.920 33.920

2.613.771 14.678.625 17.292.396 2.342.814 12.370.848 14.713.662

Foreign currency deposits
Saving deposits 1.293.615 5.071.281 6.364.896 983.601 3.770.979 4.754.580
Commercial deposits 1.546.056 5.985.114 7.531.170 1.368.793 3.786.460 5.155.253
Deposits from banks 23.356 549.424 572.780 17.169 634.630 651.799
Funds deposited under repurchase agreements - 2.507.006 2.507.006 - 1.546.829 1.546.829

2.863.027 14.112.825 16.975.852 2.369.563 9.738.898 12.108.461

34.268.248 26.822.123

Insurance technical reserves:
2011 2010

Mathematical reserve 161.339 139.292
Reserve for unearned premiums 179.042 140.256
Profit share reserve 121.829 125.236
Outstanding claim reserve 56.897 47.096
Insurance IBNR reserve 12.775 13.288

531.882 465.168

Insurance liabilities and reinsurance shares

Gross insurance liabilities

Life mathematical reserves  283.169 264.529
Reserve for unearned premiums 241.361  168.388
Claims provision 127.565 97.710

652.095 530.627

Reinsurance shares

Reserve for unearned premiums (62.319) (28.133)
Claims provision (57.894) (37.326)

(120.213) (65.459)

Net insurance technical reserves

Life mathematical reserves 283.169 264.529
Reserve for unearned premiums 179.042 140.255
Claims provision 69.671 60.384

531.882 465.168
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NOTE 19-FINANCIAL LIABILITIES 

 2011 2010
Finance Non-Finance Total Finance Non-Finance Total

Short-term financial liabilities:
Bank borrowings  6.727.112  3.971.759  10.698.871  4.367.499  3.995.468  8.362.967 
Debt securities in issue  1.197.198 -  1.197.198  355.220 -  355.220 
Financial leasing payables -  3.898  3.898 -  3.257  3.257 
Factoring payables -  729  729 -  124.400  124.400 

 7.924.310  3.976.386  11.900.696  4.722.719  4.123.125  8.845.844 
 
Long-term financial liabilities:   
Bank borrowings  3.174.071  5.515.965  8.690.036  2.524.416  4.578.764  7.103.180 
Debt securities in issue  1.066.232 -  1.066.232  927.674 -  927.674 
Financial leasing payables -  7.010  7.010 -  1.596  1.596 

 4.240.303  5.522.975  9.763.278  3.452.090  4.580.360  8.032.450 

 12.164.613  9.499.361  21.663.974  8.174.809  8.703.485  16.878.294 

Group companies operating in the non-finance sector have financial liabilities, amounting to TL390.902 thousand (2010: TL511.463 thousand) extended by Yapı Kredi 
Bankası, a Joint Venture of the Group, which are eliminated during the preparation of consolidated financial statements. 

Finance:

a) Major financial liabilities obtained in 2011:

The details of the bonds/bills issued in 2011 by Yapı Kredi Bankası, a Joint Venture of the Group, are as follows:

-Bonds of TL75.000 thousand (nominal) with an interest rate of 9,08% with 368 days maturity and coupon payment within period of 92 days.
-Domestic bills of TL500.000 thousand (nominal) with an interest rate of 10,62% and maturity of 168 days. 

These bonds and bills can be re-purchased and re-sold according to the relevant legislation and net outstanding balances are reflected on the balance sheet.

Yapı Kredi Bankası obtained securitisation borrowing in August and September 2011, from Standard Chartered Bank, Wells Fargo, West LB and SMBC amounting to 
USD112.500.000 and EUR103.000.000, using Yapı Kredi Diversified Payment Rights Finance Company (“Special Purpose Entity”). The borrowing has floating interest rates 
based on Euribor/Libor and the maturity is between 2016 and 2023.

In April 2011, Yapı Kredi Bankası obtained a syndication loan from international banks from 19 countries, 47 banks, consisting of 2 credit tranches with 1 year maturity; one 
tranche amounting to USD150.500.000 with total cost of Libor+1,10% and the other tranche amounting to EUR397.500.000 with total cost of Euribor+1,10%, in total the 
syndication credit is approximately USD725.000.000.

b) Major financial liabilities obtained before 2011:

In 2006 and 2007, Yapı Kredi Bankası obtained three subordinated loans amounting to EUR525.000.000, with 10 years maturity and a repayment option at the end of 
5 years. The loan amounts are EUR250.000.000, EUR175.000.000 and EUR100.000.000 and were obtained from Merrill Lynch Capital Corporation, Goldman Sachs 
International Bank and Citibank, respectively. The interest rates for the loans are Euribor+2%, Euribor+2,25% and Euribor+1,85% respectively, for the first 5 year of the 
loans. 

Yapı Kredi Bankası has securitisation borrowing deal from Standard Chartered Bank and Unicredit Markets and Investment Banking amounting to USD203.000.000 and 
EUR104.000.000. The borrowing has floating interest rates based on Euribor/Libor, maturity is between 2014 and 2015 and the repayments commenced in 2010.  

On 11 October 2010, Yapı Kredi Bankası, signed a loan agreement with UniCredit Luxembourg amounting to USD375.000.000 with a 5 year maturity and an interest rate of 
5,19%.

Non-Finance:

a) Major financial liabilities obtained in 2011:

Tüpraș, a Subsidiary of the Group, signed three different loan agreements regarding the financing of the Fuel Oil Conversion Project in 2011 and commenced to utilize 
the related loans. The two tranches of the financing package; USD1.111,8 million insured by the Spanish export credit Agency (CESCE) and USD624,3 million insured 
by the Italian export credit agency (SACE) are non-recourse loans for 4 years and with a maximum 12 years maturity date. The third tranche, USD359 million, is also a 
non-recourse loan for 4 years with a maximum 7 years maturity date. As of 31 December 2011, the amount of loan utilized within the scope of the total loan package for 
insurance payments and capital expenditures is USD367,5 million. 

b) Major financial liabilities obtained before 2011:

Details of the loans obtained in 2006 in order to finance the acquisition cost of Tüpraș shares and to re-structure the Group’s existing loans are presented below:

-a loan of USD950.000.000 from a consortium, comprising of JP Morgan Europe Limited and JP Morgan Chase Bank N.A. with a maturity of 7 years and bearing an 
interest rate of Libor+1,9%;

-a loan of USD1.800.000.000 from a consortium comprising of Akbank T.A.Ș. Malta Branch, Türkiye Garanti Bankası A.Ș. Luxembourg Branch, Türkiye İș Bankası A.Ș. 
Bahrain Offshore Branch, Standard Bank Plc, Türkiye Vakıflar Bankası T.A.O. Bahrain Offshore Branch and Türkiye Halk Bankası A.Ș. with a maturity of 10 years and bearing 
an interest rate of Libor+2,3% until 2013 and an interest rate of Libor+2,8% thereafter.

Following the principal repayments of the loans detailed above, the outstanding balance of the related loans decreased to USD993.126.687 as of 31 December 2011.

Koç Holding obtained a loan of USD425.000.000, comprising two tranches of USD120.000.000 and EUR211.500.000 from a consortium comprising 21 financial 
institutions. Following the principal repayments of USD28.000.000 and EUR115.500.000, the total amount of the related loans has decreased to USD216.200.000 as of 31 
December 2011. Interest rates for the remaining portions of USD and EUR loans were re-determined as Libor+2,25% and Euribor+1,75%, respectively. 

In 2010, Arçelik, a Subsidiary of the Group, has obtained loans of approximately TL1.000.000 thousand in different currencies with maturities of 2 to 3 years in order to 
finance its due loans. The interest rates of the loans with 2 years maturity are determined as Euribor+1,70% and Tribor+0,70% for EUR and TL parts, respectively. The 
interest rates of the loans with 3 years maturity are determined as Euribor+1,80%, Libor+1,90% and Tribor+0,75% for EUR, GBP and TL parts, respectively.

The details of collaterals, mortgages and pledges given related to the loans of the Group are disclosed in Note 32.
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NOTE 19-FINANCIAL LIABILITIES (Continued)

The redemption schedule of long-term bank borrowings is as follows:

2011 2010
1-2 years 3.221.698 2.725.090
2-3 years 1.794.711 1.668.451
3-4 years 1.963.052  752.984
4-5 years 1.597.367 1.337.057
5years and over 1.186.450 1.548.868

9.763.278 8.032.450

NOTE 20-TAX ASSETS AND LIABILITIES

2011 2010
Current income tax liabilities

Domestic 761.107 728.569
Foreign 23.715 19.060

Less: Prepaid income tax (573.913) (537.762)

Current income tax liabilities (net) 210.909 209.867

Deferred tax liabilities
Domestic 691.763 617.845
Foreign 127.345 47.316

819.108 665.161

Deferred tax assets
Domestic (363.107) (331.512)
Foreign (46.107) (19.714)

(409.214) (351.226)

Deferred tax liabilities (net) 409.894 313.935

Turkish tax legislation does not permit a parent company, its subsidiaries, joint ventures and associates to file a consolidated tax return. Therefore, tax liabilities, as reflected 
in consolidated financial statements, have been calculated on a separate-entity basis. 

The corporation tax rate is 20% in Turkey. Corporation tax is payable on the total income of the company after adjusting for certain disallowable expenses, income not 
subject to tax and allowances.

Income tax expenses in the consolidated income statements are summarised as follows:

2011 2010
 
Current period tax expense 796.303 747.629
Deferred tax expense / (income) (net) 60.812 (78)

857.115 747.551

Profit before tax 4.707.468 3.885.951

Domestic tax rate 20% 20%
Tax calculated at domestic tax rate 941.494 777.190

Income not subject to tax (231.442) (118.790)
Non-deductible expenses 79.347 43.737
Carry forward tax losses (net effect) 55.480 38.194
Tax rate differences 8.356 7.691
Other 3.880 (471)

Tax expense 857.115 747.551 
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NOTE 20-TAX ASSETS AND LIABILITIES (Continued)

Koç Holding, its Subsidiaries and Joint Ventures, recognise deferred tax assets and liabilities based upon temporary differences arising between their financial statements 
prepared in accordance with CMB Financial Reporting Standards and the Turkish tax legislations. These temporary differences usually result in the recognition of revenue 
and expenses in different reporting periods for CMB Financial Reporting Standards and tax purposes.

The breakdown of cumulative temporary differences and deferred tax assets and liabilities provided using principal tax rates, are as follows: 

Cumulative temporary Deferred tax
differences assets/(liabilities)

2011 2010 2011 2010
Property, plant and equipment and intangible assets 4.950.912 4.320.177 (1.012.501) (893.515)
Investment incentives (1.418.979) (1.180.519) 122.437 90.876
Impairment provision for loans  (511.448) (490.801) 101.677 97.892
Provision for employment termination benefits (396.312) (359.113) 79.605 71.861
Provision for the Pension Fund (387.643) (419.018) 77.529 83.804
Carryforward tax losses (244.073) (174.038) 55.332 34.809
Warranty and assembly provisions (261.161) (204.473) 52.119 40.574
Inventories (122.614) (103.488) 24.574 20.705
Impairment of financial assets (88.908) (61.703) 17.781 12.341
Provision for unused vacation (85.997) (71.554) 17.105 14.242
Derivative financial instruments (70.616) 72.906 13.673 (14.326)
Expense accruals (net) (57.427) (63.145) 11.485 12.629
Provision for lawsuits (41.261) (181.023) 8.253 36.204
Unearned finance income / (expense) (net) 26.510 (17.587) (5.320) 3.490
Provision for credit card bonus (16.953) (19.849) 3.391 3.970
Research and development incentives (15.770) (72.371) 3.154 14.474
Deferred income (13.133) (33.122) 2.627 6.625
Other (net) (56.885) (200.634) 17.185 49.410

Deferred tax assets / (liabilities) (net) (409.894) (313.935)

Net deferred tax assets and liabilities recognised in the Subsidiaries’ and Joint Ventures’ financial statements prepared in accordance with CMB Financial Reporting 
Standards, are separately classified under deferred tax assets and liabilities accounts in Koç Holding’s consolidated balance sheet. Temporary differences and deferred tax 
assets and liabilities presented above, which are prepared on the basis of gross amounts, present the net deferred tax position.

The redemption schedule of carry forward tax losses which are not considered in deferred tax calculation is as follows:

2011 2010
Up to 1 year 42.719 123.887
Up to 2 years 640.775 40.666
Up to 3 years 161.161 641.113
Up to 4 years 215.134 175.158
5 years and above 655.827 523.468

1.715.616 1.504.292

The Group’s investment incentives that can be utilised in the following periods but not considered in the deferred tax calculation amounts to TL272.380 thousand (subject to 
withholding) (2010: TL292.573 thousand) and TL1.074 thousand (not subject to withholding) (2010: TL922 thousand). 

Movements in deferred tax assets / (liabilities) are as follows:
 

2011 2010

Beginning of the period-1 January (313.935) (310.319)

Charge to the income statement: (60.812) 78
Charge to equity:
-Financial assets fair value reserve 25.871 (13.368)
-Hedging reserve 47.462 (1.176)
-Non-current asset revaluation fund 423 363
Acquisitions (Note 3) (84.927) -
Sale of subsidiary (1) (10.075) -
Changes in the scope of consolidation (2) - 674
Transfers (3) - 10.494
Currency translation differences (13.901) (681)

End of the period-31 December (409.894) (313.935)

(1) Due to the sales of Koçnet shares in 2011.
(2) Due to the exclusion of Beldesan, Beldeyama, Bozkurt and Ultra Kablo from the scope of consolidation.
(3) Transferred to assets held for sale.

NOTE 21-OTHER PAYABLES

2011 2010

Taxes and duties payable 1.865.049 1.505.104
Social security premiums payable 67.621 40.076
Other 101 108

1.932.771 1.545.288
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NOTE 22-PROVISIONS FOR EMPLOYEE BENEFITS

Short-term employee benefits 2011 2010

Provision for unused vacation 87.208 76.296

Long-term employee benefits 2011 2010

Provision for employment termination benefits 404.058 369.839
Provision for the Pension Fund 387.643 419.018

791.701 788.857

Provision for employment termination benefits:

-Domestic 398.344 365.375
-Foreign 5.714 4.464

404.058 369.839

Under Turkish Labour Law, the Company and its Turkish Subsidiaries and Joint Ventures are required to pay termination benefits to each employee who has completed one 
year of service and whose employment is terminated without due cause, who is called up for military service, dies or retires after completing 25 years of service (20 years 
for women) and reaches the retirement age (58 for women and 60 for men).

As of 31 December 2011, the amount payable consists of one month’s salary limited to a maximum of TL2.731,85 (2010: TL2.517,01) for each year of service.

The liability is not funded as there is no funding requirement.

The provision has been calculated by estimating the present value of the future probable obligation of Koç Holding and its Subsidiaries and Joint Ventures registered in 
Turkey arising from the retirement of employees.

The principal assumption is that the maximum liability for each year of service will increase in line with inflation. Thus, the discount rate applied represents the expected 
real rate after adjusting for the anticipated effects of future inflation. As the maximum liability is revised semi-annually, the maximum amount of TL2.805,04 effective from 1 
January 2012 (1 January 2011: TL2.623,23) has been taken into consideration in calculating the reserve for employment termination benefit of the Group.

CMB Financial Reporting Standards require actuarial valuation methods to be developed to estimate the enterprise’s obligation under defined benefit plans. Accordingly the 
following actuarial assumptions have been used in the calculation of the total liability. Related rates have been presented by considering the weighted average of actuarial 
assumptions of the Subsidiaries and Joint Ventures within the scope of consolidation.

2011 2010

Net discount rate (%) 4,65 4,66
Turnover rate to estimate the probability of retirement (%) 97,5 97,5

Movements in the provision for employment termination benefits are as follows:

2011 2010

Beginning of the period-1 January 369.839 331.634

Interest expense 15.671 16.680
Actuarial losses 19.896 14.363
Increase during the period 68.374 57.147
Payments during the period (70.236) (48.763)
Currency translation differences 843 (182)
Acquisitions 747 -
Sale of subsidiary (1) (1.076) -
Changes in the scope of consolidation (2) - (431)
Transfers (3) - (609)

End of the period-31 December 404.058 369.839

(1) Due to the sales of Koçnet shares in 2011.
(2) Due to the exclusion of Beldesan, Beldeyama, Bozkurt and Ultra Kablo from the scope of consolidation; inclusion of Eltek and THY Opet to the scope 
of consolidation in 2010.
(3) Transferred to assets held for sales. 

Provision for the Pension Fund:

Yapı Kredi Bankası, a Joint Venture of the Group, accounted for a provision amounting to TL387.643 thousand (Note 2.4.21) for the technical deficit based on the report 
prepared by a registered actuary in accordance with the technical interest rate of 9,8% determined by the New Law and CSO 1980 mortality table (2010: TL419.018 
thousand).



KOÇ HOLDİNG 2011 ANNUAL REPORT     131

CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Notes To The Consolidated Financial Statements
For The Year Ended 31 December 2011 (Continued)
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 

FROM THE MANAGEMENT KOÇ GROUP IN 2011 CORPORATE SOCIAL RESPONSIBILITY CORPORATE GOVERNANCE AND FINANCIALSKOÇ GROUP AT A GLANCE

NOTE 22-PROVISIONS FOR EMPLOYEE BENEFITS (Continued)

The amounts recognised in the income statement:

2011 2010

Provision income for the Pension Fund (Note 28) 31.375 13.012

Provision for the Pension Fund is determined as follows: 
2011 2010

Transferrable pension benefits 625.288 591.766
Transferrable post-employment benefits 21.266 48.017

Present value of funded obligations 646.554 639.783
Fair value of plan assets (258.911) (220.765)

387.643 419.018

Movements in the provision for the Pension Fund are as follows:

Post-employment
Pension benefit plans medical benefits

2011 2010 2011 2010

1 January 591.766 538.982 48.017 80.585

Service cost 35.696 32.055 24.140 21.704
Interest cost 57.993 52.820 4.706 7.897
Contributions by plan participants 30.288 27.198 16.093 14.470
Actuarial losses/(gains) (22.179) 959 (68.406) (61.389)
Benefits paid (68.276) (60.248) (3.284) (15.250)

31 December 625.288 591.766 21.266 48.017 

Movements in the fair value of the Pension Fund assets are as follows: 

2011 2010

Beginning of the period-1 January 220.765 187.537

Return on plan assets 40.438 34.223
Employer contributions 35.697 32.055
Employee contributions 30.289 27.198
Benefits paid (68.278) (60.248)

End of the period-31 December 258.911 220.765

The fair value of pension assets are comprised as follows:

2011 2010
Amount (%) Amount (%)

Government bonds and treasury bills 97.728 38 77.451 35
Property, plant and equipment 58.028 22 58.197 26
Bank placements 83.858 32 66.716 30
Short term receivables 9.684 4 9.747 5
Other 9.613 4 8.654 4

258.911 100 220.765 100

The principal actuarial assumptions used are as follows:

2011 2010

Discount rate (%) 9,80 9,80

Mortality rate:

Based on statistical data, the average life expectancy for men and women retiring at the ages of 65 and 64, respectively, is 14 years for men and 18 years for women.
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NOTE 23-OTHER ASSETS AND LIABILITIES

a) Other current assets 2011 2010

VAT receivables 506.772 376.382
Taxes and funds deductible 322.968 151.328
Advances given 307.668 291.577
Precious metals 301.694 124.886
Deposits and guarantees given 295.230 270.654
Prepaid expenses 245.481 208.508
Assets obtained as loan collaterals 62.380 50.512
Payments for credit card settlements 52.178 33.916
Biological assets 31.354 42.850
Interbank cheque clearing account 3.408 4.149
Other 186.352 258.042

2.315.485 1.812.804

b) Other non-current assets 2011 2010

Advances given 726.746 143.374
Prepaid expenses 481.288 331.296
Spare parts and other materials 339.490 329.518
Other 80.219 20.651

1.627.743 824.839

c) Short-term provisions and other current liabilities
2011 2010

Provisions:
Cost accruals of construction contracts 240.836 146.382
Provision for warranty and assembly 239.407 218.057
Provision for lawsuits (*) 128.101 285.380
Provision for losses related with loan commitments (Note 32.b) 107.944 100.855
Provision for Energy Market Regulation Authority participation share 18.495 14.682
Provision for credit card campaigns 16.953 19.849
Provision for the advertising publication agreement 8.547 13.611
Provision for the non-core assets option agreement - 15.273
Other 128.879 124.026

889.162 938.115

Other current liabilities:
Credit card payables 1.675.103 1.458.820
Advances received 329.752 288.606
Blocked accounts 291.903 270.689
Payables to personnel and premium accruals 274.840 215.035
Deferred income 107.770 56.095
Interbank cheque clearing account 104.327 140.396
Accruals for sales and other marketing expenses 136.128 74.285
Import deposits and transfer orders 62.898 61.404
Transitory accounts 55.934 65.428
Collaterals obtained for derivative transactions 33.721 80.251
Deposits and guarantees received 33.611 30.793
Accruals for license expenses 21.621 22.656
Export commitment accruals 18.626 19.743
Other 546.454 312.345

3.692.688 3.096.546

4.581.850 4.034.661

(*) The amount includes the provision accounted for in 2010 for the tax/penalty notice issued to Tüpraș, a Subsidiary of the Group, on 9 November 2010. The related 
provision amounts to TL181 million and was calculated in accordance with Law No 6111 (Law on Amendments of Restructuring of Several Types of Receivables and Social 
Security and General Health Insurance Law and Other Several Law and Executive Orders” published in the Official Gazette, numbered 25857 and dated 25 February 2011). 
The tax penalty amounting to TL175 million, which was calculated by the related public administration, was paid by Tüpraș on 30 June 2011.

d) Long-term provisions and other non-current liabilities

2011 2010
Provisions:
Warranty provision 112.935 57.212

Other non-current liabilities:
Revenue share (*) 400.086 328.716
Deposits and guarantees received 70.981 57.446
Government grants 31.781 48.668
Other 46.461 38.697

662.244 530.739

(*) In accordance with the Petroleum Market License Regulation and Liquefied Petroleum Gas (“LPG”) Market Regulation, revenue shares collected by Tüpraș, but not 
recognised in the statement of comprehensive income, have been recorded as revenue share within “Other long-term liabilities” and blocked in banks as demand deposits 
with special interest rates within “Cash and cash equivalents” according to the decision of National Petroleum Reserves Commission.
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NOTE 23-OTHER ASSETS AND LIABILITIES (Continued)

The movements of provisions for warranty and assembly, cost accruals of construction contracts and provision for lawsuits are as follows for the year ended 31 December 
2011:

Provisions for warranty
 and assembly

Cost accruals of 
construction contracts

Provision for 
lawsuits

As of 1 January 2011 275.269 146.382 285.380

Additions 476.615 62.165 41.882
Disposals / Payments (*) (422.395) - (199.344)
Acquisitions 8.175 - -
Currency valuation - 32.289 -
Currency translation differences 14.678 - 183

As of 31 December 2011 352.342 240.836 128.101

(*) The movement of provision for lawsuits includes the payment of Tüpraș, a Subsidiary of the Group, on 30 June 2011 regarding the tax penalty amounting to TL175 
million (Note 23.c).

NOTE 24-ASSETS HELD FOR SALE 

a) Assets and liabilities held for sale

Due to the liquidation of Otoyol Sanayi, a Subsidiary of the Group, assets and liabilities of the related subsidiary have been classified in the consolidated financial statements 
as of 31 December 2011 and 2010 as held for sale in accordance with IFRS 5.

According to the resolution of the Board of Directors of Aygaz, a Subsidiary of the Group, on 30 November 2010, it was agreed to sell Aygaz’s 49,62% share (with a 
nominal value of TL49.079 thousand) in Entek to AES Mont Blanc Holdings B.V. for a consideration of USD136.455 thousand, to be paid in cash at the share transfer 
completion date. In the consolidated financial statements dated 31 December 2010, the assets and liabilities of the mentioned subsidiary have been classified as held for 
sale in accordance with IFRS 5. Following the completion of the share transfer, Entek has been accounted for as a joint venture in the consolidated financial statements by 
proportionate consolidation in 2011 (Note 3).

A summary of information regarding assets and liabilities held for sale is as follows:

Assets held for sale 2011 2010

Cash and cash equivalents 5.612 91.955
Trade receivables 93 30.687
Property, plant and equipment 44 221.331
Intangible assets - 349
Other assets 411 12.433

6.160 356.755

Liabilities held for sale 2011 2010

Financial liabilities - 64.295
Trade payables 183 34.879
Provision for employment termination benefits 92 686
Deferred tax liability - 12.587
Other liabilities 5.242 11.737

5.517 124.184

b) Income statement related to the assets and liabilities held for sale 
2011 2010

Revenue (net) - 400.986
Cost of sales (-) - (389.031)

Gross profit - 11.955
General administrative expenses (-) (922) (14.155)
Other income/expense (net) (759) 2.835

Operating profit (1.681) 635
Financial income/expense (net) 1.041 3.427

Profit before tax (640) 4.062
Taxes on income (net) - 44

Profit for the period (640) 4.106 
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NOTE 25-EQUITY

Share Capital

Koç Holding adopted the registered share capital system available to companies registered with the CMB and set a limit on its registered share capital representing 
registered type shares with a nominal value of 1 Kr. Koç Holding’s registered and issued share capital is as follows:

2011

Limit on registered share capital (historical) 3.000.000
Issued share capital in nominal value 2.415.141

Companies in Turkey may exceed the limit on registered share capital in the event of the issuance of free capital shares to existing shareholders.

The shareholding structure of Koç Holding is as follows:

2011 2010
Share % Amount Share % Amount

Temel Ticaret ve Yatırım A.Ș. 42,39 1.023.794 42,39 1.023.794
Koç Family Members 26,02 628.196 26,02 628.196
Rahmi M. Koç ve Mahdumları Maden, İnșaat, Turizm, Ulaștırma, Yatırım 
ve Ticaret A.Ș. 0,10 2.532 0,10 2.532

Total Koç Family members and companies 
owned by Koç Family members 68,51 1.654.522 68,51 1.654.522

Vehbi Koç Vakfı 7,15 172.767 7,15 172.767
Koç Holding Emekli ve Yardım Sandığı Vakfı 1,99 48.049 1,99 48.049
Other 22,35 539.803 22,35 539.803

Paid-in share capital 100,00 2.415.141 100,00 2.415.141

Adjustment to share capital (*) 967.288 967.288

Total share capital 3.382.429 3.382.429

(*) Adjustment to share capital represents the restatement effect of cash and cash equivalent contributions to share capital measured in accordance with the CMB Financial 
Reporting Standards. Adjustment to share capital has no use other than being transferred to paid-in share capital.

The analysis of shares by group is as follows:

Group Unit of shares TL’000 Nature of shares

A 64.645.087.838 646.451 Registered 
B 176.869.012.162 1.768.690 Registered

241.514.100.000 2.415.141

In the Articles of Association (“the Articles”) Koç Holding sets out the following privileges for A-group shares:

1. In accordance with Article 11, pre-emptive rights not used by B-group shareholders, can be used by A-group shareholders within the terms of CMB Legislation.

2. In accordance with Article 25, A-group shareholders have two voting rights for each share owned at the General Assembly meeting (except for resolutions to change the 
Articles).

Revaluation Funds

Increases/decreases of carrying amounts as a result of revaluations recognised directly in the equity are as follows: 

2011 2010

Financial assets fair value reserve (4.244) 109.626
Hedging reserve:

-Cash flow hedges (205.197) (82.388)
-Net investment hedges (63.691) (21.097)

Non-current assets revaluation fund 27.815 13.662

Total revaluation fund (245.317) 19.803

The movements in the revaluation funds are presented in the statement of comprehensive income and statement of changes in equity. 

Restricted Reserves

The details of the restricted reserves are as follows:

2011 2010

Legal reserves 170.535 152.817
Special reserves 2.139.103 2.139.103

2.309.638 2.291.920

Within the scope of the Exemption for Sale of Participation Shares, the 75% portion of gains in statutory financial statements arising from the sale of investments was 
transferred to “Special Reserves”.
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NOTE 25-EQUITY (Continued)

Dividend Distribution

Listed companies are subject to dividend requirements regulated by the CMB as follows:

In accordance with the CMB Decision dated 27 January 2010, concerning allocation basis of profit, starting in 2010, and minimum profit distribution obligation will not be 
applied for listed companies. According to the Board’s decision and Communiqué Serial: IV No:27 issued by CMB regarding allocation basis of profit of listed companies, 
the distribution of the relevant amount may be realised as cash, as bonus shares, partly as cash and bonus shares or the relevant amount can be retained within the 
company. 

In addition, according to aforementioned Board Decision, it is stipulated that companies which have the obligation to prepare consolidated financial statements, calculate 
the net distributable profit amount by taking into account the net profits for the period in the consolidated financial statements that will be prepared and announced to the 
public in accordance with the Communiqué XI No: 29, “Principles of Financial Reporting in Capital Markets” issued by CMB providing the profits can be met by the sources 
in their statutory records.

In accordance with Article 32 of the Company’s Articles of Association, a contribution of a maximum 2% (according to the decision of the General Assembly) of the amount 
remaining after the first legal reserves set aside over income before tax, financial obligations and initial dividends, is paid to Koç Holding Emekli ve Yardım Sandığı Vakfı. In 
addition, save for the first dividend determined according to the Capital Markets Law, 3% of the amount remaining after the first legal reserves, financial obligations and 5% 
of the paid-in capital are deducted from the income before tax, is allocated to share certificate owners. However, the share to be paid to the owners of the dividend shares 
may not be more than 1/10 of the amount remaining after the first legal reserves and first dividend calculated according to CMB regulations are deducted from the net profit.

The total amount of net income after the deduction of accumulated losses at statutory records and inflation adjustment difference that can be subject to dividend 
distribution is TL1.438.415 thousand.

It was resolved at Koç Holding’s Ordinary General Assembly Meeting held on 7 April 2011 to distribute TL1.734.479 thousand from the consolidated net profit of 2010 in 
the amount of TL550.000 thousand as first and second level dividends to shareholders (dividend per share TL0,2277), TL6.500 thousand to Koç Holding Emekli ve Yardım 
Sandığı Vakfı, and TL47.880 thousand to the holders of dividend right certificates as cash dividends (gross=net). Related cash dividend payments were completed as of 18 
April 2011.

NOTE 26-REVENUE 

2011 2010

Domestic revenue 53.527.198 38.113.939
Foreign revenue 18.579.328 12.797.849

Gross revenue 72.106.526 50.911.788

Less: Discounts (2.339.385) (2.089.506)

Revenue 69.767.141 48.822.282

Sales of goods 68.751.345 47.917.608
Sales of services 1.015.796 904.674

Revenue 69.767.141 48.822.282

Finance sector operating revenue is disclosed in Note 5. 

NOTE 27-EXPENSES BY NATURE 

Expense by nature includes cost of goods sold, marketing, selling and distribution expenses, general administrative expenses and research and development expenses.

2011 2010

Raw materials and supplies 47.704.633 31.031.025
Changes in work in progress, finished goods (1.205.133) (188.867) 
Cost of merchandise sold 11.278.927 8.370.323
Personnel expenses 3.333.312 2.852.173
Depreciation and amortisation charges 1.035.051 964.490
Transportation, distribution and storage expenses 857.355 634.819
Energy and utility expenses 815.095 635.304
Warranty and assembly costs 487.595 399.331
Advertisement and promotion expenses 476.609 417.095
Rent expenses 429.804 339.767
Maintenance and repair expenses 309.046 226.172
Outsourcing expenses 230.940 212.460
Taxes, duties and charges 176.954 171.291
Litigation and consultancy expenses 126.378 90.769
Information systems and communication expenses 118.848 100.746
Insurance expenses 97.050 83.312
Travel expenses 93.393 71.858
Royalty and license expenses 68.692 48.594
Grants and donations 49.333 40.563
Sales, incentives and premium expenses 46.223 69.339
Other 918.325 824.603

67.448.430 47.395.167
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NOTE 27-EXPENSES BY NATURE (Continued)

The functional breakdown of amortisation, depreciation and personnel expenses is as follows:

2011 2010
Depreciation and amortisation charges
Cost of sales 691.361 688.921
Marketing, selling and distribution expenses 61.015 50.945
General administrative expenses 231.595 183.837
Research and development expenses 51.080 40.787

1.035.051 964.490

Total depreciation charges capitalised in 2011 is TL17.314 thousand (2010:TL3.484 thousand).

Personnel expenses 
Cost of sales 1.209.553 1.044.895
Marketing, selling and distribution expenses 450.616 382.866
General administrative expenses 1.621.786 1.375.664
Research and development expenses 51.357 48.748

3.333.312 2.852.173

NOTE 28-OTHER INCOME/EXPENSES

2011 2010
Other income 
Gain on sale of subsidiary 194.629 -
Gain on sale of property, plant and equipment and scraps 112.169 113.952
Reversal of provisions 49.043 60.953
Income from incentives 37.383 55.025
Rent income 14.746 28.779
Gain on sale of non-performing loans 6.513 36.760
Other 184.636 168.509

599.119 463.978

Other expenses
Provision for loan impairment (173.914) (217.460)
Other provision expenses (138.704) (307.061)
Provisions expenses for the Pension Fund (Note 22) 31.375 13.012
Loss on sale of subsidiary (43.665) -
Product recall expenses (30.459) -
Competition authority penalty (Automotive segment) (28.609) (6.156)
Loss on sale of property, plant and equipment (9.178) (28.067)
Other (54.619) (81.276)

(447.773) (627.008)

NOTE 29-FINANCIAL INCOME/EXPENSES

2011 2010
Financial income
Foreign exchange gains 1.674.624 1.128.295
Interest income 353.228 537.719
Credit finance income 302.846 204.429
Gains on derivative financial instruments 68.307 39.663
Other financial income 4.535 9.795

2.403.540 1.919.901

Financial expenses 
Foreign exchange losses (2.580.837) (1.393.550)
Interest expenses (411.957) (576.071)
Credit finance charges (140.244) (115.566)
Losses on derivative financial instruments (34.765) (23.340)
Other financial expenses (25.418) (30.297)

(3.193.221) (2.138.824)
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NOTE 30-RELATED PARTY DISCLOSURES

a) Related party balances

2011 2010
Joint Ventures Other Total Joint Ventures Other Total

Cash and cash equivalents 1.366.004 - 1.366.004 2.143.670 - 2.143.670
Trade receivables 351.733 16.628 368.361 58.537 24.486 83.023
Trade payables 205.802 38.804 244.606 220.168 27.557 247.725
Loans and advances to customers 44.726 17.495 62.221 21.508 19.405 40.913
Deposits 120.302 1.082.548 1.202.850 69.555 864.878 934.433
Financial liabilities 358.675 - 358.675 463.783 - 463.783

b) Related party transactions

2011 2010
Joint Ventures Other Total Joint Ventures Other Total

Sales of goods and services 3.393.399 43.753 3.437.152 1.482.320 32.920 1.515.240
Purchases of goods and services 1.701.543 210.305 1.911.848 1.418.648 127.792 1.546.440
Gain on sale of property, plant and equipment (net) - 6.322 6.322 - 40.055 40.055
Interest income 101.361 - 101.361 71.097 - 71.097
Interest expense (-) 18.242 - 18.242 42.752 - 42.752

Presents post elimination balances and transactions with the “Joint Ventures” of the Group, which are accounted through proportionate consolidation.

As of 31 December 2011, cash and cash equivalents, loans and advances to customers, deposits and financial liabilities balances include post elimination balances of the 
Group with Yapı Kredi Bankası. TL255.232 thousand of trade receivables is composed of post elimination balances due to the petroleum products sales of Tüpraș to Opet 
and THY Opet. TL173.615 thousand of trade payables is composed of post elimination balances due to vehicle purchases of Otokoç from Ford Otosan and Tofaș.

TL3.002.929 thousand of sales of goods and services is composed of post elimination balances arising on sales of Tüpraș’s petroleum products to Opet and THY Opet 
for the year ended 31 December 2011. TL1.332.471 thousand of purchases of goods and services is composed of post elimination balances due to Otokoç’s vehicle 
purchases from Ford Otosan and Tofaș.

c) Key management compensation

The key management of Koç Holding is identified as the the members of the Board of Directors (including the President) and Group Presidents. Total compensation 
provided to key management personnel by Koç Holding in 2011 amounted to TL17.116 thousand (2010: TL20.162 thousand). The amount is comprised of short-term 
employee benefits.

NOTE 31-GOVERNMENT GRANTS

The Group is entitled to the following incentives and rights:

a) 100% exemption from customs duty on machinery and equipment imported,
b) Exemption from VAT on investment goods supplied from home and abroad, 
c) Incentives under the jurisdiction of the research and development law (100% corporate tax exemption, Social Security Institution incentives, etc.),
d) Inward processing permission certificates,
e) Cash refund from Tübitak-Teydeb for research and development expenditures,
f) Exemption from taxes, duties and charges,
g) Discounted corporate tax incentive,
h) Insurance premium employer share incentive,
i) Investment incentive allowance (Note 20),
j) Brand supporting government grants given by the Undersecretariat of Foreign Trade (Turquality),
k) Incentive of environmental costs support by law 9715,
l) Patent incentives.

NOTE 32-COMMITMENTS, CONTINGENT ASSETS AND LIABILITIES

a) GUARANTEES

Finance:

The debt securities subject to repurchase agreements:

As of 31 December 2011, debt securities subject to re-purchase agreements total TL3.586.563 thousand (31 December 2010: TL1.945.199 thousand).

Debt securities pledged as collateral:

As of 31 December 2011, debt securities, amounting to TL1.686.325 thousand (2010: TL1.283.170 thousand) included in the financial assets are pledged;

-to the CBRT and Undersecretariat of Treasury due to legal requirements,
-to Istanbul Stock Exchange and Settlement Custody Bank Incorporation due to stock exchange and money market operations and,
-to various banks, due to loan agreements as guarantees.
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NOTE 32-COMMITMENTS, CONTINGENT ASSETS AND LIABILITIES (Continued)

Non-Finance:

The summary of guarantees received and given regarding the non-finance sector companies is as follows;

Guarantees given: 
2011 2010

Letters of credit 2.665.571 1.949.590
Letters of guarantee 2.131.902  1.531.396 
Guarantee notes 408.384  649.664 
Equity shares (*) 202.714 219.414
Other 65.698 56.179 

5.474.269  4.406.243

(*) The Group’s equity shares in Arçelik and Tüpraș with a nominal value of TL75.000 thousand and TL127.714 thousand, respectively, (2010: TL91.700 thousand Arçelik-
TL127.714 thousand Tüpraș) are pledged as collateral (without prejudice to voting and dividend rights associated with these shares) against the loans obtained in 2006 to 
finance the cost of the Tüpraș acquisition and to refinance the Group’s existing loans (Note 19).  

Guarantees received:
2011 2010

Letter of guarantee 3.297.857 1.626.063
Mortgages 1.884.363 1.627.273
Direct crediting limit 674.203 434.313
Bill of guarantees 320.159 305.138
Guarantee notes 261.516 205.809
Other commitments 202.725 121.294

6.640.823 4.319.890

Collaterals/pledges/mortgages (“CPM”) of the Group, except finance sector, as of 31 December 2011 and 2010 are as follows (Total amounts in the table below also 
contains TL denominated CPM balances. Foreign currency CPMs are presented by their TL equivalents):

2011 2010

A. Total amount of CPM’s given in the name of its own legal personality 5.014.955 3.561.056
-TL 1.591.906 591.270
-USD 2.769.219 2.369.569
-EUR  603.276  529.120
-Other 50.554 71.097

B. Total amount of CPM’s given on behalf of the fully consolidated companies (*) 263.990 589.432
-TL 36.339 128.218
-USD 70.834 144.628
-EUR 156.817 316.586

C. Total amount of CPM’s given on behalf of third parties for ordinary course of business (*) 195.234 255.755
-USD 117.112 108.220
-EUR 78.202  147.535

D. Total amount of other CPM’s given - -
i) Total amount of CPM’s given on behalf of the majority shareholder - -
ii) Total amount of CPM’s given to on behalf of other group companies which are not in scope of B and C. - -
iii) Total amount of CPM’s given on behalf of third parties which are not in scope of C. - -

5.474.269 4.406.243

(*) As of 31 December 2011, TL408.384 thousand of the total balance is related with bills of guarantees provided for the loan obtained from a consortium including 21 
financial institutions to meet various financing needs of Koç Group companies (Subsidiaries and Joint Ventures) within the main operations of the parent company Koç 
Holding (Note 19). 
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NOTE 32-COMMITMENTS, CONTINGENT ASSETS AND LIABILITIES (Continued)

b) COMMITMENTS

Finance:

Custody services:

The Group’s Joint Ventures in the finance sector provide custody services to third parties. The assets held in a fiduciary capacity are not included in these consolidated 
financial statements. As of 31 December 2011, the Group has custody accounts amounting to TL15.662.739 thousand (2010: TL13.259.444 thousand).

Credit related commitments: 
2011 2010

Letters of guarantee
-TL 4.971.996 3.890.362
-Foreign currency 4.435.575 3.583.683

Letter of credits 2.503.492 1.999.937
Acceptance credits 79.458 82.899
Other 1.195.949 289.719

13.186.470 9.846.600

Less: Provisions (Note 23.c) (107.944) (100.855)

13.078.526 9.745.745

Non-finance:

Energy

i) Several financial and non-financial covenants exist with respect to the loans obtained in 2006 in order to finance the acquisition cost of Tüpraș and to re-finance the 
Group’s existing loans. In the event that these covenants are not fulfilled, the aforementioned creditors have the right to recall the outstanding loans (Note 19).

ii) National petroleum stock is provided under the obligation of refinery; fuel and LPG distribution licensees to keep a minimum of twenty times the average daily product 
supplied in their own storages or licensed storage facilities, whether as a whole or separately according to their status. According to the Petroleum Market Law, in order to 
ensure a sustainable oil market, to prevent risks arising from crisis or extraordinary cases, and to meet the requirements of international agreements, it is required to keep 
petroleum stock at an amount equal to at least ninety days of the net import in the previous year’s average daily consumption, and refineries have been obliged to retain the 
complementary portion of the national petroleum stock.

Automotive

i) In the scope of the borrowing agreements, Ford Otosan, a Joint Venture of the Group, is required to deposit its proceeds on exports up to an amount EUR61.560.000, 
EUR36.525.600, EUR12.312.000, EUR8.208.000 and EUR24.624.000 through deposit accounts at Garanti Bankası A.Ș., Akbank T.A.Ș., İș Bankası A.Ș., T.C Ziraat 
Bankası A.Ș. and Vakıflar Bankası T.A.O, respectively for the year 2011. Additionally, Ford Otosan committed to realize exports of EUR6.074.000 within the context of the 
loan received from Türkiye İhracat Kredi Bankası A.Ș. (Eximbank). As of 31 December 2011 the Company has fulfilled these commitments. 

ii) As of 31 December 2011, Tofaș, a Voint Venture of the Group, carried out an export sales amounting to USD436.904.400 within the scope of an export incentive 
certificate, requiring an export commitment of USD718.961.400 to be fulfilled by 3 May 2012 (By 2010, Group carried out an export transaction amounting to 
USD458.106.000 within the scope of an export incentive certificate, requiring an export commitment of USD546.319.800 to be fulfilled by 27 October 2011.) 

Consumer durable

i) Arçelik, a Subsidiary of the Group, has export commitments of USD1.244.265.732 (2010: USD480.534.762) within the context of the export incentive certificates of the 
subsidiary as of 31 December 2011. 

NOTE 33-FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT

Financial Instruments and Financial Risk Management

Financial Risk Management

The Group is exposed to variety of financial risks due to its operations. These risks include credit risk, market risk (foreign exchange risk and interest rate risk) and liquidity 
risk. The Group’s overall risk management strategy focuses on the unpredictability of financial markets and targets to minimise potential adverse effects on the Group’s 
financial performance. The Group also uses derivative financial instruments to hedge risk exposures.

Financial risk management is carried out by the Subsidiaries and Joint Ventures of the Group under policies approved by their own Boards of Directors.

A) Credit Risk

Credit risk is the risk that a counterparty cannot fulfil its obligations in the agreements that the Group is party to. The Group monitors the credit risk by credit ratings and 
limitations to the total risk of a single counterparty. The credit risk is diversified as a result of large number of entities comprising the customer bases and the penetration to 
different business segments.

Credit risk management procedures

Finance:

Credit risk which is inherent in all products ranging from loans to customers and commitments to letters of credit is monitored through detailed credit policies and 
procedures by the management of companies operating in the finance sector.

Yapı Kredi Bankası identifies loan limits for each customer considering statutory regulations, the internal scoring system, financial analysis reports and geographical 
and industry concentration and considering credit policies determined by the Board of the Directors each year. The limits defined by the Board of Directors for each 
correspondent bank are followed up daily by Treasury Management for the transactions related with placements with domestic and correspondent banks or treasury 
operations such as forward buy and sell transactions. Moreover, daily positions and limit controls for each Treasury and Fund Management employee authorised for market 
transactions are followed by the system. In the loan granting process, liquid collaterals are obtained to the greatest extent possible. Long-term projections of the companies 
are analysed both by financial analysis specialists and head office when granting long-term and project finance loans. Since credit and interest risks are higher in long-term 
commitments, their pricing is coordinated with Treasury Management.
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Corporate and commercial credit customers are followed up by the related system of the Bank by their corresponding credit ratings. Furthermore, by the use of the credit 
rating systems developed for customers with different characteristics, counterparty default risk is calculated.

Non-Finance:

The Group’s non-finance sector companies are exposed to credit risk arising from their trade receivables, financial assets, derivative instruments and bank deposits.

Major portion of trade receivables stem from the dealers over which the Group exerts a significant control mechanism. Credit risk by dealer is followed up by taking into 
account the relevant customers’ financial position, past experience and other related factors; and guarantees are obtained to the greatest extent possible. Moreover, the 
risk management program (E-risk), which enables the follow-up of credit risk of trade receivables arising from the Group’s activities, aims to minimise the potential adverse 
effects of market fluctuations.

In financial asset management, it is ensured that investments are made in highly liquid instruments with low level of volatility and financially strong banks are selected for 
transactions.

Credit risk details

The maximum exposure of the Group’s financial assets to credit risk is as follows:

Loans and Cash Derivative
Trade advances to and cash Financial financial

31 December 2011 receivables customers equivalents assets instruments

Maximum exposure to credit risk as of reporting date (A+B+C+D+E) 9.382.416 38.188.570 6.281.040 10.730.064 378.356
A. Net book value of neither past due nor impaired financial assets (*) 8.046.407 36.061.293 6.281.040 10.722.739 378.356
B. Net book value of restructured financial assets 55.446 175.104 - - -
C. Net book value of past due but not impaired financial assets 1.218.537 1.956.389 - - -
D. Net book value of impaired assets 62.026 370.393 - 7.325 -

-Past due 62.026 370.393 - - -
-Gross amount 256.893 1.213.134 - - -
-Impairment (194.867) (842.741) - - -
-Secured with guarantees 62.026 235.497 - - -

-Not past due - - - 7.325 -
-Gross amount 8.428 - - 31.610 -
-Impairment (8.428) - - (24.285) -
-Secured with guarantees - - - - -

E. Collective provision for impairment (-) - (374.609) - - -

Loans and Cash Derivative
Trade advances to and cash Financial financial

31 December 2010 receivables customers equivalents assets instruments

Maximum exposure to credit risk as of reporting date (A+B+C+D+E) 5.189.502 29.581.360 9.585.578 10.133.279 367.981
A. Net book value of neither past duenor impaired financial assets (*) 4.843.928 28.082.502 9.585.578 10.133.279 367.981
B. Net book value of restructured financial assets 31.134 40.215 - - -
C. Net book value of past due but not impaired financial assets 260.333 1.546.729 - - -
D. Net book value of impaired assets 54.107 249.156 - - -

-Past due 54.107 249.156 - - -
-Gross amount  260.829 1.169.202 - - -
-Impairment (206.722) (920.046) - - -
-Secured with guarantees 51.783 213.306 - - -

-Not past due - - - - -
-Gross amount 8.178 - - - -
-Impairment (8.178) - - - -
-Secured with guarantees - - - - -

E. Collective provision for impairment (-) - (337.242) - - -

(*) Includes receivables from related parties. 

As of 31 December 2011 the Finance Segment is exposed to credit risk arising from credit related commitments in the amount of TL13.186.470 thousand (2010: 
TL9.846.600 thousand) (Note 32). By taking the related risk into consideration, the maximum credit risk amount, to which the Group is exposed, is TL78.146.916 thousand 
(2010: TL64.704.300 thousand).

Trade receivables

a) Details of neither past due nor impaired or restructured trade receivables’ credit quality:

2011 2010

New customers (less than 3 months) 539.803 240.626
Public institutions and corporations 148.976 56.138
Other customers with no payment defaults 7.177.636 4.198.053
Customers with prior collection delays 179.992 349.111

8.046.407 4.843.928 

As of 31 December 2011, trade receivables that are not due and not impaired amounting to TL4.488.933 thousand are secured with guarantees (2010: TL2.723.398 
thousand). 
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NOTE 33-FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

b) Analysis of past due trade receivables:

Not impaired 2011 2010

Past due up to 1 month 356.861 115.104
Past due 1-3 months 806.081 87.586
Past due 3-12 months 35.093 36.604
Past due over 1 year 20.502 21.039

1.218.537 260.333

As of 31 December 2011, past due but not impaired trade receivables amounting to TL176.564 thousand are secured by guarantee (2010: TL199.497 thousand).

TL920.025 thousand of overdue receivables that are past due but not impaired are related to Tüpraș, a subsidiary of the Group. The Group management does not estimate 
a collection risk for these receivables as the significant portion of these receivables is due from government entities to which sales are made regularly.

Impaired 2011 2010

Past due up to 3 months 27.927 61.515
Past due 3-6 months 13.663 4.313
Past due over 6 months 215.303 195.001

Less: Impairment (194.867) (206.722)

62.026 54.107

As of 31 December 2011, impaired receivables amounting to TL62.137 thousand are secured by guarantees. (2010: TL51.783 thousand). 

Loans and advances to customers

a) As of 31 December 2011, the details of neither past due nor impaired or restructured corporate and commercial loans’ credit quality are as follows:

Rating Class Concentration Level

Above average 1-4 35,9% 
Average 5+-6 51,0% 
Below average 7+-9 13,1%

b) Details of past due but not impaired loans and advances:

Corporate and Financial
commercial Consumer Credit card leasing

31 December 2011 loans loans receivables receivables Total

Past due up to 1 month 1.141.360 3.737 269.068 3.599 1.417.764
Past due 1-2 months 222.328 80.755 87.217 3.705 394.005
Past due 2-3 months 74.945 30.420 35.958 3.297 144.620

1.438.633 114.912 392.243 10.601 1.956.389

Corporate and Financial
commercial Consumer Credit card leasing

31 December 2010 loans loans receivables receivables Total

Past due up to 1 month 226.961 220.974 272.028 2.517 722.480
Past due 1-2 months 20.014 82.446 85.128 2.413 190.001
Past due 2-3 months 486.732 78.232 67.381 1.903 634.248

733.707 381.652 424.537 6.833 1.546.729
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c) Sectoral breakdown of loans and advances to customers:

2011 % 2010 %

Production 8.369.849 22 6.319.692 21
Consumer loans 8.537.709 22 6.140.929 21
Credit card receivables 5.183.373 14 4.246.147 14
Food and retail 1.647.941 4 1.303.614 4
Public sector 735.686 2 646.116 2
Financial institutions 514.901 1 720.279 2
Real estate 209.224 1 176.526 1
Other sectors 12.989.887 34 10.028.057 35

38.188.570 100 29.581.360 100

Cash and cash equivalents

As of 31 December 2011 and 2010, total cash and cash equivalents are neither past due nor impaired. A significant portion of the bank deposits that are classified under 
cash and cash equivalents are held in banks operating in Turkey. 

Financial assets

As of 31 December 2011, Yapı Kredi Bankası, a Joint Venture of the Group, has booked provision regarding the impairment for foreign securities amounting to TL24.285 
thousand. As of 31 December 2010, total debt securities classified under financial assets are neither past due nor impaired.

The rating of debt securities is as follows: 

2011 2010
Moody’s Credit Rating 

Aaa 46.630 35.155
Aa1 22.533 -
Aa2 16.579 13.733
Aa3 216.013 228.650
A1 72.067 -
A2 293.173 152.493
A3 - 81.605
Baa1 17.232 45.655
Baa2 114.966 94.937
Baa3 39.019 16.865
Ba1 10.324 16.046
Ba2 (*) 9.434.786 8.732.533
Ba3 7.572 20.927
Ca 7.325 -
Unrated 92.844 143.089

10.391.063 9.581.688

(*) Securities consist of Republic of Turkey government bonds and treasury bills.

B) Market Risk

a) Foreign Exchange Risk

The difference between the foreign currency denominated and foreign currency indexed assets and liabilities of the Group are defined as the “Net Foreign Currency Position” 
and it is the basis of currency risk. Another important dimension of the currency risk is the changes of the exchange rates of different foreign currencies in “Net Foreign 
Currency Position” (cross currency risk).

Yapı Kredi Bankası, a joint venture of the Group, keeps the currency risk exposure within the related legal limits, follows the currency risk on a daily basis and presents the 
results to the Asset and Liability Committee. Other Subsidiaries and Joint Ventures of the Group keep the currency risk exposure within the limits approved by Koç Holding, 
the parent company, and by their Board of Directors. Koç Holding, the parent company, continuously reviews the risk limits of the Subsidiaries and Joint Ventures, taking 
into account the overall economic conditions and developments in the market and determine new limits, when necessary. Derivative contracts such as swaps, options and 
forwards are also used as instruments for currency risk management for hedging purposes, when needed. 

Assets and liabilities denominated in foreign currency held by the Group before consolidation adjustments are as follows:

2011 2010

Assets 31.890.331 26.065.224
Liabilities (40.639.404) (30.550.152)

Net balance sheet position (8.749.073) (4.484.928)

Off-balance sheet derivative instruments net position 3.121.175 64.686

Net foreign currency position (5.627.898)  (4.420.242)

Tüpraș, a Subsidiary of the Group, manages its foreign currency risk resulting from its net financial liabilities by reflecting the effects of the changes in foreign currencies to 
its selling prices of petroleum products. As of 31 December 2011, Tüpraș has raw materials and petroleum products amounting to TL3.409.851 thousand 
(2010: TL1.797.120 thousand).
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NOTE 33-FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

In addition, the repayment obligation related to the loans of Tofaș, a joint venture of the Group, obtained for investment purposes, is guaranteed by Fiat Auto S.p.A and 
Peugeot Citroen Automobiles S.A. (the “Purchasers”) through future purchases. Accordingly, the exposure to foreign exchange and interest rate risks are undertaken by 
the Purchasers. Therefore, the net foreign currency liability position should be considered lower by TL492.825 thousand when assessing foreign exchange risk (2010: 
TL374.148 thousand).

As of 31 December 2011 and 2010, if EUR and USD had appreciated/depreciated by 10% against TL with all other variables held constant, profit before tax would have 
been TL513.507 thousand (2010: TL404.609 thousand) lower/higher, mainly as a result of foreign exchange losses/gains on the translation of the foreign exchange position 
as presented in detail in the table below. The net effect of the related foreign exchange losses/gains on the net profit (equity holders) is approximately TL188.000 thousand.

The impact of 10% exchange increase in income statement (pre-tax profit):

USD EUR Other Total
31 December 2011

Foreign currency net position (*) (557.861) 24.389 19.965 (513.507)

31 December 2010

Foreign currency net position (*) (427.638)  12.098  10.931  (404.609)

(*) Related balances do not include the foreign exchange impacts of hedged items.

The impact of 10% exchange increase in comprehensive income statement (pre-tax profit):

USD EUR Other Total
31 December 2011

Hedged items (*) (8.141) (137.284) - (145.425)

31 December 2010

Hedged items (*) (5.705)  (76.245) -  (81.950)

(*) Related balances include foreign exchange impacts that are within the scope of cash flow hedge and hedge of net investments in foreign operations. 

31 December 2011
USD (*) EUR (*) Other Total

(TL Equivalent) (TL Equivalent) 
Assets:
Cash and cash equivalents 1.334.708 1.261.435 366.886 5.970.711
Financial assets 2.646.330 171.290 120.843 5.538.094
Trade receivables 235.768 782.592 617.167 2.975.009
Receivables from finance sector operations 5.265.862 2.266.451 486.765 15.972.205
Inventories 47.554 60.426 363 237.856
Deferred tax assets - 190 778 1.242
Other assets 325.157 110.908 309.990 1.195.214

Total assets 9.855.379 4.653.292 1.902.792 31.890.331

Liabilities:
Payables from finance sector operations 6.397.178 2.036.522 1.003.391 18.063.872
Financial liabilities 4.065.090 3.601.268 369.084 16.848.410
Trade payables 1.619.833 426.173 45.781 4.146.964
Current income tax liabilities - - 257 257
Provisions for employee benefits - 857 - 2.094
Other liabilities 556.312 211.072 11.173 1.577.807

Total liabilities 12.638.413 6.275.892 1.429.686 40.639.404

Net balance sheet position (2.783.034) (1.622.600) 473.106 (8.749.073)

Derivative financial assets 6.715.246 2.766.193 267.735 19.712.184
Derivative financial liabilities (6.885.578) (1.245.459) (541.189) (16.591.009)

Off-balance sheet derivative instruments net position  (170.332) 1.520.734 (273.454) 3.121.175

Net foreign currency position (2.953.366) (101.866) 199.652 (5.627.898)

Net foreign currency position of monetary items  (3.000.920) (162.292) 199.289 (5.865.754)
Fair value of derivative instruments held for hedging (111.494) (1.473) - (214.200)

(*) Presented in original currencies.



144     KOÇ HOLDİNG 2011 ANNUAL REPORT

CONVENIENCE TRANSLATION INTO ENGLISH OF THE CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH (NOTE 2.6)

Koç Holding A.Ș.
Notes To The Consolidated Financial Statements
For The Year Ended 31 December 2011 (Continued)
(Amounts expressed in thousands of Turkish Lira [“TL”] unless otherwise indicated.) 

NOTE 33-FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

31 December 2010
USD (*) EUR (*) Other Total

(TL Equivalent) (TL Equivalent) 
Assets:
Cash and cash equivalents 2.428.461  1.069.257  86.852  6.032.268
Financial assets 2.667.331  228.397  64.397  4.656.098
Trade receivables 329.775  748.607  287.517  2.331.320
Receivables from finance sector operations 4.871.965  2.072.704  341.400  12.120.636
Inventories 42.844  49.106  394  167.255
Deferred tax assets - - 795 795
Other assets 212.148 144.476 132.827 756.852

Total assets 10.552.524  4.312.547  914.182  26.065.224

Liabilities:
Payables from finance sector operations 5.455.340  2.085.078  500.145  13.206.634
Financial liabilities 3.788.783  2.849.838  148.868  11.845.930
Trade payables 2.248.241  417.655  11.408  4.343.005
Current income tax liabilities -  44 -  90
Provisions for employee benefits -  668 -  1.369
Deferred tax liabilities - 520 - 1.066
Other liabilities 430.064  231.217 13.393  1.152.058

Total liabilities 11.922.428  5.585.020  673.814  30.550.152

Net balance sheet position (1.369.904)  (1.272.473)  240.368  (4.484.928)

Derivative financial assets 4.058.543 2.007.652  280.360  10.668.750
Derivative financial liabilities (5.454.734)  (858.729)  (411.422)  (10.604.064)

Off-balance sheet derivative instruments net position (1.396.191)  1.148.923  (131.062) 64.686 

Net foreign currency position (2.766.095)  (123.550) 109.306  (4.420.242)

Net foreign currency position of monetary items (2.808.939)  (172.656)  108.912  (4.587.497) 
Fair value of derivative instruments held for hedging purposes (49.833) - - (77.042) 

(*) Presented in original currencies.

Import and export details (TL Equivalent)

Export 2011 2010

USD 8.929.752 5.547.292
EUR 6.715.770 5.285.552
Other 930.288 631.507

16.575.810 11.464.351

Import

USD 35.718.777 21.432.670
EUR 5.050.652 3.767.205
Other 57.461 50.408

40.826.890 25.250.283

b) Interest Rate Risk

The Group is exposed to interest rate risk arising from the rate changes on interest-bearing liabilities and assets. The Group manages this risk by offsetting the residual 
repricing terms of interest-bearing assets and liabilities and by using derivative instruments for hedging purposes.

The monitoring of interest rate sensitive assets and liabilities and sensitivity analysis of Yapı Kredi Bankası, a joint venture of the Group, regarding the effect of interest rate 
fluctuations on the financial statements are performed by the Risk Management Department for all interest sensitive instruments. The results are presented to the Board of 
Directors in the context of Asset and Liability Management function. By using sensitivity and scenario analyses, the possible loss effects on the equity are analysed due to 
the interest rate volatility not only within current year but also for the future periods. The effects of the volatility of market interest rates on positions and on cash flows are 
also closely monitored.

The weighted average effective annual interest rates (%) for the financial assets and liabilities of the Group are as follows:

2011 2010
USD EUR TL USD EUR TL

Assets
Cash and cash equivalents 5,00 2,52 11,11 2,98 1,95 8,62
Financial assets

-At fair value through profit or loss 8,00 5,75 8,32 5,95 7,05 8,11
-Available-for-sale financial assets 6,80 5,83 9,84 6,98 5,94 7,85
-Held-to-maturity financial assets 6,70 4,70 9,92 6,76 5,33 10,05

Loans and advances to customers 5,04 5,87 13,72 4,63 5,14 12,74

Liabilities
Financial liabilities 2,49 3,05 9,35 2,61 2,59 8,40
Deposits 4,13 3,88 10,72 2,56 2,33 8,68
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Group’s financial assets and liabilities in carrying amounts classified in terms of periods remaining to contractual repricing dates are as follows:

Up to 3 months- 1 year- 5 years Non-interest
31 December 2011 3 months 1 year 5 years and over bearing Total

Assets
Cash and cash equivalents 5.685.012 - - - 1.111.232 6.796.244
Balances with Central Banks - - - - 4.524.256 4.524.256
Financial assets

-At fair value through profit or loss 13.365 84.457 32.650 8.902 20.489 159.863
-Available-for-sale financial assets 417.801 1.191.801 894.347 1.358.180 118.013 3.980.142
-Held-to-maturity financial assets 1.048.324 958.170 1.360.692 3.340.888 - 6.708.074

Loans and advances to customers 9.087.166 8.744.442 12.003.384 7.099.472 1.254.106 38.188.570

16.251.668 10.978.870 14.291.073 11.807.442 7.028.096 60.357.149

Liabilities
Deposits 26.440.975 1.992.989 299.746 57.747 5.476.791 34.268.248
Financial liabilities 9.372.573 7.056.582 4.367.173 846.919 20.727 21.663.974

35.813.548 9.049.571 4.666.919 904.666 5.497.518 55.932.222

Up to 3 months- 1 year- 5 years Non-interest
31 December 2010 3 months 1 year 5 years and over bearing Total

Assets
Cash and cash equivalents 8.957.795 - - - 979.730 9.937.525
Balances with Central Banks 1.155.052 - - - 1.511.048 2.666.100
Financial assets

-At fair value through profit or loss 61.785 44.524 6.107 62.721 29.791 204.928
-Available-for-sale financial assets 381.975 396.674 1.117.417 994.950 144.988 3.036.004
-Held-to-maturity financial assets 2.097.173 748.928 1.299.372 2.894.350 - 7.039.823

Loans and advances to customers 8.983.607 7.502.688 8.697.047 3.883.283 514.735 29.581.360

21.637.387 8.692.814 11.119.943 7.835.304 3.180.292 52.465.740

Liabilities
Deposits 20.928.958 811.063 302.629 67.096 4.712.377 26.822.123
Financial liabilities 8.463.991 4.459.534 3.474.559 394.015 86.195 16.878.294

29.392.949 5.270.597 3.777.188 461.111 4.798.572 43.700.417

The interest rate position is as follows:

2011 2010
Fixed interest rate financial instruments

Financial assets
Cash and cash equivalents 5.065.591 9.540.507
Financial assets at fair value through profit or loss 116.903 146.947
Available for sale financial assets 3.177.530 2.190.735
Loans and advances to customers 28.458.863 22.430.580

36.818.887 34.308.769

Financial liabilities 
Deposits 28.202.380 22.107.250
Financial liabilities 5.219.609 7.127.144

33.421.989 29.234.394

Floating interest rate financial instruments

Financial assets
Cash and cash equivalents 619.421 572.340
Financial assets at fair value through profit or loss 22.471 28.190
Available for sale financial assets 684.599 700.281
Loans and advances to customers 8.475.601 6.636.045

9.802.092 7.936.856

Financial liabilities 
Deposits 589.077 2.496
Financial liabilities 16.423.638 9.664.955

17.012.715 9.667.451

As of 31 December 2011, if the annual interest rate on TL basis were 100 base points higher/lower, and all other variables remained constant, due to the changes in the 
carrying values of financial assets; profit before tax would be TL1.969 thousand (2010: TL3.675 thousand) and due to its direct effect on equity, equity would be TL82.168 
thousand (2010: TL68.981 thousand) lower/higher.
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NOTE 33-FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

c) Liquidity Risk

Liquidity risk comprises the risks arising from the inability to fund the increase in the assets, the inability to cover the liabilities due and the operations performed in illiquid 
markets. In the framework of liquidity risk management, funding sources are being diversified and sufficient cash and cash equivalents are held. In order to meet instant 
cash necessities it is ensured that the level of cash and cash equivalent assets does not fall below a predetermined portion of the short term liabilities. 

Undiscounted contractual cash flows of the financial liabilities of the Group as of 31 December 2011 and 2010 are as follows:

Total
Book contractual Up to 3 months- 5 years

31 December 2011 value cash outflow 3 months 1 year 1-5 years and over

Financial liabilities:
Financial liabilities 21.663.974 22.841.653 4.223.502 8.549.301 8.861.912 1.206.938
Deposits 34.268.248 35.065.345 34.311.946 - 680.884 72.515
Trade payables 9.186.672 9.199.509 9.018.586 180.923 - -

Derivative financial instruments: 
Cash inflow - 25.478.732 7.669.981 3.660.338 13.385.214 763.199
Cash outflow - (25.991.221) (7.662.152) (3.630.924) (13.869.059) (829.086)

Total
Book contractual Up to 3 months- 5 years

31 December 2010 value cash outflow 3 months 1 year 1-5 years and over

Financial liabilities:
Financial liabilities 16.878.294 17.757.897 7.413.323 1.685.442  7.192.853 1.466.279
Deposits  26.822.123 27.144.843  26.618.189 -  440.958 85.696
Trade payables 7.549.368 7.554.839 7.020.713  534.126 - -

Derivative financial instruments: 
Cash inflow - 18.697.536 9.004.541 3.285.533  6.027.321 380.141
Cash outflow -  (19.530.928) (8.769.688)  (3.485.369)  (6.761.588) (514.283)

The redemption schedule of Finance Sector’s credit related commitments according to their original maturities are as follows:

5 years
31 December 2011 Indefinite Up to 1 year 1-5 years and over Total

Letters of guarantee 4.582.561 1.591.824 2.734.079 499.107 9.407.571
Letters credit 1.363.537 901.128 238.827 - 2.503.492
Acceptance credits 79.458 - - - 79.458
Other 456.961 323.873 407.644 7.471 1.195.949

6.482.517 2.816.825 3.380.550 506.578  13.186.470

5 years
31 December 2010 Indefinite Up to 1 year 1-5 years and over Total

Letters of guarantee 3.908.745 1.355.601 1.810.373 399.326 7.474.045
Letters credit 967.174 854.046 178.717 - 1.999.937
Acceptance credits 82.899 - - - 82.899
Other 71.370 72.227 136.322 9.800 289.719

5.030.188 2.281.874 2.125.412 409.126  9.846.600

Capital Risk Management

The Group’s main objectives for capital management are to keep the Group’s ability to continue as a going concern in order to provide returns for shareholders and benefits 
for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may decide on the amount of dividends paid to shareholders, issue of new shares or sell assets to decrease 
net financial debt.

The Group monitors capital on the basis of the net financial debt/total equity ratio. Net financial debt is calculated as total financial liabilities less cash and cash equivalents 
(excluding blocked deposits).

Net financial debt/total equity ratio as of 31 December 2011 and 2010 is as follows:

2011 2010

Total financial liabilities 21.663.974  16.878.294 
Cash and cash equivalents (6.318.760) (9.578.216)

Net financial debt 15.345.214 7.300.078
Equity 23.270.824 20.977.914

Net financial debt/total equity ratio %66 35%
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FROM THE MANAGEMENT KOÇ GROUP IN 2011 CORPORATE SOCIAL RESPONSIBILITY CORPORATE GOVERNANCE AND FINANCIALSKOÇ GROUP AT A GLANCE

NOTE 34-FINANCIAL INSTRUMENTS-FAIR VALUE DISCLOSURES

Fair value of financial instruments

Estimated fair values of financial instruments have been determined by the Group by using available market information and appropriate valuation methodologies. However, 
judgement is necessarily required to interpret market data. Accordingly, estimates presented herein are not necessarily indicative of the amounts the Group could realise in a 
current market exchange.

The following methods and assumptions are used to estimate the fair values of financial instruments:

Financial assets

Carrying values of significant portion of cash and cash equivalents are assumed to reflect their fair values due to their short-term nature.

Carrying values of trade receivables are assumed to approximate their fair values.

Fair values of held to maturity financial assets are determined based on market price, or in the case where the price cannot be determined, on market prices quoted for the 
securities of the same nature in terms of interest, maturity and other similar conditions.

Estimated fair values of loans and advances to customers are determined by calculating the discounted cash flows using the current market interest rates for loans with 
fixed interest rates. For loans with floating interest rates, it is assumed that the carrying values approximate the fair values.

Financial liabilities

Fair values of short term borrowings and trade payables are assumed to approximate their carrying values due to their short-term nature. Estimated fair values of long-term 
financial liabilities are determined by calculating the discounted cash flows, using the current market interest rates for borrowings with fixed interest rates.

Estimated fair values of demand deposits indicate the amount to be paid at the withdrawal; and therefore equal to their book values. Estimated fair values of deposits with 
fixed interest rates are determined by calculating the discounted cash flows, using the market interest rates applied to similar deposits and other debts. In case where the 
maturities are short, the carrying values are assumed to reflect the fair values.

In the framework of the methods and assumptions explained above, carrying and fair values of financial assets and liabilities as of 31 December 2011 and 2010 are 
presented in the following table:

2011 2010
Carrying Fair Carrying Fair

value value value value
Assets
Cash and cash equivalents 6.796.244 6.877.276 9.937.525 9.947.433
Held-to-maturity financial assets 6.708.074 6.840.434 7.039.823 7.423.094
Loans and advances to customers 38.188.570 39.224.870 29.581.360 30.311.697

Liabilities 
Deposits 34.268.248 34.430.757 26.822.123 26.711.547
Financial liabilities 21.663.974 21.640.877 16.878.294 16.896.244

Fair Value Estimation

The classification of the Group’s financial assets and liabilities at fair value is as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived  
 from prices);
Level 3: Inputs for the asset or liability that is not based on observable market data

The Group’s assets and liabilities measured at fair value as of 31 December 2011 and 2010 are as follows:

31 December 2011 Level 1 Level 2 Level 3 Total

Financial assets at fair value through profit or loss 152.821  7.042 -  159.863
Available-for-sale financial assets 

-Debt securities 3.041.557 820.570 - 3.862.127
-Equity securities 37.803 - - 37.803

Derivative financial instruments - 378.356 - 378.356

Total assets 3.232.181  1.205.968 -  4.438.149

Derivative financial instruments - 553.290 - 553.290

Total liabilities - 553.290 - 553.290

31 December 2010 Level 1 Level 2 Level 3 Total

Financial assets at fair value through profit or loss 204.928 - -  204.928
Available-for-sale financial assets 

-Debt securities 2.254.171 636.766 - 2.890.937
-Equity securities 63.592 - - 63.592

Derivative financial instruments - 367.981 - 367.981

Total assets 2.522.691 1.004.747 -  3.527.438

Derivative financial instruments - 437.279 - 437.279

Total liabilities - 437.279 - 437.279
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NOTE 35-EARNINGS PER SHARE

2011 2010
Earnings per share:
Profit for the period 3.850.353 3.138.400
Profit attributable to non-controlling interest (1.725.884) (1.403.921)

Profit attributable to equity holders of the parent 2.124.469 1.734.479
Weighted average number of shares with nominal value Kr 1 each 241.514.100.000 241.514.100.000

Earnings per share (Kr) 0,880 0,718
 

NOTE 36-SUPPLEMENTARY CASH FLOW INFORMATION

As of 31 December 2011 and 2010, supplementary information for the details included in the consolidated cash flow statements:

2011 2010
Changes in provisions:
Provision for lawsuits 41.882 173.444
Provision for warranty and assembly 54.220 13.752
Cost accruals for construction contracts 62.165 62.687
Insurance technical reserves 66.714 31.765
Provision for loans and doubtful receivables 511.427 712.444
Provision for employment termination benefits and Pension Fund 2.844 25.193
Provision for impairment on inventories (7.260) (25.186)
Provision for impairment on property, plant and equipment (50.989) (27.857)
Other provisions 9.463 2.672

690.466 968.914

Add back net interest income:
Interest income from non-finance sector (Note 29) (353.228) (537.719)
Interest income from finance sector (Note 5) (4.123.943) (3.418.065)
Interest expense from non-finance sector (Note 29) 411.957 576.071
Interest expense from finance sector (Note 5) 2.349.464 1.683.375

(1.715.750) (1.696.338)

Net changes in the operating assets and liabilities:

Finance:
Reserve deposits with central banks (1.861.631) (859.210)
Receivables from finance sector operations (8.984.211) (8.540.915)
Payables from finance sector operations 7.356.531 5.856.706
Financial assets (736.818) (2.102.038)
Associates (54.708) (6.527)

(4.280.837) (5.651.984)

Non-Finance:
Inventories (2.502.091) (806.912)
Trade receivables (4.119.275) (434.519)
Other assets (1.434.777) (651.448)
Trade payables 1.552.114 3.500.521
Other liabilities 1.005.580 953.286

(5.498.449) 2.560.928

(9.779.286) (3.091.056)

Cash and cash equivalents:
Cash and cash equivalents (Note 6) 6.796.244 9.937.525
Other balances with Central Banks (Note 7) 35.009 38.484
Cash and cash equivalents held for sale (Note 24) 5.612 91.955
Less: Blocked deposits (Note 6) (477.484) (359.309)

6.359.381 9.708.655
 

NOTE 37-EVENTS AFTER THE BALANCE SHEET DATE

i) On 8 February 2012, Yapı Kredi Bankası, a Joint Venture of the Group, finalised a bond issuance of USD250 million with 5 years maturity and a fixed semi-annual coupon 
rate of 6,75% managed by J.P. Morgan Securities Ltd., Standard Chartered Bank and UniCredit Bank AG.

ii) According to the resolution of the Board of Directors dated 22 February 2012, Yapı Kredi Bankası signed a subordinated loan agreement with UniCredit Bank Austria AG 
amounting to USD292,5 million, with 10 years maturity and a repayment option by the borrower at the end of five years, at an interest rate of 3 months Libor+8,30%.


